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October 28, 2016

1. The Secretary
The BSE
Phiroze Jeejeebhoy Towers
Dalal Street, Mumbai — 400 001

2. Manager — Listing
National Stock Exchange of India Ltd.
Exchange Plaza,
Bandra — Kurla Complex,
Bandra (E), Mumbai — 400 051

BSE Scrip Code: 500165
NSE Scrip Code: KANSAINER

Dear Sirs,

Re: Board Meeting of our Company held today.

Unaudited Financial Resulis and Limited Review Report of the Statutory Auditors for the
quarter and six months ended 30th September, 2016.

The Board of Directors of the Company has considered and approved the Unaudited Financial
Results and Limited Review Report of the Statutory Auditors for the quarter and six months
ended 30th September, 2016 at its Meeting held today i.e. on 28th October, 2016, (which
meeting commenced at 11.00 a.m. and concluded at 12.40 p.m.).

We enclose a copy of the said Results and Limited Review Report for your information, as an
attachment.

We have already made the arrangements to publish the Financial results in the newspapers in
accordance with Regulation 47 of SEBI (Listing Obligations and Disclosure Requirements)
Repgulations, 2015.

For KANSAI NEROLAC PAINTS LIMITED

1
G.T-GOVIN Amﬂw/

COMPANY SECRETARY

Encl: as above.

NEROLAC HOUSE Tol.: + $1.22.2493 4001 CIN No.: L24202MHI92CPLCO00O825
Ganpatrac Kadam Marg, +97.,22.2499 2500
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www.nerolac.com
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BSR &Co. LLP Lo >

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22} 4345 5300
Apollo Mills Compound Fax +91 (22} 4345 5393
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Limited Review Report on Quarterly Financial Results of Kansai Nerolac
Paints Limited pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of
Kansai Nerolac Paints Limited

We have reviewed the accompanying statement of unaundited financial results (‘the Statement’) of
Kansai Nerolac Paints Limited (‘the Company’) for the quarter and six months ended
30 September 2016 attached herewith, being submitted by the Company pursuant to the requirements
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Attentton is drawn to the fact that the figures for the corresponding quarter and six months ended
30 September 2015 and for the year ended and as at 31 March 2016, including the reconciliation of
profit under Ind AS of the corresponding quarter and six months / year with profit reported under
previous GAAP, as reported in these unaudited financial results, have been approved by the
Company’s Board of Directors, but have not been subjected to review. This Statement is the
responsibility of the Company’s management and has been approved by the Board of Directors in
their meeting held on 28 October 2016. Our responsibility is to issue a report on the Statement based
on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
'Review of Interim Financial Information Performed by the Independent Auditor of the Entity’, issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial results are free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other recognised accounting practices and
policies has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and SEBI Circular dated
5 July 2016 including the manner in which it is to be disclosed, or that it contains any material
misstatement.

ForBSR & Co.LLP
Chartered Accountants

Iirm’s Registration No: 101248W

Mumbai Partner
28 October 2016 Membership No: 105149
B S R & Co (a partnership firm with Registered Office:
Registration No. BAG1223) canvertad into 5th Ficor, Lodha Excelus
B S R & Co, LLP {a Limited Liability, Partnership Apolle Mills Compound
with LLP Registration No. AAB-8181) M. M. Joehi Marg, Mahataxmi

with effect from QOctober 14, 2013 Mumbai - 400 011. india
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SiX MONTHS ENDED 20 SEPTEMBER 2016

