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To the Members of Nerofix Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Nerofix Private Limited (“the
Company"), which comprise the Balance sheet as at March 31 2026, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory Information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the Iinformation required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in confarmity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026, its losses including other comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Baslis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics'
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Director's report, but does not Include the
financial statements and our auditor's report thereon.

Our opinien on the financial statements does not cover the other Information and we do not
express any form of assurance conclusion thereon,.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other Information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibllity of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally
ccepted in India, Including the Indian Accounting Standards (Ind AS) specified under sectlon 133
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specified under section 133 of the Act. This responsibility also Includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safequarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate Internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and falr view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and toissue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to Influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional jJudgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve cellusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the golng concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
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continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attentlon in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achleves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, Including any significant
deficiencies in Internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safequards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the
Central Government of Indla in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and bellef were necessary for the purposes of our audit;

(b} In our opinion, proper books of accountas required by law have been kept by the Company
so far as it appears from our examination of those books except for the matters stated in
the paragraph (vi) below on reporting under Rule 11(g);

{c} The Balance Sheet, the Statement of Profit and Loss Including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes In Equity
dealt with by this Report are In agreement with the books of account;

(d) In our opinion, the aforesald financlal statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

{e) On the basis of the written representations received from the directors as on March 31,
2026 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) The modification relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph (b) above on reporting under Section 143(3)(b) and
paragraph (vi}) below on reporting under Rule 11(q);




SRBC&COLLP

Chartered Accountants

MNerofix Private Limited
Report on the audit of the financial statements for the year ended March 31, 2026
Page 4 of 11

(g) With respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer to
our separate Report in "Annexure 2" to this report;

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2026;

(i) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

I.  The Company has disclosed the impact of pending litigations on its financial position
In its financial statements - Refer Mote 30 to the financial statements;

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

lii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

v, a) The management has represented that, to the best of its knowledge and belief, as
disclosed in the note 40 to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
Including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficlaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledage and bellef, as
disclosed in the note 40 to the financial statements, no funds have been received by
the Company from any person(s) or entity(ies), Including foreign entities (“Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material misstatement.

v. No dividend has been declared or paid during the year by the Company.

vl. Based on our examination which included test checks, the Company has used

accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software except that, audit trail feature
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is not enabled for direct changes to data when using certain access rights, as
described In note 40 to the financial statements. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with
in respect of the accounting software where the audit trail has been enabled.
Additionally, the audit trail of prior years has been preserved by the Company as per
the statutory requirements for record retention to the extent it was enabled and
recorded in the respective years.

ForSRBCA&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

U

%“,’Y"\r"'\.
i
V'

per Anil Jobanputra

Partner

Membership Number: 110759

UDIN: 26110759EKYMBK4T777

Place of Signature: Mumbai
\f}ate: May 04, 2026
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements"” of our report of even date on the financial statements of Nerofix Private Limited

Re: Nerofix Private Limited (“the Company")

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us In the normal course of audit and to the best of
our knowledge and belief, we state that:

() (a)(A) The Company has maintained proper records showing full particulars, including
guantitative detalls and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of Intangible
assets.

(b) All Property, Plant and Equipment have not been physically verified by the management
during the year but there is a planned programme for verifying them once in three years,
which is reasonable having regard to the size of the Company and the nature of its assets.
Mo material discrepancies were identified on such verification,

(c) The title deeds of all the immovable properties (other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) are held
in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use
assets) or intangible assets during the year ended March 31, 2026.

(e) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benaml Property Transactions Act, 1988 and
rules made thereunder.

(i} (a) Physical verification of inventory at reasonable intervals during the year by management,
In our opinion, the coverage and procedure of such verification by the management is
appropriate, There were no discrepancies of 10% or more noticed, in the aggregate for
each class of inventory.

(b} The Company has not been sanctioned working capital limits in excess of Rs. five crores in
aggregate from banks or financial institutions during any point of time of the year on the
basis of security of current assets. Accordingly, the requirement to report on clause
3(liXb) of the Order is not applicable to the Company.

(il During the year the Company has not made investments, provided loans, advances in the
nature of loans, stood guarantee or provided security to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iiixa), (b), (c), (d), (e} and (f) of the Order are not applicable to the Company.

(iv) There are no loans, investments, guarantees, and securities given in respect of which
provisions of section 185 and 186 of the Act are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.




SRB

C& COLLP

Chartered Accountants

Nerofix Private Limited
Report on the audit of the financial statements for the year ended March 31, 2026
Page 7 of 11

)

(vi)
(vii) (a)
(b)
(vl
(ix) (a)
(b)
(c)
(d)
(e)
()
(x)(a)

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Act and
the rules made thereunder, to the extent applicable. Accordingly, the requirement to
report on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Act related to the manufacture of adhesives and are of the opinion
that prima facie, the specified accounts and records have been made and maintained. We
have not, however, made a detalled examination of the same.

Undisputed statutory dues including goods and services tax, provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value
added tax, cess and other statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases. According to
the information and explanations given to us and based on audit procedures performed by
us, no undisputed amounts payable in respect of these statutory dues were outstanding,
at the year end, for a period of more than six months from the date they became payable.

There are no dues of goods and services tax, provident fund, employees’ state insurance,
Income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess,
and other statutory dues have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in
the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the reguirement to report on clause 3(viii) of the Order is not
applicable to the Company.

The Company has not defaulted in repayment of loans or other borrowings or In the
payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

Term loans were applied for the purpose for which the loans were obtained.

The Company did not raise any funds on short term basis during the year hence, the
requirement to report on clause (ix)(d) of the Order Is not applicable to the Company.

The Caompany does not have any subsidiary, associate or Joint Venture. Accordingly, the
requirement to report on clause 3(ix}e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate er Joint Venture. Accordingly, the
requirement to report on clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not ralsed any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(xXa) of the Order is not applicable to the Company.
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(b)

(xI) (a)

(b)

(c)

(xii

(xiin

The Company has not made any preferential allotment or private placement of shares /
fully or partially or optionally convertible debentures during the year under audit and
hence, the requirement to report on clause 3(x)Xb) of the Order is not applicable to the
Company.

Neo material fraud by the Company or no material fraud on the Company has been noticed
or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Act has been filed
by us in Form ADT - 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company
during the year while determining the nature, timing and extent of audit procedures.

The Company Is not a Nidhi Company as per the provisions of the Act. Therefore, the
requirement to report on clause 3(xil)a), (b) and (c) of the Order Is not applicable to the
Company,

Transactions with the related parties are In compliance with sections 188 of the Act where
applicable and the detalls have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of section 177 are not
applicable to the Company and accordingly the requirements to report under clause 3(xiii)
of the Order nsofar as it relates to section 177 of the Act is not applicable to the Company.

(xiv) (a) The Company does not have an internal audit system and is not required to have an internal

(xv)

audit system under the provisions of Section 138 of the Companies Act, 2013, Therefore,
the requirement to report under clause 3(xiv}a) and (b) of the Order is not applicable ta
the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
Is not applicable to the Company.

(xvi)(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not

applicable to the Company. Accordingly, the requirement to report on clause (xviXa) of the
Order is not applicable to the Company.

(b) The Company Is not engaged in any Non-Banking Financial or Housing Finance activities.

Accordingly, the requirement to report on clause (xvi}b) of the Order is not applicable to
the Company.

{c) The Company is not a Core Investment Company as defined In the regulations made by

Reserve Bank of India. Accordingly, the requirement to report on clause 3(xviXc) of the
Order is not applicable to the Company.

(d) There are no other Companles part of the Group, hence, the requirement to report on

clause 3(xviXd) of the Order Is not applicable to the Company.
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(xvii)  The Company has incurred cash losses amounting to Rs. 298.76 lakhs In the current
financial year and amounting to Rs. 1,211.71 lakhs in the Immediately preceding financlal
year.

(xviii) ~ There has been no resignation of the statutory auditors during the year and accordingly
reguirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix)  On the basis of the financial ratios disclosed in note 39 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financlal liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, further state that this Is not
an assurance as to the future viability of the Company and our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabllities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx)  The provisions of Section 135 to the Act in relation to Corporate Social Responsibility s
not applicable to the Company. Accordingly, the requirements to report on clause 3 (xx)
(a) and (b) of the Order is not applicable to the Company.

ForSRECECOLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003
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Place of Signature: Mumbai
mbate: May 04, 2026
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Annexure 2 - To the Independent Auditor's report of even date on the financial statements of
Merofiz Private Limited

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“"the Act™)

We have audited the internal financial controls with reference to financial statements of Nerofix
Private Limited ("the Company”} as of March 31, 2026 In conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Contraols

The Company's Management is responsible for establishing and maintaining internal financial
controls based on [the internal control over financial reporting criteria established by the
Company consldering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India ("ICAI'"). These responsibilities Include the design, implementation and
maintenance of adequate Internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, Including adherence to the Company's policies,
the safequarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor's Responslibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these financial statements based on our audit. We conducted our audit In accordance
with the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, as specified under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both issued by ICAl. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adeguate Internal financial
controls with reference to these financial statements was established and maintained and if such
controls operated effectively In all material respects,

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to these
financial statements.
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financlal statements for external purposes in accordance with generally accepted
accounting principles. A company's Internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detall, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acqulisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Financlal Statements

Because of the inherent limitations of internal financial controls with reference to financlal
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based aon the Internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL,

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003
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Partner \ﬁ,}\_,,y
Membership Number: 110759 DAtz
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Place of Signature: Mumbai
\/Date: May 04, 2026
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NEROFIX FRIVATE LIMITED

STATEMENT OF PROFTT ANI LOSS FOR THE YEAR ENDED 3151 MARCH, 2024

Inenme
Revetiin from Opernbions
Dthier Incoms
Total Income

Eapuusis
Cost of Muoteruls Consuimied
Changes i Invintoties of Finished Goods and Weosk-in-progress
Emploviz Benefits Expensc
Finunce Costs
eprecrstion and Amorisation Expenscs
Crther Expenses

Total Expenses
Prufif Before Exceptional em and Tux
Exeeptivnal Hems
Profit| Loss ) Belore Tux

Taa Expense

Currend Tax
Delerred Tux
Adjustment of i releting o garlier periods

Total Tox Expense
Frofin'( Loss) for the period

() Remessurament of Defined Benefin Liability
Turtul Camprehensive Ineome for the period
Earnings per Equity Share:

