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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of KANSAI PAINTS LANKA (PRIVATE) LIMITED

Rei)oi.I on the Audit of the Filialicial Statfnients

Opinion
We  have  audited  tlie  financial  statements  of Kansai  Paints  Lanka  (Pi.ivate)  Limited  {"the  Company"),  \\Jliich
comprise tlie statemeiit of rlnancial  position zis at Mat.ch 31, 2018, and the statemeiit of compi.eheiisi\Je income,
statement or changes  in equit}t and  statemeiit of cash  flows foi. the yeai. then  ended,  and  notes  to the financial
statemelits, incliiding a summary of significant accoiinting policies.

Inouropinion,theaccompaliyingfinanci€ilstatemeiitsgiveatriieandfairviewof/oJ+/p;.efe#//cr/.J./.y,J.#c}//fjlf7/e;./-c}/
j.e5./pcc/s/  the  filiancial  position  ot` the  Compaiiy as  at  Mal.ch  31,  2018,  aiid  of its  finailcial  performalicc  and  its
cash flows foi. the year theii ended in accoi.dailce with Sii  Lanka Accountiiig Standards.

Basis for Opinion
We condiicted our aiidit in accol.dance with  Sri  Lanka  Auditing Staiidal.ds (SLAuSs).  Oui. responsibilities unde}.
thope stan^dards EITe tuT`:I:e{ cle?or.:had .in the Audilol.'s  Respons:ibililies .i.or ;he  Audi; Of Ike  Fi;.anci;Il is-{i[;;;;;1;;s
section of oiir I.epol-t.  We are  iii{lepelident of the Company  in accordance with the Code of Ethics  isslled  by CA
Si.i  Lalika (Cocle of Ethics) aiid `ve have  fulfilled oiii. other etliical  respcmsibilities  in accoi-dance with the Code of
Ethics.  We  believe  that the audit evidence  v\J-e  have obtained  is siifficieiit and  appl.oi}I.iate  to  I)I.ovide a  basis  fol.
01,r opi,lio,1.

Other I-iifoi.itiation
Management is  responsible foi. the other information. These  financial  statements does liot  include the
othei. information.

Oui. opiiiion oll tile finaiicial statements does not covel.1hc othei. iiifomiation and we will not expi.ess any  form of
assilralice conclusion thei.eoli,

Respollsibilitics of M<inagcmelit alitl Tliosc Chargc{l ``Jjth Goverli.1IiL.a fol. the Fiilancial Statements
Managemeiit is I.esponsible I-`ol. the pi`cpal-atioii of rmanci:il statemeiils that give a true aiid fail. view in accordaiice
witll  Sri  Lallka  Accountillg  Standai-cls,  and  t`or  siich  in[ei.nal  coiili.ol  as  management determines  is  iiecessai.y  to
eilable  the pi.epai.atioii of financial  statements I.hat are  ri.ee  f`I.om  mateiial  misstatement,  \irhether due  {o  fr¢iiid oi.
erl.Ol..

In  I)rep?I.iiig the  rinancial  statements, nianageiiielil  is I.csponsible  for asscssiiig the Compaily's al)ility lo coii{imic
as a going collcei.n, disclosing, as applicable, mcitters I.clatccl Lo goiiig concei.ii and  llsiilg the going coilccm  basis
of accouiitiiig  imless  manzigement  either  iiitciids  to  liqiiidate  the  Conii)ally  oi.  to  cease  operatioiis:  ol.  lias  Ilo
realistic altemativc but to do so.

Those cllai.god  v\Jith  governance ai.c 1.csi]onsiblc  for o\;ci.sceiiig the Compa]iy's  rHiciiicial  I.epor[iiig process.



RE
Auditor's Responsibilities fol. the Audit of the Filialicial Statements
Oui-objectjvesal.etoobtaini.easonableassLil-aiiccaboiitwhetlierthefinaiicialstateiiientsasawlioleai.eri.eefl.om
matei.ialmisstatemelit,whetherdiietofi-audoi-ei-for,aiidtoissueanaiidi[oi.'si.epoi-lthatiilcludesoiil.opinioli
ReasoliableassuraiiceisaIlighlevelofassuraiice,biitisnotaguarantecthatanauditconductedinaccordance
withSLAuSsw"alwaysdetectamaterialmisstatementwlienitexjsts.Misstatenientscanarisefromri.aLidoi.
elToi.  and  are  considered  material  if,  individually  or  in  the  aggi.egale,  they  could  I.easonably  be  expected  to
influencetlieeconomicdecisionsofuserstake]ionthebasisofthesefiiiancialstatements.