PART | Rs. in Croces
For the quarter ended For the six months ended For the year
Particulars endad
30.09.2016 | 30.06.2016 30.08.2015 30.09.2016 30.09,2015 31.03.2016
(Unaudited) | (Unaudited) {Unaudiled) {Unaudited) (Unaudited) (Unaudited)
Gross sales f Income 1232.84 1300.98 1160.38 2533.82 2364.18 4604 .36
1. Income from Cparations
a |Nel sales ! Income from Operations 1131.54 1188.21 1072.94 2319.75 2177.47 4234.59
(Nei of discounts and rebates)
b. |Othar Operating Income 2.21 2.41 2.53 4,62 482 10.83
Total Income from Operations (net) 11332.75 1190.62 1075.47 2324.37 218199 424552
2. Expenses
a. [Cost of materials consumed 548,53 564.31 576.76 1102.84 114267 2187.33
b. JPurchase of slock-in-trade 44 56 4779 44.90 92.35 85.65 174.84
. jChanges in inventories of finished goods, wark-in-pragress and (189.22) 24.83 (22 B3) 541 5.23 (13.8%)
stock-in-trade
d. [Exclse duty on sale of goods 131.66 143.57 12711 275.23 258,32 506.99
e, |[Employee benefits expense 4947 45.89 44.36 95,36 82.82 170.11
f. |Depreciation and amartisation expense 1717 17.24 17.00 34.41 33.73 §7.72
9. |Other expenses 180.49 187.66 149.36 368.15 300.53 640.08
Tolai Expenses 952.66 1021.09 936.66 1873.75 1908.95 3733.26
3. Profit from operations before cther income, finance costs and 181.08 168.53 138.81 350.62 273.04 512,26
exceptional items {1-2)
4. Qther Income 28.30 21.09 5.93 50.48 11.66 27.35
5. Profit from ordinary activities before flnance costs and exceplional 250.48 190.62 144.74 401.10 284,70 538.61
itams {3+4)
6. Finance Costs - - - - - -
7. Profit from ordinary activities after finance costs but befure exceptional 210.48 180.62 144.74 401.10 284.70 539.61
itemns {56}
8. Exceptional ltem - - - - - 535.34
9. Profit from ardinary activities before fax (7+8) 210.48 180,82 144 74 401.10 284.70 1074.85
10. Tax expanse
a. [Current tax 70.66 B2.62 43.33 133.28 84.66 164.63
b. jDeferrad tax 0.51 1.50 3.15 2.01 6.59 11.47
Total tax expense 7117 64.12 46.48 13520 91.25 176.10
11, Net Profit from ordinary activities after tax (9-10} 138.31 126.50 B8.26 265,81 193.45 898.685
12, Extra Ordinary items {net of tax expense) - - - - - -
13 Profit fer the paried (11-12) 139.91 126.50 98.26 265.81 193.45 808.85
14, Other comprehensive income (net of tax) (0.44) - {1.25) (0.44) (2.48) {4.93)
15. Tolal comprehensive incoms {net of tax) (13+14) 138.87 126.50 97.01 265.37 190.97 8593 92
16. Paid up equity share capital 53.89 53.89 53.89 53.89 53.89 53.89
{Face value of Re.1 each)
i7. Eamings per share [before exceptional items (net of tax)]
(of Re.1 each) (not annualised)
a. |Basic 2.59 235 1.82 4.93 3.59 8.75
b. |Diluted 2.59 235 1.82 4.93 3.59 875
1B, Eamings per shara [after excaplional items {net of tax)|
(of Re.1 each) (not annualised}
a. |Basic 2.59 2.35 1.82 4.93 .59 16.68
b. |Diluted 2.59 235 1.82 4.93 3.59 16.68
Reconciliation of Net Profit/Loss Rs. in Crores
Quarter Six Months
Particulars Ended Ended Vear Ended
30.09.2015 30.08.2015 31.03.2016
Recenciliation of Net Profit as reported earlier:
Net Profit for the period (As per previous GAAP) 96.88 190.81 891.10
Fair Value Gain/(Loss) on tnvesiment (0.11) (0.81) 2.70
Deferred Tax on Fair Vatue Gain/(Loss) on Investment and Land 0.24 0.87 012
Net Profit for the period (As per Ind AS) 97.01 190.87 593.92
Recongciliation of Equity Rs. in Crores
. Year Ended
Particulars 31.03.2018
- Recenciliation of Equity as reported earller:
’. Equity (As per previous GAAP) 22B9.16
Dividend Adjustments 108.76
Fair Value Gain/{Loss} en Investment 4.21
Deferred Tax on Fair Value Gain/{Less) on Investment and Land 10.74
Equity [As per Ing AS) 2502.87




STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT 30 SEPTEMBER 2015
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As at