B und Diluted
Material Avensnting Pulicies

Amount in Lakhs

Nk Asat Yenr Endedd
i 31 March, 2026 31 Murch, 2025
2 16,388 26 12,523 .50
2 1.07 018
16,369,33 12,523,648
24 11,0:4K.02 9,459 09
25 31244 494 67)
0 1,001 85 1,756,122
27 350,06 268,90
28 157,24 36142
9 3048 93 1 66T 96
1 JiH.54 Lb 1500002
[519.21) (1520, 34)
4 24405
[T64.16) (1,526.34)
L - 4
(T6d16) 11,520.54)
dn 54 e
(11762} (1,830,785
(3182} T.63)
Ll

Tl notes referred 1o above form an mtegea] part of these Finueinl Sutements

As per ouf onached repors of sven dote

ForSRBC & COLLP
Uhamerisd Accountants
1Al Firm Reaistration Mo, 324952EEI0003

per Anil Jobanputrs
Farioer
hembership Ma 110759

Mumbai

\’Ma» a4, 226

For imd on belwlf of Board of Directors of Nerofix Private Limited

Yash Ahujie
Direetor )
[l 9332779

Ko mmﬂln

Company Secretary
ALCS 20207

Mumbai
Muy 4, 2026




SEROFIX MPRIVATE LIMITED
STATEMENT OF CASI FLOW FOR THE PERIGD EXDED 315T MARCL 2026
Amount In Lakhs

As at Yeur Ended
M March, 2026 31 March, 2025
Cash Flow From Cperating Activities
Profiv[Loss) Before Tas (7ot 1) {1,526.34)
Adjustments for
Deprecation snd Amorisation Expenses 13724 260 52
Finance Costs 350 (M 2 B0
Remensurement of Defined Benefit Liobilin 4654 (4.45}
Allpwances for doobefisl trude receivables ERE 402
| oss due 1o five (Fxceptiomal lems) 2L 05
Interest income (102 -
B 43 5T

Oiperating Profit Before Working Capitul Changes 105,79 {47.25)
Werking Copiin] Adiusaments
Adjustment for (incrense ) | decrense in operating assels:
Inventonids (113N IELLR BN
I'ride Hecdivablis (RT3 34) (5l
Dghier Curment Assels 15 L1424
Adjustment lor merease [ (decroased in operating bl ities
Trade payables and Oaber labiliies [ LB T2 705

(1 U6E 4 (T3 ad)
[eect Taxes Poid (net) 13 08) 32
Net cish Mow From ¢ (wsed In) operdting activitles {U65.73) L1757

Cash Flow From Investing Activities
Purchase of Property, Plant and Equipment. Right of Use Asser {6 B} 14927}
and Uither Intangihle Assets

Net cush Mows Trom / (used In) investing activities (0N, 96) (49.27)

Cash Flow From Finaneing Actlvities

Progesds of long term bormwings 451000 | 5060000

Repavment of long-term Bormowimiss (3006 00y 14648 75

Interest Paid {149 64y {265.02)

et cish Mows Feom  (osed o) Anoncing activities 135031 Tht,23
Net Inerense /[ Decrease) in Cash apd Cush Equivalents 3lan2 [3IAT
Cusly and Cash Equivalents at the beginning of the year 134 57 435 18
Cush andd Cash Eguivalents as the end of the year 450, 1% 134.57

Cash and Cash Eqoivalents at the end of the veur, the
commponents belng:

L'l on Hand 0|5 T
Banks Bulances 4501 0 134 36

45019 134 537
Set Inerepse /{Decrease) as disclosed above 450,19 13457
Miortes

{4} Fizures 1w brackels are outllows/deductions
{ti] The above Cash Flow Stunement 15 prepared under the “Indirect Method” ws s21 out i the lidan
Accountmg Standurds {Ind AS-7) - Statement of Cash Flows

As per our attached report of even duz For und on behalt of Board of Direciors of V!’m Priv
ﬂiﬂf

ForSRBC& COLLP Yash Ahuju [ a

{lsartered Accountants Director [hree

ICA] Firm Reégistration Noo 32498 2EE300003 DN (H2452 50

V‘.{M

+ Anil dobanpiten . ,"{éu?';"‘i?‘
Parner Companmy Secretony ;+
Membership Mo 110759 ACS 20207 hy
Ol mumsal
P b Sl Ti-. \
My 4, 201240 Mav 4, 3126 II"'.‘;? e b '_j
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NEROFIX PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 315T MARCH, 2026

A - Eguity §

Amount in Lakhs

Sumher of Shares

Balance as at 1] April, 2024 200, (b, e | 2,000
lssued during the penod - .
HBalance as ut 31 March, 2025 i ANEIN 0N 2,001
Issued during the perid -
Bulance us ut 31 Muarch, 2026 200,00 400D [T

B - Other Equity Amuount in Lakhs
Particulars Retained Earnings Total

Ralanee sis ot 01 April, 2025 (2604 12) (2604 13)
Profiv Loss) for the peniud 1764 |6y 1764 16
Oiher Comprebessive Income| Expense) 46 54 4654
Total Comprehensive Income for the period (3.321.74) (3321.74)
Balanee as at 31 March, 2026 13.321,74) {3,321.74)

Amaunt in Lakhs

Particabirs

Balance us ni 1 April, 2024
Profivil.oss) for the period
(ither Comprefensive Tneome

Tatal Comprebensive Income for the period

Balunce os ut 31 March, 2025

Retained Earnings Totul
[1.0731%) (1073335
{1526 34) {1,526 34)
{443) 445}
{2.604.12) (2604.12)
{2.604.12) (2.604.12)

I'he notes referred to ahove form an integral part of these Financiil Stalements

As per our attnched report of even dote

ForSRBC & COLLP
Charterad Accountants

r"-‘-.l Firm Registration Mo 324982 E/EMKIN03

per Anil Johanpuirs
Partner
Membership No, | 0759

Mumbai

\;\1;.5 &, 2026

ol

Yoash Abujn
Director
3N 08332774

For und on behalf of Hoard of Directors of Nepofix I/(',m- Limited~,

1 Subramanian
Company Secretary
ACS 20207

Mumibai
oy 4. 20120

— Direcior
DIN 03243250
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

Note 1: Corporate Information

Nerofix Private Limited (the *Company’} is a private limited company domiciled in India and incorporated under the provisions
of the Companies Act. The Company’s has been incorporated on 17 July, 2019, The registered office of the Company is located
at A 2702, Marathon Futurex, Mafutlal Mills Compound. N.M.Joshi Marg, Lower Parel, Mumbai-400013. The Company is
principally engaged in the manufacturing of Adhesives, Construction Chemicals and Sealants,

Kansal Merolac Paints Limited is holding company of Nerofix Private Limited and is based and listed in Indin. Financial
Statements of Kansai Nerolac Paints Limited are available in public domain,

I'he Financial Statements were approved for issue in accordance with a resolution passed by the Board of Directars of the
Company on May 04, 2026,

MNote 2: Basis of Preparation
o, Statement of compliance

The Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indion Accounting Standards) Rules. 2015 notified under Section 133 of Companies Act, 2013, (the *Act’)
and other relevant provisions of the Act as amended from time to time.

Details of the Company"s material Accounting Policies are ineluded in Note 2.1.

b. Functional and Presentation currency

The Financial Statements are presented in Indian Rupees (INR). which is also the Compuny's functional currencs.
¢, Basis of measurement

The Financial Statements have been prepared on the historical cost basis except for financial assets and liabilities
which are measured at fair value.

d. Use of estimates and judgements
Critical accounting judgments and key sources of estimation uncertainty:

The preparation of the financial statements in conformity with the Ind AS requires management to make judements,
estimates and assumptions that affect the application of sccounting policies and the reported umounts ol assets.
liahilities and disclosures as at date ol the {inancial statements and the reported amounts of the revenucs and expenses
for the years presented. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates under different assumptions and
conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to nccounting estimites are
recognised in the period in which the estimate is revised IF the revision affects only thar period, or in the period of the
revision and future periods iT the revision alfects both current and future periods.

i) Business combinations and Intangihle Assets

Business combinations are accounted for using Ind AS 103, Business Combinations, Ind AS 103 requires the
identifiable intangible assets and contingent consideration to be fair valued in order 10 asceriain the net fair
vilue of identifioble assets. linbilities and contingent liabilities of the acquiree. Significant estimates are
required to be made in determining the value of contingent consideration and intangible assets. These
valuations are conducted by independent valuation experts,




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIALSTATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

i)

iii)

Criticul Judgments

In the process of applying the Company’s accounting policies. management has made the following
judgments, which have the most significant effect on the amount recognised in the financial statements.

Discount rate used to determine the carrying amount of the Company s defined benefit obligation.

In determining the appropriate discount rate for plans operated in India, the management considers the interest
rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obllgation.

Contingences and Commitments

In the normal course of business, contingent labilities may arise from [litigations and other claims against the
Company. Where the potential liabilities have a low probability of erystallising or are very difficult to quantily
reliably. we treat them as contingent liabilities. Such linbilities are disclosed in the notes but are not provided
for in the finuncinl staternents. Although there can be no assurance regarding the final outcome of the legal
proceedings, we do not expect them to have a materially adverse impact on our financinl position or
profitability.

Key Sources of Estimation Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
reporting period. that have a significant risk of cousing o material adjustment w the carrying amounts of assets
and liabilities within the next financial year are discussed below:

Useful Lives of Property, Plant and Equipment

As deseribed in Note 2.1(ifi)(e), the Company reviews the estimated useful lives and residual values of
property, plant and equipment at the end of each reporting period.

Impairment Allowances for Trade Receivables

The Company makes Impairment Allowances for Trade Receivables based on an assessment of the
recoverability of trade and other receivables. The identification of impairment allowance requires use of

judgments and estimates. Where the expectation is different from the original estimate, such difference will

impact the carrying value of the trade and other receivables and impairment allowances in the period in which
such estimate has beep changed.

Allowances for Inventories

Management reviews the inventory age listing on a periodic basis, This review involves comparison of the
carrying value of the aged inventory items with the respective net realizable value. The purpose is to ascertain
whether an allowance is required to be made in the financial statements for any obsolete and slow-moving
items. Management is satisfied that adequate allowance for obsolete and slow-moving inventories has been
made in the financial stestements.

Fair value measurement of financial instruments

When the fulr values of financial assets and fmancial liahilities recorded in the balance sheet cannol be
measured based on quoted prices in nctive markets, their fair value is measured using valuation technigues.
including the discounted cash flow model, which involve various judgements and assumptions.