Afuiiherdescriptioiioftheaudjtor'sI.espoilsibilitiesfol.theauditofthefinaiicialstatemei]tsislocatedatSli
LankaAccouiitingandAuditingstaiidai.dswebsiteat.hi±E±±ts±±aisfr£Q!]eda±!{ftii!ngfapdH±Efrg±±±ap±±±±=ia±=±=.
This desciiption foI.Ills pall of oul. allditor's repoil.

Repoi.t on Other Legal and Regulatoiy Requirements

AsI.eqiiii.edbysectioii163{2)oftheCompaniesActNo.07of2007,wehaveobtainedaHtheinfoi.matiunand
explaiiationsthatwei.erequiredfo..tlieauditaiid,asfarasappeai.sfromoiii.exaniiiiaticHi,I)I.opei.accounting
I.ecords liave been kept by the Company.

LiFRrfaCHAR RED ACCOUNTANTS

Colombo, Sli Lanka
2nd  May 2018



KANSAI PAINTS LANKA {PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS ANI) OTHER COMPREHENSIVE INCOME

For the year ended 31St  Marcli,

Revenue

Cost of sales

Gross profit

Other Income

Royalty Expense

Administrative expenses

Selling and Disti-ibution Expenses

Other operating expenses

Loss from operations

Finance income

Finance cost

Loss before taxatioii

Income tax expense

Loss for the year

Other comprehensive ilicome

Total comprehensive income for the pei.iod

The notes  form an integral  part Of lhesefimancial s{atelnents.
Figures iri brackets indicate deductions.

Note 2018

Rs.

206,150,349

(160,631,849)

45'518'500

832,537

(1,931,121)

{61,674,646}                    ( 14,476,349)

(107,106,047)

(24,245,981)                    (10,138,715)

(148,606,759)                   (24,615,064)

305,602                          2,014,418

(16,101,005)

(164,402,163)                   (22,600,646)

(55,620)                         (564,037)

(164,457,783}                    (23,164,683)

{164,457,783) (23,164,683)



KANSAI  PAINTS LANKA {PRIVATE} LIMITEI)
STATEMENT oF Fir`iANciAi. poslTION

ASSETS
Non-current assets
Property, plant and equipmelit
Intangible assets
Capital work-i n-progi.ess
Non-refundable lease deposit
Total nan-current assets

Current assets
Inventories
Won-refundable lease deposit
Deposits, Advances and pi.epayiiients
Trade and Other receivables
Short tei.in investments
Cash and cash equivalents
Total curl.ent assets
Total assets

EQUITY AND LIABILITIES
Eqllity
Stated capital
Accumulated loss
Total Equity

Non~Currcnt Liabilities
Retirement beriefit obl iga[ions

Current liabilities
Trade and other payables
Income tax payable
Amount due to related pal.lies
Shoit term loan
Bank Over.dl.aft
Total liabilities
Totfll equity an{I liabilities

The noles  form an inlegral   pal.I Of lhesefinancial slaleliien!s.
Figures in bl'ackels iiidicale dedilcl.Ions.

.`                                 `                                     ..'`.                     `

Note

16

18

19

20
]5

3lst Mai.cli 2018

8±

437,075,281

6,059,819
69,529,S39
22,377,503

535,042,143

2]2,525,534
480.257

6'090'199
206,399,741

425,495,732
960,537,874

650,000,020

(190j37,599)
459,662,421

627,059
627,059

74,073.342

21,870'220
358,888,931
45,415,899

500,875,4S2
960,537,874

31 st  March 20 I 7

8£

4,561, I 88

290,899,886
22,857:761

318,318,834

480,257
57449,838

5,130,954

140,000,000

I 2,694,050
163,755:099

482,073,933

500,000,020

{25,879,8 I 6)
474:120,204

4,495:384

564,037
2:894,307

7,953+728

482,073:933

statements are in compliaiice \itith the requii`enierits orcompanies Act No. 07 or 2007.