Rs. in Crores
Particulars 30.09.2016 31.03.2016
{Unaudited) (Unaudited)
A Assets
1.| Non-current assets
Property, plant and aquipment 820.51 925.86
Capital work-in-prograss 74.13 41.95
Investment property 0.18 0.18
Other intangible assets - 0.52
Financial assets:
Investments 51.52 44.59
Loans 0.43 0.65
Other Non-currant assets 108.13 71.29
Total - Non-current assets 1154.90 1085.04
2.1 Current assets
Inveniories 599.03 571.71
Financial assets:
Investments 912.57 502.12
Trade receivables 682.88 524.62
Cash and cash squivalents 3166 477.25
Bank balances other than Cash and Cash equivalents 0.90 0.64
Loans 6.38 6.38
Other Current assets 81.21 105.82
Total - Current assets 2314.83 2188.54
Total - Assets 3469.53 3273.58
B Equity and Liabilities
1. Eaquity
Equity share capital £3.89 53.89
Other equity 2515.59 2448.98
Total - Equity 2569.48 2502.87
Liabilities
2. Mon-current liabilities
Financial liabilities:
Borrowings 18.33 28.79
Provisions 4.62 4.05
Deferred tax liabilities {Net} 75.17 73.39
Tetal - Non-current liabilities 88.12 106.23
3. Current liabilities
Financial liabilities;
Trade payables 433.96 400.04
Cther current liabilities 346.54 24414
Provisions 16.52 15.22
Current tax liabilities (Net) 4.91 5.08
Total - Currant liabilities B01.93 664.48
Totai - Equity and liabilities 3469.53 3273.58
e
Notes:

1.

Place: Mumbai
Date: 28 October, 2016

The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their meetings held on 28 Cctober 2016. These
results have been subjected to "limited review" by the statutory auditors of the Company. The review repart has been filed with stock exchange and is
available on the Company's website.

. The Company adopted Indian Accounting Standard ('Ind AS") from 1 April, 2016 and accardingly these financial resuits have been prepared in

accordance with the recognition and measurement principles laid down in the Ind AS 34 Interim Financial Reporting prascribed under Section 133 of the
Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in India. Financial results for
all the periods presented have been prepared in accordance with the recognition and measurement principles of Ind AS 34.

. The financial results for the quarter and half year ended 30 September 2015 and for the year ended and as at 31 March 2016 have not been subject to

audit or limited review and have been presented based on the information compiled by the Company after exercising necessay due diligence and making
the necessary adjustments to give a true and fair view of the results in accordance with Ind AS.

. During the previous year, the Company had sold its Perungudi Fixed Assets for a consideration of Rs. 537.86 Crores. The Profit of Rs. 535.34 Crares was

disciosed as an exceptionai item in the Statement cof Profit and Loss for the year ended 31 March 2016.

. As the Company's business activily falls within a single segment viz. 'Paints' and the sales substantially being in the domestic market, the disclosure

requirements of Ind AS 108 - Operating Segments are not applicable.

r KANSAl NEROLAC PAl TED

H. M. BHARUKA
MANAGING DIRECTOR
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30 SEPTEMBER 2016

Rs. in Crores

For the quarter ended For the six months endeq | FO" the year
Particulars ended
30.09.2016 | 30.06.2016 | 30.09.2015 | 30.09.2016 | 30.08.2015 | 31.03.2016

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) {Unaudited)

Total Income from Operations 1133.75 1180.62 1075.47 232437 2181.98 424552
Net Profit / (Loss} for the period (before Tax, Exceptional and/or Extragrdinary 210.48 19062 144.74 401.10 284.70 539.81
itarns}

Net Profit / (Loss) for the period before tax (after Exceptional andfor 210.48 190.82 144.74 401.10 264.70 1074.95
Extraordinary items)

Net Profit / {Logs) for the period after tax (after Exceptional and/or 138.31 126.50 98.26 265.81 193.45 BOB.85
Extraordinary items)

Total Comprehensive Income for the period [Comprising Profit / (Loss) for the 138.87 126.50 97.01 2658.37 190.97 893.92
period (after tax) and Qther Comprehensive Income (after tax)]

Equity Share Capital 53,89 53.89 53.89 53.80 53.89 53.89
Earnings Per Share (of Re. 1/- each) (for continuing and discontinued

operations) -

Basic 2.59 2.35 1.82 4.93 3.59 1B.68
Diluted 2.69 2.35 1.82 493 3.59 16.68

Note: The above is an extract of the detailed format of Statement of Standalone Unaudited Financial Resuits filed with the Stock Exchanges under Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of Statement of Standalone Unaudited Financial Results are availabla on the

websites of Stock Exchanges at hitp:/iwww.bseindia.com and hifp:/fwww.nseindia.com and also on the Company's website at hitp:/iwww.nerglac.com. The
auditors have expressed an unqualified report on the limited reviaw on the financial results for the quarter and six months ended 30 September 2018.

KANSAI NERQLAC PAl

Place: Mumbai H. M. BHARUKA
Date: 28 October 2016 Managing Director