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

Defined Benefit Plans

The costs and present value of the defined benefit gratuity plan and other long-term employee benefits arc
determined using actuarial valuations. An actuarial valuation involves making various assumptions that muy
differ from actual developments in future. These include the determination of appropriate discount rate. salary
esealation rute, expected rate of return on assets and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, defined benefit plans are highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

Note 2.1: Material Accounting Policies

i)

i}

iii}

Clussification of Assets and Linbilities
Schedule 111 to the Act, requires assets and liabilities to be classified as either Current or Non-current.
(a) An asset shall be classified as current when it satisfies any of the following criteria:

(i) it is expected to be realised in. or is intended for sale or consumption in. the Company’s norm
operating cycle :

{ii) it is held primarily for the purpose of being traded :
(iii) it is expected to be realised within twelve months after the reporting dute: or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liabiliny
for at  lenst twelve months after the reporting date.

b All ussets other than current assets shall be classified as non-current.

{c) A liability shall be classified as current when it satisfies any of the following criteria;
(i1 it is expected to be settled in the Company's normal operating cycle:
(i1 it is held primarily for the purpose of being traded:
(iii1 it is due 1o be settled within twelve months after the reporting date: or

(iv) the Company does not have an unconditional right to defer settlement of the liabi lity for ot least twelve
months after the reporting date. Terms of a liobility that could. at the option of the counterparty. resultin its
settlement by the issue of equity instruments do not affect its classification.

(d) All liahilities other than current liabilities shall be classified as non-current.

Operating Cycle

An operating cycle is the time between the acquisition of assets for processing and their realisation in cash o
cash equivalents, The Company has ascertained the operating cycle as twelve months for the purpose of current
or non-current classification of assets and liabilities.

Property, Plant and Equipment
(a) Recognition and Measurement

An item of Property, Plant and Equipment that qualifies for recognition as an asset is initinlly measured at is
cost and then carried at the cost less accumulated depreciation and accumulated impairment, if any.

The cost of an item of Property. Plant and Equipment comprises its purchase price, including import duties
and non-refundable purchase taxes. after deducting trade discounts und rebates and any costs directly
attributable to bringing the asset to the location and condition necessary for it tor bie capable of operating in the
manner intended by management. The initial estimate of the costs of dismantling and removing the item and
restoring the site on which it is located is included in the cost of an item of praperty. plant and equipment.

The cost of a self-constructed item of Property, Plant and Equipment comprises the cost o materials and direct

lubor, any other costs directly attributable to bringing the item to working condition for its intended use, and _

estimated costs of dismantling and removing the item and restoring the site on which it is locuted. ;;f.' wivg ?‘%_\
N
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

Tangible Property, Plant and Equipment under construction are disclosed as Capital Work-in-progress, ltem
of Capital Work-in-progress is carried at cost using the principles of valuation of item of property. plant and
equipment till it is ready for use, the manner in which intended by management.

{b) Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

(¢} Depreciation

The depreciable amount of an item of Property, Plant and Equipment is allocated on a systermatic basis over
its useful life. The Company provides depreciation on the straight-line method. The Company believes that
straight line method reflects the pattem in which the asset’s future economic benefits are expected W be
consumed by the Company. Based on internal technical evaluation, the management believes useful lives of
the assets are appropriate. The depreciation method is reviewed at least at each tinancial year-end and. if there
has been a significant change in the expected pattern of consumption of the future economic benefits embodied
in the asset, the method is changed to reflect the changed pattern. Such a change is gecounted for as a change
in an accounting estimate in accordance with Ind AS B — Accounting Policies, Changes in Accounting
Estimates and Errors,

Each part of an item of Property, Plant and Equipment with a cost that is significant in relation to the total cost
of the item is depreciated separately.

The deprecintion charge for each period is recognised in the Statement of Profit and Loss unless 1t is included
in the carrving amount of another asset.

The estimated useful life for the current period is as follows:

Assel Cluss | Useful Life (in years) - us per Useful Life (in years) - 45
Companies Act, 2013 estimated by the Company
Buildings 30-60 30-60
Plant and Equipmenis | 0-20 10-20
Furniture and Fixtures 10 i
Office Equipments : 5 5
' Computers [ 3-6 3-6

Depreciation on additions (disposals) is provided on a pro-rata basis f.e. from (upto) the date on which asset
is ready for use (disposed off).

(dy Disposal

The carrying amount of an item of Property, Plant and Equipment is derecognised on disposal or when no
future economic benefits are expected from its use or disposal. The gain or loss arising from the derecogmition
of an item of Property, Plant and Equipment is included in Statement of Profit and Loss when the jtem is
derecognised,

) Leuse

The Compuny assesses at contract inception whether a contrict is, or contains, a lease. That is, if the contract
canveys the right to control the use of an identified asset for a period ol time in exchange for consideration

Company as a lessee

—
¢ Company applies a single recognition and measurement approach for all leases, except for 5h:_;.r1‘.’;1!;
cases and leases of low-value asset. The Company recognises lease liabilities to make lease paymbubgand N
right-of-use asset representing the right to use the underlying asset, | "-'!UMEL"-F}




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 1026

{u) Right of Use Asset (ROLU)

The Company recognises Right of use asset at the commencement date of the lense (i.e.. the date the underly ing
assel s available for use). Right of use asset are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of Right of use asset
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
hefore the commencement date less any lease incentives received. Right of use asset are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the asset. as follows:

[ Leasehold land 75 Yeurs

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The Right
of use asset are also subject to impairment. Refer to the accounting policies on Impairment of non-financial
nsset.

(b} Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fxed payments (including in
substance fixed puyments) less any lease incentives receivable. variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Compan) and
payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option
lo terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses
(unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs, In calculating the present value of lease payments, the Company uses its incrememal
borrowing rate at the lense commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities 15 increased to reflect the accretion
of interest and reduced for the lease payments made. In addition. the carrying smount of lease llabilities 15
remensured if there is a modification, a change in the lease term. 4 change in the lease payments {e.g.. changes
to future payments resulting from a change in an index or rate used to determine such lease payvments) or i
change in the assessment of an option to purchuse the underlying asser.

Lease liability. if any and ROU asset have been separately presented in the Balance Sheet and lease
pavments, if any have been elassified as financing cash flows,

{c) Short-term leases and leases of low-value asset

The Company applies the short-term lease recognition exemption tw its shori-term leases of property.
machinery and equipment (i.e. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value usset
recognition exemption to leases of office equipment that are considered to be low value. Lease paymenis on
short-term leases and leases of low-value asset are recognised as expense on a straight-line basis over the lease
term.

Company as a lessor

Leases in which the Compuny does not transfer substantinlly all the risks and rewards incidental to ownership

of an usset are classified as operating leases. Rental income arising is accounted for on a straight=line basis
over the lease terms. Initial direct costs incurred in negotiating and arranging an operating leuse are added to
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.—
“ontingent rents are recognised as revenue in the period in which they are earned. C. 1.2.1 ‘E‘
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

v)

vi)

Other Intangible Assets
(n) Recognition and Measurement

An intangible asset is an identifiable non-monetary asset without physical substance. Intangible assets are
initially measured at its cost and then carried at the cost less accumulated amortisation and accumulated
impairment, if any.

{h) Subsequent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset o which it relates, All other expenditures are recognised in Statement of Profit and Loss as
incurred,

() Amartisation

The Company amortises Other Intangible Assets on the straight-line method. The Company believes that
straight line method reflects the pattern in which the asset’s future economic benefits are expected to be
consumed by the Company. The amortisation method is reviewed at least at each financial year-end and, if
there has been a significant change in the expected pattern of consumption of the future economic benefits
embodied in the asset, the method is changed to reflect the changed pattern, Such a change is accounted for us
& change in an accounting estimate in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting
Estimates and Errors.

The estimared usetful life for the current period is as follows:

Asset Class | Useful Life (in vears) - as estimated by the
Company
] |

Technical know-How
Nan Compete Fee
Customer Relationship

(7Y

L]

Employee Benefits
{a) Short-term Employvee Benefits:

Short-term employee benefit obllgations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g.. under short-term
cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the emplovee. and the amoum of obligation can be estimated reliably,

(b} Post-Employment Benelits:
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
and will have no legal or constructive obligation to pay further amounts,

{i) Provident and Family Pension Fund

The eligible employees of the Company are entitled to receive post-employment benefits in respeet of
provident and family pension fund. in which both the employees and the Company make monthly
contributions at a specified percentnge of the employees’ eligible salary (currently 12% of employees’ eligible
salary ). The contributions are made to the Regional Provident Fund Commissioner (RPFC) which are charped
v the Statement of Profit and Loss as incurred. VA >




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

In respect of contribution to RPFC, the Company has no further obligations beyond making the contribution.
and hence, such employee benefit plan [s classified as Defined Contribution Plan. The Company s contribution
is recognised as an expense in the Statement of Profit and Loss.

Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future
benefit that employees have eamed in the current and prior periods. discounting that amount and deducting
the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected
unit credit method, When the calculation results in @ potential asset for the Company, the recognised asset is
limited to the present value of economic benefits availuble in the form of any future refunds from the plan or
reductions in future contributions to the plan (‘the asset ceiling’). In order to calculate the present value of
economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability. which comprise actuarial gains and losses, the return on
plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in
Other Comprehensive Income. The Company determines the net interest expense (income) on the net defined
benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the annual period to the then-net defined benefit Hahility (asset), taking into
account any changes in the net defined benefit liability (asset) during the period as a resull of contributions
and benefit payments. Net interest expense and other expenses related 1o defined benefit plans are recognised
in Staterment of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relares
to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefil
plan when the settlement occurs.

Gratuity

The Company has an obligation towards gratuity. @ defined benefil retirement plan covering eligible
employees. The plan provides a lump sum payment (o vested employees at retirement, death while in
employment or on termination of emplayment ol an amount equivalent to 15 days to one month salary payuble
for each completed year of service or part thereof in excess of six months depending upon category of
employee. Vesting oceurs upon completion of five years of service. The Company accounts for gratuity
benefits payable in future based on un independent external actunrial valuation carried out at the end of the
vear using the projected unit credit method. Actuarial gains and losses ure recognised as Other Comprehensive
Income,

{¢) Other Long-term Employee Benefits - Compensated Absences

The Company provides for encashment of leave or lave with pay subject to certain rules. The employees are
entitled to accumulate leave subject to certain limits for future encashment/availment. The Company mikes
provision for compensated absences based on an independent actuarial valuation carried out ar the end af the
year. Actuarial gains and losses are recognised in the Statement of Profit and Loss, Since the company does
not huve an unconditional right 1o defer the settlement for at least twelve months uller the reporting dute the
obligations are presented as current liabilities in the balance sheet of the entity.