The Boai.d of Dil`ectors is res!}onsible  roi. the pi.Opal.atio!i and the pi.esenlalion of these Finalicial Statements.

Approved and sigiicd for and on behalf of the Board;

2nd of May 2018

CELry
Director



KAr`'sAl pA]NTs LANKA (pRlvATE) LIMITED
STATEMENT 0F CHANGES IN EQUITY

Balance as at 0] s[ April 2016

Issue of ordiriary shares

Total comprehensive income for the period
Loss for the period
Other comprehensive income

Balance as nt 3lst March, 2017

Issue of ordinary shares

To(al comprehensive iI)come for the I)criod
Loss for tlie year
Other comp].chensive income

Balance as at 31st Mai.ch, 2018

The rloles foI.Ill an -lnlegl.ai   pal.i Of lhese finaricial statei}ierlls.

F`Igrires in brackets indiicale dedticf ions.

Stated
capital

Rs.

loo,000:020

400,000,000

i=I
5001000,020

]SO,000,000

650,000'020

Accumulatctl
loss

Rs,

(2,715,133)

(23,164,683)

{2S,879,816)

(164,457,783}

(190j37f99)

Total

Rs.

97,284,887

400,000,000

(23:164,683)

474,120,204

150,000,000

(]64,457,783)

459,662,421



KANSAI PAINTS LANKA {PRIVATE) IjlMITED
STATEMENT OF CASH FLOWS

Fol. the Month eluded 31st M{trch 2018,

Cash flows f].om operating activities
Loss before taxation

Adjiislnelitfol.;
Depreciation of property, plant and equipment
Amortization of intangible assests
Provision for retirement beiiefit obligatioiis
Nan refundable lease deposit amoiiised
Finance expense
Operating loss before working capital changes

Working capital adjustments:
Increase in advances, prepaymeiits and other receivables
Increase in inventories
Inci.ease in trade and other receivables
Increase in trade and other payables
Increase/(deci.ease) in amount diie to related patties
Cash used in operations

I]icome tax paid
Interest expeiise paid
Net cash used in opel.atjons

Cash flows from investing activities
Acquisition and construction of pi.operty, plalit and equipment
Acquisition of. intangible assets

Capital woi.k-in-progress cost incurred

{Shoit teiin investment)/recoveries fi.om shoi.t term investments
Net cash flows used in investing activities

Cash flows from financing activities
Issue of oi.dinary shat.es

Shoit te]rm  loans obtai]ied
Net cash flows from financing activities

Net increase in casli and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The iiotes form an integral  part Of lhese Financial Slateinen{s`
Figures in brackets indieale deductions.

(164,402,163)

16,992,348
529,557
627'059
480,257

16,101,005

(129,671,937)

(640,361)
{212,525,534)
(201,384,840)

67'370'000
18,975,913

(457,876,759)

(503,602)
{13,893,047)

{472;273,409)

{449,506,442)
(6,589,377)

221,370,346
140,000'000

(94,725,472)

150'000,000

358,888,931
508,888,931

(58,109,949)
12,694,050

{45,415,899)

(22,600,646)

441,189

480,257

(21,679,200)

(3,328,090)

(5,244,709)
4,405,385
2,894,307

(22,952,307)

(22,952,307)

(4,916,390)

{244,048,775)
(140,000,000)

(388,965,165)

400,000,000

400,000,000

(11,917,471)

24,61 1,521

12,694,050



KANSAI PAINTS LANKA (PRIVATE) LIMITED
NOTEs To THE FINANclAL sTATEMnNTs

I      CORPORATE INFORMATION

1.1      General
Kansai  Paints  Laiika {Private)  Limited  is  a  limited  liability  compaiiy  incoi.pot.ated  and  domiciled  in  Sri

Lanka. The Company was dilly i]icorporated under the companies act Nd.  07 of 2007 on 30tll July 2015
and this is the company's first set of financial statements.

The I.egistered office of the compa]iy is located at 146, Dawson St]-eet, Colombo 02.

1.2      Principle activities and nature of operations
The principle activity of the Company is to manufactui`e paiiits (eiiamel and emulsion) and wood coating

for the local and export market.