Inventorics
o RIVA >,
{a) Measurement of Inventory [ E N
= ’\ \
_— . P 19
The Company measures its inventories at the lower of cost und net realisuble value. |\ G‘“UMEN
\.I:&I.L\'-;:____.,-f" I




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

(b} Cost of Inventories

The cost of inventories shall comprise all costs of purchase. costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

The costs of purchase of inventories comprise the purchase price. import dutles and other taxes {other than
those subsequently recoverable by the entity from the taxing authorities). and transpart, handling and other
costs directly attributable to the acquisition of finished goods, materials and services, Trade discounts, rebates
and other similur items are deducted in determining the costs of purchase.

The costs of conversion of inventories include costs directly related to the units of production and a systemal ic
allocation of fixed and variable production overheads that are incurred in converting materials into finished
poods.

Other costs are included in the cost of inventories only 1o the extent that they are incurred in bringing the
inventories to their present location and condition.

The cost of inventories s assigned by weighted average cost formula. The Company uses the same cosl
formula for all inventories having a similar nature and use to the Company.

te) Net realisable value

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs ol
completion and the estimuted costs necessary (o make the sale, Net realisable value is ascertained for each
item of inventories with reference to the selling prices of related finished products.

The practice of writing inventories down below cost to net realisable value is consistent with the view thal
assets should not be carried in the excess of amounts expected to be realised from their sale or use. Inventories
are usually written down to net realisable value item by item. Estimates of net realisable value of finished
goods is based on the most reliable evidence available at the time the estimates are made, of the amount the
mventories are expected to realise. These estimates take nto consideration fluctuations of price or cost direat|y
relating to events occurring after the end of the period ta the extent that such events canfirm conditions existing
al the end of the period, Materials and other supplies held for use n the production of inventories are not
written down below cost if the finished products in which they will be incorporated are expected (o be sold ar
or above cost. However. when a decline in the price of materials indicates that the cost of the linished products
exceeds net realisable value, the materinls are written down to net realisable value

Amount of any reversal of write-down of inventories shall be recognised as an expense as when the event
OCCurs,

(d) Valuation of Spare parts, stand-by equipments and servicing cquipments

Spare parts, stand-by equipment and servieing equipment are recognised as Property, Plant and Equipment i
and only if it is probable that future economic benefits associnted with them will Mow to the Company and
their cost can be measured reliably, Otherwise, such items are classified and recognised us Inventory,

viii) Cash and Cash Equivalents

Cash comprises cash on hand and bank balances. Cash equivalents are short-term, highly liquid investmenis
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value. Cash eguivalents are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes. For an investment to qualify &s a cash equivalent it must be readily convertible
1o & known amount of cash and be subject to an insignificant risk of changes in value. Therefore, an investment
normally qualifies as a cash equivalent only when it has a short mawrity of, say, three months or less from the
date of acquisition. For the purpose of Cash Flow Statement cash and cash equivalent includes bank overduatis
which are repayable on demand if any. ' f:‘
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NEROQFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

ix) Provisions und Contingent Linbilities

A provision is recognised if, as o result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably. and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected fumure cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance sheet
date) at a pre-tax rate that reflects current market assessments of' the time value of money and the risks specific
to the linbility. The unwinding of the discount is recognised as finance cost, Expected future operating losses
are not provided tor.

) Revenue Recognition
Sale of Goods

Revenue is recognised upon transfer of control of promised goods to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer
which is usually on dispatch | delivery.

Revenue is mensured based on the transaction price, which is the consideration, udjusted for volume discounts.
rebates. scheme allowances. price concessions, incentives, and returns, if any, as specified in the contracts
with the customers. Revenue excludes laxes collected from customers on behalf of the government. Accruals
for discounts/incentives and returns are estimated (using the most likely method) based on underlying schemes
and agreements with customers. Due to the short natre of credit period given to customers, there s no
financing component in the contract.

Interest Income

Interest income is recognised using the effective interest method as set out in Ind AS 109 — Financial
Instruments: Recognition and Measurement, when it is probable that the cconomic benefils ussociated with
the transaction will flow to the Company and the amount of the revenue can be measured reliably. The effective
interest method is @ method of calculating the amortised cost of a finuncial asset or a financial liability (or
group of financial assets or financial liabilities) and of allocating the interest income or interest expense over
the relevant period.

$11] Taxation
Income tax

[ncome tax comprises current tax and deferred tax expense. It is recognised in Statement ol Profit and Loss
except to the extent that it relates to a business combination or to an item recognised directly in Equity or in
Onher Comprehensive Income.

Current tux

Current tax comptises the expected tax payable of receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty. it any,
reluted to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporiing dale.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assels and—

linbilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Dg:'ﬁ;r_rt‘ x

tax is also recognised in respect of carried forward tax losses and tax credits, Deferred tax is not r:uuigj sl
1L

for:




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

a. temporary differences arising on the initial recognition of assets or liabilities in a transaction that is nota
business combination and that affects neither accounting nor taxable profit or loss at the time of the transaction:

b. tuxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that [uture taxable profit
may not be available. Therefore, In case of a history of recent losses, the Company recognises o deferred tax
asset only to the extent that it has sufficient taxable temporary differences or there is convinging other evidence
that sufficient taxable profit will be availahle sgainst which such deferred tax asset can be realised. Deferred
tax asscls — unrecognised or recognised, are reviewed at each reporting date and are recognised/reduced to the
extent that it is probable/no longer probable respectively that the related tax benefit will be realised.

Deferred 1ax is measured at the tax rates that are expected to apply to the period when the assel is realised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting dutc.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects. at the reporting date. to recover or settle the cammying amount of its assels and labilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets. and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities. but they intend to settle current tax liabilities and assets on a net basis or their tox assets
and linbilities will be realised simultaneously.

xii) Financial Instruments
(a) Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes 1 party to the
contraciual terms of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at Fair Value
through Profit and Loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

(k) Classification and subsequent measurement

Financial nssets

On initial recognition, a financiul asset is measured at

- amortised cost:

- Fair Value through Other Comprehensive Income (FVOCT) — debt investment:
- Fair Value through Other Comprehensive Income - equity investment. or
-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial usset is measured at amortised cost if it meets both of the following conditions and is not designated
asat FVTPL:

the asset is held within a business model whose objective s to hold assets o collect contractunl cash flows:

aIVA ;
g /o };5”6‘“‘

i RN
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely pav]'nqs;[_?_,ﬂ Al p‘

% et ALY of principal and interest on the principal amount outstanding. /i




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as
at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment's fair value in OCI (designated as FVOC] — equity
investment), This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOC] as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured ut amortised cost or at FVOC]
us at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Subsequent measurement and gains and losses

| Financial nssets at FVTPL These assets are subsequently measured at

fuir value. Net gains and losses, including

any interest. are recognised in Statement of

Profit and |oss.

Financial assets at amortised cost These assets are subsequently measured at

amortised cost using the effective inrerest

method. The amortised cost s reduced by
impairment losses. Interest income. foreign
exchunge wains and losses and impairment
are recognised in Smiement of Profit and

Loss. Any gain or loss on derecognition is

recognised in Statement of Profit and Loss,

Debt investments at FVOCI These assets are subsequently measured ar

fair walue. Interest income under the

effective interest method. foreign exchange
pains and losses and impairment  wre
recognised in Statement of Profit and Loss.

Other net gains and losses are recoznised in

C1, On derecognition, gains and losses

accumulated in OCT are reclussified to

Statement of Profit and Loss.

Equity investments at FVOC] These assets are subsequently measured at
fuir value. Dividends are recognised ps
income in Statement of Profit and Loss
unless the dividend clearly represents o
recovery of part of the cost of the
investment. Other net gains and losses are
recognised in OC! and are not reclassified |
to Statement of Profit and Loss. |

Finanecial liabilities: Classificotion, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held for trading. or it is a derivative or it is designated as such on initial

= = . - yr i
interest expense, are recognised in Statement of Profit and Loss, Other financial liabilities are subse m‘%\
measured at amortised cost using the effective interest method. Interest expense and foreign exchudd,




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

and losses are recognised in Statement of Profit and Loss, Any gain or loss on derecognition is also recognised
in Statement of Profit and Loss.

(e) Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all ol the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets. the transfierred assets are nol
derecognised.

Finanecial linhilities

The Company derecognises a financial linbility when its contractual obligations are discharged or cancelled,
or expire,

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case. a new financial linbility based on the modified erms
is recognised at fair value. The difference between the carrving amount of the financial lability extinguished
and the new Anancial lability with modified terms is recognised in Statement of Profit and Loss,

(d) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company currently has a legally enforceable right 1o set off the amounts and 1t intends either
to settle them on a net basis or to realise the asset and settle the liability simultaneously,

xiii Borrowing Cost

The Company capitalises borrowing costs that are directly anributable to the acquisition, construction or
production of a qualifving asset as part of the cost of that assetr. The Company recognises other horrowing
costs s an expense in the period in which it incurs them. Borrowing costs are interest and other costs that the
Company Incurs in connection with the borrowing of funds ineluding exchunge differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.

A qualifying asset is an asset that necessarily takes a substantial period of time 1o get ready for its intended
use or sale

Xiv) Earnings Per Share
Basic enrnings per share

The Company caleulates basic eamings per share amounts for profit or loss attributable to ordinary equin
holders and. il presented. profit or loss Mrom continuing operations atributable 1o those equity holders

Basic earnings per share is calculated by dividing profit or loss atributable to ordinary squity holders (the
numerator) by the weighted average number of ordinary shares outstanding (the denominator) during the
periond.

The weighted avernee number of ordinary shares outstanding during the period and for all periods presented-

o .'l\

shall be ndjusted for events, other than the conversion of potential ordinary shares, that have Lhmuwd.l "—* “
i number of ordinary shates outstanding without a corresponding change in resources.
,,k u-.usm
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

V)

Diluted earnings per share

The Company calculates diluted earnings per share amounts for profit or loss anributable to ordinary equity
holders and, if presented, profit or loss from continuing operations attributable to those equity holders,

For the purpase of caleulating diluted eamings per share, the Company adjusts profit or loss attributahle to
ordinary equity holders, and the weighted average number of shares outstanding, for the effects of all dilutive
potential ordinary shares. if any.

For the purpose of calculating diluted eamings per share, the weighted average number of ordinary shares
calculoted for caleulating basic earnings per shore and adjusted the wejghted average number of ordinany
shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.
Dilutive potential ordinary shares are deemed to have been converted into ordinary shares at the beginning of
the period or, il later, the date of the Issue of the potential ordinary shares,

Impairment Loss

Ilmpairment of Financial Assets

The Company recognises loss allowances for expected credit losses on!
- financial assets mensurad at amortised cost; and

- finuncial assets measured at FVOC]- debt Investments,

At each reporting date, the Company assesses whether financial assets carried ot amorised cost are
credit-impaired. A financial asset is *credit impaired” when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

In accordance with Ind AS 109 - Financial Instruments. the Company follows “simplified approach’ for
recognition of impairment loss allowance on trade receivables. The application of simplified approach does
not require the Company to track changes in credit risk. Rather, it recognises impairment |oss allowance based
on lifetime expected credit loss ut each reporting date, right from s initial recognition,

The gross carrying amount of a financial asset is written oft (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debro
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subjeet to enforcement
aetivities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of Non-Financial Assets

An impairment loss is the amount by which the carrying amount of an asset or a cash-generating unit exceeis
its recoverable amount, The recoverable amount of an asset or o cesh-generating unit is the higher of its fuir
value less costs of disposal and its value in use. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
Value in use is based on the estimated future cash Mows, discounted to theit present value using a pre-tas
discount rate,

The Company assesses ab the end of each reporting period whether there is any indicution thut an asset (s
impaired. In assessing whether there is any indication that an asset may be impaired. the Company considers
Externul os well as Internal Source of Information. If any such indicarion exists, the Company estimates the
recoverable amount for the individual asset. If, and only if. the recoverable amount of an asset is less than s
carrving amount, the carrving amount of the asset is reduced 1o its recoverable amount. An impairment loss is

recognised immediately in profit or loss. unless the asset is carried at revalued amount in accordance with . -
nother Standard. AN =—=
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NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD 01 APRIL 2025 TO 31 MARCH 2026

xvi)

If it is not possible to estimate the recoverable amount of the individual asset, the Company determines the
recoverahle amount of the cash generating unit to which the usset belongs (the asset’s cash-generating unit).
A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are larzely
independent of the cash inflows from other assets or groups of assets. The Company recognises impairment
loss for a cash-generating unit if. and only if; the recoverable amount of the cash-generating unit is less than
the carrving amount of the cash-generating unit. The Company allocates impairment loss of cush-generating
units first to the carrving amount of goodwill allocated to the cash-generating units, il any, and then. to the
ather assets of the cash-generating units pro rat on the basis of the carrying amount of each asset in the cash-
generating unit. These reductions in carrying amounts shall be treated s impairment losses on individunl
assets and recognised accordingly.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fuir values. for
both fineneinl and non-financial asseis and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows;

Level |: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs ather than quoted prices included in Level | that are observable for the asset or liability. either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses abservable market duta us far us
possible. If the inputs used to measure the fair value of an usset or a liability fall into different levels of the
fair value hierarchy, then the falr value measurement Is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value higrarchy at the end of the reporting period
during which the change has occurred.
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NEROFIN PRIVATE LIMITER

NONTES 10 THE FISANCLAL STATEMENTS AR AT JIST MARCIL 2024

As

31 March, 2026

Amountin Lakhs

Aaal
3| March, 2015

Lol work m Progress 2K
- 2
Amaount In Lakhs
Cupital Wirk b Progress Agelng Schedule
As a1 Mst March 2026
Aniind in CWIF for o peried of Tutul
Lesstham 1 Yenr  1-2 Yews 2-3 Yearn  More than 3 Years
IWH Lacs INR Lacs  INH Lioes  INH Lacs I%R Logs
Prujecis i Prugress - n
Progects rempuornly Suspended - -
ol - - -
As a2l 3ist March 2HIZS
At o CWIF for @ period af Tatal
Lessthan | Yeor 12 Years 2-3 YWearw  Morethan 3 Years
MM Lacs NI Loes ISR Liucs  INH Laes MR s
Projecis m Progres x0on - - - 24u1
Progects temgonmnly Suspended
Tatal 240 - Lil

during the Onueicial vewr H125.26

Thire are nis priofest whisse completion 18 overtie or Hos exceeded i cou comgpared Lo 1S angnl felan
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

Amount in Lukhs

Asnt Asat
31 Muorch, 2026 31 March, 2025
MNote 6: Other Fin Assets
Unsecured and Considered Good
Seeurity Deposits 0.63 963
0G5 9.65
MNote 7: Non-current Mt
1Insecured und Considered Good
Son Current Tax Assets (Net) 4.39 131
4,29 1.1
Note 8: Other non-current assets
[ Fisecured und Considered Good
Prepaid Expenses 272 170
2,72 376
Note 9: Inventories
Raw Matenials 76116 5350l
Packing Mulerinls | 8648 12781
Work-in-progress 64,74 T
Finished Gowds {Including goods - in transit of Rs.23.23 Lakhs I
P Rs27.05% 67238 1.233.76
Stures und Spures 288 232
1,693.69 1,927.27

Rs.60.74 Lakhs smount of provision was accounted during the currént year (Previous Year: Rs.8.74 Lakhs were reversed ).

Cost of inventory recognised s un expense during the vear is included in Note 24 and 25,




NEROFIX PRIVATE LIMITED

NOTES T0 THE FINANCIAL STATEMENTS A% AT 315T MARCH, 2026

Amoint in Lakhs

b iz Trade hl Asat Asat
31 March, 2026 31 Murch, 2015
Unsecured, Considered Good 3,033.35 271119
Recervables - crodst impuered pA kX | 154.83
3251 30 I3TRO2
Less: Allewvpaee [ doobtiul trade teceivables [ZLR.O0) (154 H3)
niy.55 1111.19
For terms and eonditions relating o related party, Refier Note 32,
[tiade Receivable pre mom=isterest bearing und credit terms are genendly from 30w 120 doys
As al JIABN26
Outstanding Tor illowing periods from due date of payment
Tutal
Particulars oy g 13 33 | Marethan3 -
mnt s 1 year years NEArS vears
11 Undisputed Trade reeeivables  considered good 9730 57338 - - - 333,45
Jit ) Undispated Trads Receivables — which have significans
b (1 crodit nisk - - - - - F
i) Undispiged Trude Hecenables  eredit impnired - 4816 41 92 - - L |
1§ Pfspted Trade Recenaliles - which hove significt
imetemse ui credif risk - - - - a
(vi} Dasputed Tride Receivables  credit imsmired = .59 3.1 2.8 4213 11793
Tutal 2775040 115.50 hE.14 2189 4213 125130
As ut 1032025
|
Outstanding for following periods from due date of payment
Particulars Tatal
Less than &  msnnihs 1-2 -3 Mure than 3 |
mimths 1 year years VEILFS years
111 Unshspuitod Trade recennblos — considened good 221174 1145 - - - 230014 |
1) Uishsgrted Trade Receivables —which have significant |
ereise i credii nsk - - :
T lin) Undispiaisd Trnde Recanables — credit mopained - 11.4% 1683 - IN2N |
iiv) [isputed Trade Reveivaliles - which have significont
||n|.|:.|n.= i cred nsk - = x | .
I (w1} Trspuibind Trmdie Aeceivaldes — eredu e - - Th.54 1937 2733 12658
[ Tl UL 11 | 96,37 19,77 27.24 | 2.378.01
Asal A at
31 March, 20240 31 March, 2025
i 1 Uil mad sl nis
Cashi om hond 013 0l
Hanks Halwices 430) 14 13436
ASILIN 187
™ 2: 0h : 1
Linsecured ind Consideresd Crwd
Butanees with lndizect Tox Authorities 14883 0077
Trade Advances 4373 T34
Propaid Expenses 21 36 SLrE
Cither Receivalile 0,83 4230

183,67




MEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 318T MARCIHL, 2026

Nute 13: Share Capital

-

Asal
31 March, 2026

Asont
31 March, 2025

Authorised Share Capital 2,000 2,001
'ar Value per Share (in Rs) 1 1]
Number of Equity Shares 20.000.000 200,00, 000
[syiedd, Subseribed ond Fully Paid 200100 2 0
Par Value per Share (in Rsj 10 11}
Wumber of Equity Shires 200, 000000 24LIAI0 00K
. Disclosure of Shareholding of Promaoters
As at 31 March. 2026
Tvpe Promuter Noofshares at | Change During | No.of shares at the ead | %6 of Total W chunge
Name the beglnning of the year of the year Shires during the veiur
the venr
Equity share of TNR 10 ench fully  |Kansa Mernlac 20,000,000 - 200, 0010, 0010 1 1% (1%
poid [aints Limited
Lutal 24b 000 EHb = 20000008, 08
As at 31 March, 2025
Tvpe Promoter Nu,of sharesat | Change During | Noouf shares uf the end | % of Total % chunge
Mwme the beginning of the year of the year Shares during the year
the vear
Fquity share of INK 11 cachi fully  |Kansai Nerolac 200, (R0 060 H 20,000,000 104145 |
paid Puints Limited
Tkl 20, (b, A - 20,080,000

Terms! rrehis anuehed o squity shires

I'he Compury his issued one class of shares, L. equity shares, which enjoys similar rights in respect of voting, paymient of dividend  and

repayment of capil On winding up of the Company. the holders of equity whares will be entifled 1 receivie the residunl pssers

remaining after distribution of all preferentinl amounls i proportion 1o the mumber of eguity shares held

£, Details of Sharcholders holding more tan 5% ol shares:

As at 31st Mareh, 2026

A it 31st Mareh, 2025

F\Iamr of the shurehulder Wi holding Number of Yo holding Number of
Shires Shares
Kansni Nerolie Paims Limited |00 200, (0,0 100 20,000,400
Tusnal L 20, [0k LG 1M Zib UM
Fomnsa Mereloe Puints Limited s 100 % holding eontpany
Keconeilinton of the number of shoares cutstanding:
As ol

umiber of shares at beginning of the year

Jssised daerimgs e year

Smmber of shares at the end of the year

31 Mareh. 2026

200,00,

200, EH 0 Ak

of the Compam

LCF

31 March, 2025

J0 (10N (W I

200,00 AN




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

Note 14 : Other Equity

Amount in Lakhs

Particuliars Reisines Totul
Earnings
Bulance as at 01 April, 2025 (2,604.12) (2.604.12)
ProfiviLoss) for the period (764.16) (764,16}
Other Comprehensive Income/(Expense) - Remeasurement of Defined Benefit Liability 46.54 46,54
Total Comprehensive Income for the period (3,321.74) (3.321.74)
Bulunce as at 31, March 2026 (3,321.74) (3.321.74)
Retal
Purticulars s~ Total
Earninzs
Bulunce as ot 1 st April, 2024 {1,07333) {1.07333)
Profit' Loss ) for the perfod (1,526.34) (1.526.54)
Cther Comprehensive Income/{ Expense ) - Remeasurement of Defined Benefit Linbility (4.45) (4.45)
Tutal Comprehensive Income for the period (2,604.12) 2.604.12)
Balance as at 31, March 2025 (2,604.12) {2.604.12)
.. 'll "I;—_-.-.I: 4 g
/ :r?/’f;: “"x“‘;“_l;
L/ e |
(2 mumeal ﬂ =)
1 ) =i
w i ym




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Amount in Lokhs

N : Borrowin Asat Asat

31 March, 2026 3 March, 2025
Secured loan
Term loan - 3000000
Unseeured loan
Imter-corporate Loun 4.500.00 -

4,500.00 2,000.00

Dyring the year. Inter-corporute loan of Rs. 43500 Lokhs js taken from Konsaj Neroloe Paints Limited, Holding Company, which
carries interest fa) 8.50 % per annum. The purpose of loan is repayment of exisling term loan ffom Tata Capital Limited, poying vrude
peybles und capital expenditure. The tenure ol loan is 5 vears and which is payoble as per mutually agreed terms.