I.3        Parent enterprise and ultimate parent enterprise
Kan§ai Nei.olac Pallits Limited, Mumbai, India (60% sharelioldei.) is the company's immediate pal.ent and
Kansai Paints Co. Ltd Japan is the Ultimate Pal.ent.

2      GENERAL ACCOUNTING POLICIES

2.I      Statement of compliance
The financial statemeiits of the Compaiiy  liave  been  prepared  ill accordance witli  Sri Lanka Accounting
Standards  comprising  SLFRS   and   LKAS   (hereaftei.  "SLFRS"),  as   issued  by  Institute  of  Chattered
Accouiitants of Sri Lanka {CA Sri Lanka).

The prepai.ation  and  presentation of these financial  statements  is ill  comp]iatice with the Companies Act

No. 07 of 2007.

2.1.1      Basis ofmeasuremellt
The  finallcial  Statements  have  beeli  pi.epai.ed  on  a  liistorical  cost  basis  and  presented  in  Sri  Lankaii

Rupees, except when otherwise indicated.

2.I.2      Goingconcern
The Dil.ectol.s have made an assessment of the Compaiiy's ability to colitinile as a going concern aild they

do not inteiid either to liquidate or to cease trading.

2.2      Significant accounting judgments, estimates and assumptions
The financial  statements at-e seiisitive to  assumptioiis  and  estimates  made  in  measui.ing certain carrying

amounts  I.epresented  ill  the  statement  of financial  position  and  amounts  charged  to  the  statement  of
compreheiisive  ilicome.  These  coiLld  I.esult  in  a  sigiiificaiit  risk  of causing  material  adjlistlnents  to  the

carl'ying  amounts  of assets  alid   liabilities  wliich  al.e  disclosed   in  tlie  relevant  Notes  to  the  Financial

Statenients.



KANSAI PAINTS LANKA (PRIVATH) LIMITED
NOTES T0 THE FINANCIAL STATEMENTS

3      SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.I      Proi)erty, plant and equipment

3.I.1      Costalid valuation
Property,  plant  and  equipment  is  stated  at  cost,  iiet  of accumti]ated  depi.eciation  and/oi.  acciimulated

impaii.ment  losses,  if any.   Such  cost  inclLides  tile  cost  of replacing  pal-ts  of  tlie  propeity,  plant  and

equipment  and  bon.owing  costs  for.  long-tei.in  construction  projects  if the  recognition  critei.ia  are  met.
When  significant  parts  of pi.operty,  pla]it  and  equipment  are  I.eqiiired  to  be  replaced  at  intervals,  the
Company  recognises  such  palls  as  individual  assets  with  specific  usefiil   lives  and  depreciate  them
accordingly.  Likewise,  when  a  niajor  inspection  is  perforined,  its  cost  is  recognised  in  the  calrying
amouiit  of the  plaiit  and  eqLiipment  as  a  I-eplacement  if the  I.ecog]iition  ci.itel-ia  ai.e  satisfied.  All  other

repair- and  maintenance  costs  are  I.ecognised  in  the  profit  or.  loss  as  incuri.ed.  The  present  value  of the

expected  cost for. the decommissioning of the asset after its  use  is  included  in the  cost of the I.espective

asset if the recogiiition critei.ia for a provision are met.

An  item  of property,  plant  and  equipment  is  derecognised  upon  disposal  or  when  no  fLitiii.e  economic

benefits  are  expected  from  its  use  or disposal.  Any  gain  or  loss  arising on  de-recognition  of the  asset

(calculated as the difference between the net disposal proceeds and the carl.yi]ig amoimt of the asset)  is
i]icluded in the iiicome statement, when the asset is det-ecognised.

3.1.2      Dei}reciatio»

Depi.eciation  is  calciilated  on  a  straight-line  basis  on  t]ie  cost  or  valuation  of all  Pi.operty,  plant  and

equipment, in order to wi-ite off such amoLints over. the estimated usefiil lives of the assets.

The estimated useful lives are as follows:
Bllildings

Plant and equipment

Computel. and equipment

Motoi-vehicles

FLii.Iiititi.e and  fittings

30 years

5 - 20 years
3 years
I 0 years
5 yea,.s

The depi.eciation charges are detei.mined separately for. eac]i  signiricant pall of all  item of Prctpclly, plant

and  eqllipment  and  items  of pL.operty  plant  a]id  eqilipment  ai-e  depreciated  from  the  date  that  they  al.e

installed a]id at.e ready foi-iise.