During the previous vears, Term Loan of Rs, 3000 Lakhs was tnken from Tata Capital Limited which carried foterest @ 10.70 % per
gnnum. Term Loan was secured by following, primary securlty - Propery at Rudopur & Dadrn Nagar Havell plant with second  pari
- passu charge on entlre current assets, present and future of the compony. The purpose of loon was paying trade payobles and
capilsl expendilure, The company made an early repayment of the said loun during the current year,




NEROFIN PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS A5 AT J15T MARCH, 2020
Aniirint in Laklia

Dvute 16 Deferied Tin Linliblnies (net)

A The mafir compuients of deférred tux (linhifitien) / aset arizing on account of tming diferences are os follow

(Charge] ! (Charge) !
Crmfit Anat Credir
Avad As At At
Frrticular recugalsed b | 31 Mareh, recognived in
L] 1
1 gl 202 profit ar & 0% 1 April, 2024 ool or foss 31 Muirely, 2025 |
ur thie il fiir gl preriod

Pferreid tay lnbilities in relation bo:
[ Nfference between writen divwn value of PPEE as per the books of] 113132) 642 1124 901 (¥1.14) (KO, TRy {13133
pccetnts and the mcone Tax A, 191

Deferred tay wively it relathin o

Prowision for Erplayes Renafits .6 013 1%.19 16 80 11,26 28106 |
Ablowumces for doulsfil pmle reoeivahles RLR 15,50 24 R 2RO 10,85 A8 e |
[Hsadlowances undet Sectkon 4 aii) of the meome Tas A, 196] ER] {3.01) 000 EA T ] (1,83 il

Unused i loses, restricted 1 exiemd of defemed tax linkikities fi1.39 (2844} 3245 4.14 27.04 61,20 |
Deferred tas asseh { (Halsillfies] (et} - = z " 3 - |

Untecognised deferred tag avsets velste promarniy o unnbsorbed depreciunon which cun be set off agaanst toobils profit w the fidoe yeans oo the year inwhich they priginase,

As al An ar
31 Alarch, 2026 M March, 2025
Dadustibie temporary difference, nhased tx bsses ind umised fa credits for which no delemed the nsset hos bees recopnissd are anrihumble o te fallowing:

Unabsorbed Deprecimion { AY 26-21) 143,33
Unabsarhed Dieprecianion | AY 21-22) 43176
L'nabsuriead Diepreezation | AY 22.13) MLT1
Lnabsortead Dsprecionon |AY 24-25) 17008
Linbwoited Dgistecintion | AY 226 1143
Asar Asut
31 March, 1KG 31 Miirch, 2024

b A s

Provision for Grmaity (Refer Note 33) ] oA Qs
TH.28 Lo




NEROFIX FRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT ST MARCIT, 2026

Amount in Lalchs
Asml As ut
31 March, 2026 31 March, 2025
Mote 18: Trade Pavables
Trde Paynlles
Total Chitstanding dues of Micro Emerprises and Small Emerprises (Refer Note 37) 1342 e300
Tl Cnstimpding dues of credimes olher B Micro Enterprises and Small Enerprises 33728 3.BOL13
AB47.96 41735
Foor terms and comeitions relting fo related party, Refer Note 32
As ot JINE2026
"ariiculars Outstanding for follow ng periods from
duoe date ol payment
Nt Dhiae Less than | year 1-2 venrs I1-3 vears Tutal
{TIMSME ITi42 - - - 542
(11 ithers 165326 9928 - 3575
(i} Dhisputed dues - MSME - - - -
(i) Disputed duss - Chbers = - - - -
Tistul 1,928.68 H14%.28 - 3 K47.96
As mt SLAB2025
Particulors Chunstanding for fullowing periods from
due dite of puyment
Mot Due Less than | yesr 1-2 yenrs 2=3 veirs Tatal
{iIMSME 21620 - - - 21620
L iChhems 230492 1.495.23 - - ABOL1E
(it} THsputed dues - MSME - - - - .
Lixk Dispiied dues - Dabers = - - = |
Tistiel L51202 149523 - - 4,17.35 |
Soute 1% Cither Financial Linhifigies
Trmde Dicossits rm 180 96
Creditors for Capitnd Goods EE ) 147
Inferesd averued b not due on bommemgs 21845 % Ul
Poyvable to Simff LENE] Wi, Hi
517.27 30T
Svote 2 Oeher Current Lisbilitl
Statusory Obhgations 1 16 T4 18
Advanes fiom Custonears &L58 13,73
162.74 217,89
Nie I1 : Short Provislans
Provisn for Leave Absences fh3 78 2 hd
Provision for Gratuity {Refer Mote 33) by ] 1,63
69,45 2627
aiVa rx
i Bl
/- ;‘f” ¢
|..zll'L I/ ré'
il = =
v l,|| MUl AL l.l'l._‘.
o il
4 - "
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCII, 2026

Note 22: Revenoe from Operations

sale of Produecs
aales
Less: Discounts & Rebates

Tutul Sale of Products

Oither Operating Revenues
Scrop Sales

Revenue from Operations

Note 22.1 Disaggregation of revenue from contracts with customers
The Company derives revenue Trom sale of products from following:

Particulars

1. Revenue from conteact with Customors

Sale of products (Transfermed st point in time)
Manufncturing

Indin
1A
3, Uther Operntg Revenue
Serap Sales
[1E 4]
T'otal Revenue (| AF(B)

Major Produet Lines
Adhesives, Construction Chemicals und Seslants

Major Product Lines
Lipon Delivery

Reconciliation of revenue from contract with customer as per Tnd AS 115
Revenue from eontracts with customer as per the contract price
Addjustments made to contract price on account oft
Discounts and Rebates
Other operating revenue
fevenue from controcts with customer as per the Statenment of Prafit & Loss

22.2 Contract Balaneey

Contract Assels
Trdle Receivables

Contract Liabilities
Advanee from Customers

Note 23: Other Income

(diher Non operiating lncone

[eterest Received R\V.q}
A=
[nterest on Income Tox Refund [ AI.-"(
Miscellateous lncome ] MUMHN
'l.!\.

As ut
31 March, 2026

Amount in Lakhs

As at
31 March, 2025

20,030.91 15.335.94
3.680.10 L E
16,350.51 12487.11
3745 3034
3745 36,349
16,388.26 12,523.50
1635081 12.487.11
16,350.51 12,487.11
3745 1634
3743 lp34
16,.3585.20 12,523.50
16.350.81 1248711
16, 35081 12.487.11
16,350.81 24K87.11
16,350.51 12487.11

2003091

(3.680. 100 [2.848.83)
31745 if. 39
16,388.26 12,523.50
1,033.35 2,225.19
fl.58 143.73

(.05 -
- .18

1.02

L7 TRES




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 3151 MARCHL 2026

Mote 24 Cost of Materdals Conswinied

Raw Material Consumed

Chpening Stock
Add: Purchiss
Liess: Closing Stock

Pocking Muterinl Consumed

Cpening Stock
Add: Purchase
Luss; Sales

Less: Closing Stock

Opening Stoek
Finished Goods
Work-in-progress

Less: Closimg Stock

Fimshed Goods
Woork-in-prodtess

Less - Meclassifieation 1o Exception lems (Refer note 41)

Asal
31 Mareh, 2026

Amont in Likhs

Asat
31 Murch, 2025

535.61 591.82
9.633.45 8,136.00
762.16 53561
940690 819221
127.81 1.7
1,732.08 | 359,10
32,30 558
1 K648 12781
1.641.12 | 398,88
1104802 039114
1.233.76 71341
m.n 344
I,.‘.".I.’II 53 Tiab, K
672,38 1.233.76
7979 211
72T 1.261.53
206.92
312,44 (404,07}




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

Nuote 26: Emplovee Benefits Expense

Salaries and Wages

Contribution to Provident and Other Funds
Staft Welfare Expense

Gratuity Expenses

Lenve Absences Expenses

Note 27: Finance Cost

Interest on Loans

Note 28: Depreciation and Amortisation

Depreciation on Property, Plant and Equipment
Depreciation on Right of Use Asset
Amortisation on Other Intangible Assets

Note 29: Other Expenses

Freight and Forwarding Charges
Advertisement and Sales Promation
Labour Charges

Rates and Taxes

Travelling & Conveyance Expenses
Rovalty Charges

Miscellaneous Expenses

Note 29.1: Payments to Statutory Auditors'

Auditors remuneration excluding taxes (Included in Miscellaneous Expenses in

MNote no 29)

As Auditor

Statutory Audit

Tax Audit

Limited Review
Reimbursements of Expenses

As at
31 March, 2026

Amount in Lakhs

As at
31 March, 2025

1,782.03 1,607.70
84.97 7332
14,80 18.73
51.47 1R.97
48.58 17.50

1.981.85 1,756.22

359.06 268.90
355.06 264.90
03.07 107,12
5.01 5.01
59.16 144,39
157.24 200,52
1, 13428 T18.010
ff4 .35 0345
280,37 23643
.04 | 5.06
302.68 29731
- | 18,45
63321 588.81
3.049.93 2.66G7.96
4,60 §.00
.20 |00
3.20 1.00
0:25 o8
14.29 12,08
1 "”_':- >

i Ry

Ay e

{f S \
(| MumBA f) =
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NEROFIX FRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

Note 3z Contingent Liahilities : ilmenis

lssue of Bonk CGuarnntee

Naote 31: Earnings Per Eguity Share
Numerutor:
Profivi Loss | attributable to Equity Shareholders

Denominator:
Weighted Avernge Wumber of ordinary shares (Tn Lakhs)

Hasic and Diluted Earnings per Eguity Share (in Hs.)

Asat
31 Mareh, 2026

Amount in Lakhs

As at
31 March, 2025

27798 277 .94
17798 277,98
(764 16) (1,326,534}
200.00 2406000
(3.82) | 7.63)

' }‘I.(mu-'«iilm‘l
. -I;'

."','._-_ .

—
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SFROFTY FRIVATE LIMITED

NOTES TO THE FISANCIAL STATEMENTS AS AT JI5T MARCH. HI
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NEROFIX PRIVATE LINITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 3IST MARCH, 2026

Note 32: Reluted Party Disclosures (Contd.)

Terms and conditions of transactions with related partics
Sules to related purties

Sales are made to related porties on the snme terins os applicable to thind parties i an arm’s length trunsaction and in the
ordinary course of busmess, The Compuny mutunlly negotiates and pgrees sales price, discount and payment terms with the
related parties by benchmarking the same to transactions with non-related parties, who purchase poods and services of the
Company i similar quantities. Such sales generally include payment terms requiring related party to make payment within 30 to
il days from the date of mvoice.

Furchoses of goods and retated balances

« For Terms of Transaction

Purchisses are made from related partics on the same terms as applicable to third partics in an arm’s length trnsaction and in the
ardinary course of business. The Campany mutually negotiates and agrees purchase price and payment lerms with the related
purties by henchmarking the sume 1o sale transactions with non-related parties entered into by the counter-party pnnd similar
purchiise transactions entered into by the Company with the other nor-related partics. Such purchascs generally inelude payment
lerms reguining the Company to moke pevment within 30 w0 60 days from the date ol invoice.

= For Terms of Balance

Trade pavahles outstnding balunees sre unsecured, interest free and reguire seitlement m cush, Mo punrusies or other secunty has been given dgiins)

these pavables. The amounts sre pavable withm 30 to 60 days from the reporting date (3 Wreh 2025: 30 o0 60 dovs from the reporting date).

Hovalty Payment to Holding Company

The Compuny mikes rovalty pavment 1o the holding company for use of its brand (@ 1% of roover of Other thun Private Labels Sale of the Comptin
for cach financial vear. The rate of royalty payment 15 determnied using Transfer Pricing study conducted by tax professionals enpuged by thie Group
Thie rovalty ngresment requires the Company to make prvment toward rovalty expense for the yeat, within 30 - 60 days of raising the Invorce. 4nt
amount recoverahle payvable wward truc-up adjustment of rovelty is unsecured and mierest [ree. For the year ended 31 March 2026, ihe Compuny b
not recorded uny impairment on the amourt due from the relaed parties |31 Mareh 20250 Nil

Settlement of labilities on behalf of the Compuny by the reluted purty (Relmbursement ol Expenses)

Reluted parties muke certain payment on hehalFof the Company. Tn such cases, reimbursement to the related party are due within period of 15 to 30
days. The nmount payable ore unsecured and interest free. During the year ended 31 Morch 2026, an amount of INR 0,49 lakhs was paid by various
partics an hohalf of the Compuiny, (31 March 2025: INR 5.46 lakhs),

Remuneration to KMP of the Company

The amounts disclosed 10 the thle are the smounts recopmised as an expense during the financial year relnted to KMP. The amounts di not inclucde
expense, if uny, recogniscd towsrd post-employment benelits and other long-term henefits of key managerial personnel

Inter-corporate Loan

It conpany bos taken micr-corporaie unsecured loan from its holding company, Kansai Neroloe Paints Limited @08 S0% per ennum Ihe wiuee o
loan 15 5§ years and 15 paynhle ns per mutually agreed terms The purpose ol loan is repayment of existing term loan from Totn Copital Limited. paying
trade piavahles and cupits! expenditure

AariVay
S
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L \H\I =




SERUFIX PRIVATE LINITED

NOTES TO TITE FINANCIAL STATEMENTS A% AT MET MARCH, 2028

Bote 1 Enuibuvey Teuelity

A Diefimed Contrssen Fans:

Amuuni im Lakhe

Cuniritiution %o defined cossribution plan, recounised in S Stahirmess of Profs s Losy under Compam's
Cemstsiliitinn 1 Proandess Pund = Erphves Tenedtis Bxperees for te perica b aa under

B Lafined Hemefit Plan
& Laratuity

Particulur Anat Axat

A1 March, 2125 31 Alwech, 2028
Emiyet’s commiibanen i Regaensd Prosndent Fund
Ciiiitissties £497 peEr

Vhe fllowing tahle set i1 the son fundsd grasisy plany sk the aseunt reenpnised = fhe Commpary Francial Sunemens

i Ve Alarch, 2005 gnd Fhst Mareh, 2020

Fanigulurs Az mi Awwi
31 Mawch, 20306 11 Mlgreh, TIIE

Tiefined hesaiit ohlipzsn w fhe beginnes B 1137
Cwrent szrvice col 1nyr S0
Pakt Sevice oo 413 -
Intevest Expemss 55T 13
Henelit Prymenm friom Empline (1) 1T
L mmrrme it - (a1 [Remnpraphic Assumptions IRITH -
W rivs e o Finarctal Adaitmpiins 2 L1} msx
K Dher i Fng ce Ady | 14 54) | 141y
Ietingd Denedit oblipahon ot yer o LR ELTR

Cumpursrats of Hefined Benefit Cast rerezsdeed bn the Stadement ol Profit and Loss widey Employes lemefit Eyjieiises:

Farticulars As ol Axmi
31 March, 2028 | 31 Mareh, 3035 |
[ ittt S Lt LT 3504
Pasr Service coar 1453 -
Net Intetent Ui 35T (BE]
I3eberd Himafit € cor recognmed in e Satement of Profitand
Lives 5147 MG
Cimeuiientbs ol Delimed Hemeflt Cnet recognased ws the 51 l b T firehnaive o
Aswt Asat
Fariiir 31 March, 3026 | 31 Mar, 2024
Artuarisl (g oseds o Diefimed Teenefit Oblipaten il "'Ifi Win
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NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026
N s ortin

The Munagement Committee of the Company, approved by the Board of Directors performs the function of nllotment of resources und
ussessment of performance of the Company, Considering the level of activities performed, frequency of their meetings and level of finality of
their decisions, the Compuny has identified that Chiel” Operating Decision Maker function is being performed by the Muanogemen
Committee. The financinl information presented to the Munagement Committée in the context of results and for the purposes of approving the
annual operating plan is on a consolidated basis for various products of the Compuny. As the Management Commillee monitors the business
activity as a single business segment viz. Adhesives, Construction Chemicals and Sealants, and the sales substantially being in the domestic
mirket, the financial statement are reflective of the information required by Ind AS 108 “Operating Seements”.

During the current year and previous year, there was no single customer with more than 10% of the Company's Revenue,
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NEROFIN PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Mate 35; Financial Instrumenis: £ glal Tnstrament and Fair Value Hie

Al Categories of Finaocinl Instrument

The following table shows the comrying amounts and foir volues of finaneinl assets und financinl labilities, including their levels in the finir valoe

hrierimehy

Amount In Lakhs

As at Fair Value Fair Value Amuortised Cost
31 March, 2026 through Profit  ihrough Other

aml Loss Comprehensive

Inenme

Finaneinl Assets
Seeurity deposit - - A5
Trade Receivahles - - 303335
Cash and Cash Equivalent - - 450 1%
Finaneial Linkilities
Ling Term Borrowings - - 4 500001
Trode Pavables * e 3847496
Cher Current Fimenenl Liabilities - - 51727
s al Fuir Yalue Fair Yalue Amurtlsed Cost
31 Muarch, 2025 through Profit through Other

and Loss Comprehensive

Finnnecial Assels
Security deposit
Trade Receivables

uns

2225 19

Cash and Cash Equivalent 134 57
Finunncial Linbilities

Long Term Borrowings 3,001 110
[rode Payvables - . 4,17 35
Cither Current Fmancm] Labilines - .37

I8, Fair Value Hierarchy

The manugement assessed the curymg value of financial wsets and habilites carmed ot “amortsed cost’ approxmmarte therr far value largely dus

o the short-term maturinies of these instuments.

The following tuble provides the fuoir value mensurement hiemrchy of the Compeny’s nssets nnd habilities,

Fuir vulue messurement using

As at Coted prices in Slgnilicant Significant
31 March, 2026 nctive morkets  observable inputs  unobservable
inputs

{Level 1) [Level 2) {Level 3)

Assets carried at nmortised cost

Secunty deposit Q.05

Imade Receivables 103335

Cash and Cash Equivalent * 450,19

Linbilities earried ut amurtised cost

|.ong Term Bomowngs - - 4, 500,00

Ttade Payibles - 3.847 9%

Cither Current Finencial [inhilities - - 517.27

Fair value measurement using

Asan Cuoted prices in Significant Significant
31 March, 2025 active markets  ohservahle inputs  unobservahle
inputs
{Level 1) {Level 2) (Level 1)

Assels carried at amortised cost

Secunity deposit - - 965

Itade Receivables - - 2223.19
- - 134.57

Cash and Cash Egunvatlen

Linhilities earried at amortised cost
Long Term Borrowings

Trade Payubles

Chher Current Finenedal Lishilities

3,00, (M)
4,017 .35
04,37




NEROFIX FRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS A% AT 318T MARCH, 2026

MNote 36: i inl Hisk Manngement

The Company’s principal inaneinl linbilities comprise short term loans and borrowings, trode payahles and other payubles. The main purpose of these
fintnginl lahilities Is 10 finence the Company’s operations and o provide gasrantees W support its opermtions. The Company’s principal finnncial assets
inelude loans fo employees, trade iind other reccivables, and cash and cash equivalents that derive directly from ils eperations.

The Company s exposed o market risk, credit risk and Hquidity risk. The Compuny®s finneinl risk setivities wre governed by appropriate policies and
procedures ond finaneiol risks ore identified, mensured and manonged in sccordance with the Compuny’s policies and risk objectives. The Compuny's
financial rfisk menspemet policies are st as per the guidelines.

i} Market Risk

Market risk is the risk that the fuir value of future cish flows of o finencial instrument will fluennte because of changes in market prices. Muorket price
comprises three iypes of nsks: mierest rile risk, cureney risk and ofler price risk, such as equity price risk and commeodity price risk. The objective of
market Tisk management is to misnage and control markel risk exposuies within sceeplable pammeters, while optimizing the relumn. Tn respect of monctany
wssels aid Nahilities denominaded in foreign currencies, the Company s policy 15 10 ensune hial its nel exposine is kepl o an seceplable level,

i) Foreipo Currency Risk

Forcign currency tisk is the risk thut the fair value or futire cash Nows of an exposure will flociuate becsuse of changes in [orelgn exchange mies. The
Company s exposure 1o the foreign currency sk arising mainly dwe to s operating uctivities and thus the risk of changes in forelpn exchange rates relaes
primaily o tmde prvishles

The Campuny has o exposure (o foreign curreney risk

il Credit Risk

Credit Risk 5 the resk of finincial loss @ the Company if & customer or counterpay w a finaneial ingtrument fuils o meet is contctuel obligations,
and artses principally from the Company’s recetvithles Trom eustomers und logns . The cumying smaounts of financial assels represent the minstimum
eredit risk exposire

I'rade Reeelvables

The Compuny's exposure o credit nisk 15 miluenced mamly by the individunl chameteristes of eich customer. The Risk Manugement Committes has
established o eredit policy under which each new customer is analysed mdividually for creditworthiness before the Company’s standand peyment and
delivery terms and copditions are offered. The Company's review includes financial statements, credit agency informution, industry informotion and in
sume exses bank references. Sales limats e estublished for ench customier und reviewed constuntly. Any siles exceeding those limits require approval from
e mznagament,

Finsnetal lnstruments and Cash Deposits

Credit risks from halances with bunks and finanedal institetions is munaged by the Company's Treasury Depanment in accordance with the Compam s
policy. fnvestments of surplis funds sre made only with approved counterpirtios and within credit limits ussigned to each counterparty, The limits are sel
pnlitbmise the concentration of risks and therefore mitigate financial loss through counterpirty™s potential failune i muke payments.

ivh Liguadity Risk

Ligguacdiny visk the risk thut the Company will encounter difficalty m meeting the obliganons associated with ity finunial lishilites thit are seitled b
dedivering cash oe another financial asset. The Company’'s epprodch to managing Hguidity is 1o ensure, as fur as pussible, that i will have sufficient liguidin
tr meet its linhilites when they are due. under both normul and stressed conditions, without mewming unaccepable losses or nsking damige W (s
Company's repilation. Further the company has obinined the financial Support lener from its holding compuny that it will be ablke 1o meet s laubiines
extsting at the dute of batunee sheet, s und when they fall due within u period of one veur from the balance sheet dae.

The tahle below summarises the materily profile of the Company”s fnancenl linbilities:
Amount in Lakhs

Year Ended 31 March, 2026 | Venr Ended On Uptwe |3 monthsto| 6 months | | yearto | 3 years and Tutal
Demand | 3months | 6 months | to 1 year 3 years ahove
Horrow s 3132026 - - - . 4, 500,00 4 _SH
1032025 - - - - 2 00 1.0 1 3 100,00
I'mde Pavables 032026 - 384796 - - - 3847 90
31032025 - 21R68 76 1. 148.5% - - - §,.017.35
Other Financial Linhilities IN32026 51727 - . . - - 51727
310032025 337 - - - - - 347
Totnl 310372026 51727 3B4T.46 = - - A SN0 040 K.A65.23
31032025 J043T | 2H6H.TH 1.148.5% - 20HLE 1,00t 73IL72
SN
oy
s Wz




NEROTIN PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 35T MARCH, 2026

Note 37: Disclosure uoder the Micro, Small and Mediom Enterprises Development Aet, 2006 are provided as under for the period 2024-25, 1o the estent
the Company has received intimation from the “Supplers” regurding their status ander the Act,

Amminnd in Lukbs

Particulars Asal As at
31 Mareh, 2026 31 Mareh, 2025

la. The principal wmount and the interest due therson remuining unpaid o any supplier g5 ot the end of each = -
aoeounting period;
— Prineipal amownt dus to mico ond small enterprises

— |nterest due on whive - -

b The amount of Interest paid by the buyer m terms of Section [& of the M5SMED Act, 2006, along with the
amomts of the payment made 1o the supplier beyvond the appointed day during each seeounting period.

¢ The nmount of imerest due and pavable for the period of delay in making payment (which have heen paid but
byl the appeinted dav during the period) but withowt addimg the interest specified wider MSMED Act, 2006,

d The wmesunt of interest acerued wnd remaming unpuid ot the end of esch accounting penod.

e The amount of further interest remaining due and payvable even in the succeeding periods, until such date when
the mierest dugs g above gre aemally paid to the small enterprise for the purpose of disallowsnee os o deductihle

expenditure under Secticn 23 af MSMED Act, M6 =

:, a I|_'|. J.'II o
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NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Amount in Lakhs
Note 38: Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Compuny. The primary obijective of the Company’s capital management is to maximise
the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment 1o shareholders, return capital to shareholders or issuc new shares. The current cupital structure of the Company is
equity based with financing through long term borrowings.

As at As al
31 March, 2026 31 March, 2025
Long Term Borrowings including Current Maturities 4,500.00 3,000.00
Less: Cash and Cash Equivalents 450,19 134,537
Met debyt 4,049.81 286543
Equity (132174} (604,12
Total capital (1.321.74) (04120
Capital and net debt 2,728.07 2.261.31
Gearing ratio 148% 127%

There have beett no breaches in the finanegial covenants of any iterest-bearing loans and borrowing in the current period.
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NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2020

Mie 39 - Rutio Analyvis and i Elemeniy

Faribculars Mumeratur Dennminatur 31 March, 16 31 Murch, 20158 | Viriance %% Varinnce Remsan for Varknee
Current Ratin Cuerent Assets [ Cuszent Linbilibies 119 1.a0 (AL 19
Irelet Erquity Tual Dl Shureholiles (E40) (4.57) 134 3% Incrense in yecurmulaied
Euaty liassiees mml errronwdings
Dt Service Coverape Hutio Farmings for debt | Debi service = 0.y =1 07 ~120.7% [ i crarront yosr han
service = Met el & Lense reduced
puulif afier oo+ |Paymenls 4
Non-cush Primcipal
operatimg expenses | Repayments
HOE et profit after Average T AEY LU T e L 10248 -1OE%, |ncrease in sccuimulated
Jessi I shrehobilen Tesses anid harrmvings
ety
Inveniury Turnover Caogt of goods sold | Aversge Tmientony 627 133 LOx 1%.5%
Trade Hecebvalles Turmiswver Netcredst sales = [ Average Trade tZ2 6l 0l 11 H¥g
Gross credit sabes - | Recervable
sales reium
Trade Puyubles Tarnover Mot cxexdyd Averpgs Tmde 167 165 [IKA]] D45
purchases = Ciross | Payalles
credil purclsses -
paitehde retum
Net Cuplitn] Turmaover et mitles = Tomd | 'Wieking capiial = 1854 T24TAF | [TIIHAY) T Incrinse in wales nmd
wiles - sales retam | Cramenl assets - Jangrivertent i warking
Ciarreit Babitics cajital
Set Prafie ratio s prrofie Net Sales L AT -j222% 0,8 frl A% Decrease in Iesses compared
1o crrent and previous vear
Retwrn on Capitnl Employed Earmings before  |Capital Emplayod -1 TEy -5 4% 1Al 75, 7% Precrense i bosscs compured
imterest and faxes  |= Tangible Nex o currenl mnd previous vem
Warth « Total
Dt + Dedlrred
Tux Linkilisy
Hetarn i Investmient |mierest  Frnmice | lewestiment MA NA MNA
Income i




MEROFIX PRIVATE LIMITED )
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

Note 40: Other Statutory Information

(11The Company does nol huve oty Benami property, where any proceeding has been Initinted or pending sguinst the company for holding any Benami

property.
(1) The Compuany does not have ony trensaction with struck-off companies w's 248 of Compenies Act 2013

(¥ The Company does not have amy charges or satsfietion which is yet 1o be registered with ROC beyond the statutory period
{{%iThe Company hus nol treded or invested in Crypto currency or Virue] Currency during the financml year.
{v|The Compary has not advanced or loaned or invested funds to any other perdon(s) or entity(ies]. including toreign entitiey | Infermediaries | with the
understanding that the Intermediary shall

iidirectly or indirectly lend or dnvest m other persons or entities identfied i any monner whatsoever by or on behalf of the company (L/itsmate
Benefigiaries) or

[Biprovide sy guarsntes, seeurity or the like to or on behalf of the Ultimate Beneficianes

i%iiThe Company has not received any fund from any personis) or entity(ies). including foreign entiies (Funding Marty) with the understanding (whether
reecrded m writing o otherwise) that the Giroup shall

{midirectly or indirectly Jend or nvest in other persins or entities ientified in uny manner wholsoever by or on behalf of the Funding Party (Ultimate
Henefictares) or

(| piprovide any Quarinlee. security or the like on behulfof the Ultimate Beneficiories
{vil i The Compuny hos not any such transaction which & not recorded in tve books of secounts that has heen surrendered or disclosed as neame dunng the
yeur in the inx assessinents under the Income Tax Act 1961 {such us, search or survey or ony other relevant provisions of the Income Tax Act. 1961

(¥ The Company his wsed secountng sofiware for muniaining jts books of account which has o teature of recording audit trail {udit log) Recitity and the
same has operited throughoat the year for all relevant transactions recorded in the software, except thist gudit il feature s not enobled st the dutobise lev, |
insifiar 45 i1 relates to Focus accounting software Further no instance of aedit trail feature belng tampered with was noted in respect of other software
Aditionnbly, the audit trail has been preserved by the Company ms per the siatuory requinements for record retention

Note 41: Exceptionnl tems

Thee excepnnnal tem diselosed m stitement of Profit and Loss of Bs. 244,95 Lakhs relaies to inveniories and ather refited stock that were distroved duc 1
fite at the compumy's regonal wisrehouse ot Ghuzibud oo Muarch 05, 2026 The company hes mitiated its msunines elaim process und considiering tne
company's mustninee policy | i expecrs the loss to be adeguitely covered

Note 42: Scheme of Amulgamation

T'hie Bowrd of Directors of the company, in s meeting held on 315t Jul 2025 has gpproved the Scheme of Amolpmation of the company with he Holdine
Company, Kol Neroloe Points Limited: The appoinied dote of the Scheme 15 April 1, 2025, The Scheme is subject 1 necessory statutory and regulsen
apprevills, ieluding sanetion by the Hor'ble National Company Law Tribunal under seehon 230 and 232 of the Companies Act, 2013

Note 43: Comparative Figures for Previous Perivd
Prvious vear {igures ore regrouped and recast wherever necessary (o make them comparnble with the fipures of the current year

4

As per oor ottached report of even dute Far and on behalf of Board of Directors ut'y'.ruﬁx Priv
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