KANSAI PAINTS LANKA {PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

3.2      Intangible assets

3.2.1      Initial Recognition and measurement
The Company recognises  intangible assets  if it is probable that the expected future economic benefits that
ai.e atti-ibutable to the asset wi] I flow to the elitity and the cost of the asset can be measured I.eliably.

Separately acquired intangible assets are measured on  initial recognition at cost. The cost of such sepai.ately

acquii-ed  intangible assets  include the pui.cliase pi.ice,  impoil duties, nan-I.efundable purchase taxes and any

dii.ectly atti.ibutable cost of pi-eparing the asset for its intended use.

3.2.2      Subsequent costs
Subsequent  expenditure  on   intangible  assets   is  capitalised  only  wheii   it  iiicreases  the  futui.e  economic

benefits embodied in the specific asset to which it I.elates.

3.2.3      Subsequent measurement
After initial recognition an intangible asset is stated at its costs  less any accuinulated amoilization and any

accumulated impairment lasses.

The useful economic life of an intangible asset is assessed to be either finite or indefinite.
Intaligible assets with finite  lives ai.e amoilised over the useful  economic life of the asset. The amoi.tisation

peiiod and the amortisation method foI. an intaiigit)le asset with a finite iiseful life are reviewed at least at the
end  of each  repoiling date. Chaiiges  in tlie expected useful  life or the expected  pattern  of consumption  of
future  economic  benefits  embodied  in  tlie  asset  is  accounted  foi.  by  changi`ng  the  ainortisation  period  oi.

method,  as  appi.opriate,  and  are  ti.eated  as  chailges  in  accouiiting  estimates.  The  amoitization  expense  on
intangible assets with finite lives is recognised  ill the income stateiiielit.

Intangible assets with indefinite useful lives ai-e not amoitised, but are tested for impaii.ment anillially, either

individually  oi.  at  the  cash  genel.atiiig  imit  level.  The  assessment  of indefiiiite  life  is  I.eviewed  aniiually  to

determine  whethel.  the  indefinite  life  coiitiiiues  to  be  suppoi{able,  If not,  the  change  in  ilseful  life  fi.om

indefinite to finite is made on a prospective basis.

3.2.4      IiitangiL>]e assets I.ecogliised by the company

3.2.4.1     Computer software
All complitel` softwai.e cost incurred aiid  licensed foi-use by the co]Tipany, which does not form an  iiitegi.al

part  of  I.elated   hardware,  which  can  be  clearly  identified  aiid  I.eliably  measui-ed  with  the  pi.obability  of
leading to future economic beiiefits, are capitalized iinder intangible assets.

The coiTipa]iy aiiioilises the compiltei. softwai.e over period of 3 years.



RANSAI PAINTS LANKA (PRIVATH) LIMITEI)
NOTEs TO THE FmTANclAL sTATEMENTs

3.3      Inventories
lnventol.ies  ai.e  valued  at  the  lower  of cost  aiid  net  realizable  value,  after  making  due  allowances  fat.

obsolete and slow moving items. Net I.ealizable value is the price at which  inveiitories can be sold  in the

ordinary  coui.se  of business  less  the  estimated  cost  of completion  and  the  estimated  cost  necessary  to
make the sale.

The  cost  incui.red  in  bi.ingiiig  inventories  to  its  pi-esent  location  and  condition  is  accounted  usillg  the

following cost foi.mula.

Raw Material

Finished Goods alid

Woi.k-ill-Progi.ess

At Weighted Avei-age directly attributable cost

At Direct material  cost, dii.ect ]aboiir and appropriate proportion
of pi.oduction ovei-heads

3.4      Borl-owing costs
Boi.rowing costs dii.ectly attributable to the acquisition or consti-uction of an asset that necessarily takes a
substantial period of time to get ready foi. its intended use or sale are capitalised as pall of the cost of the
respective assets.  All  othei. borrowing costs  ai.e expensed  in the  pei.iod  in  which  they occur.  Borrowing
costs consist of interest and othei. costs that all entity incui.s in coniiection with the borrowing of funds.

The  interest capitalised  is calculated  using the weighted  average  cost of borrowings  after adjusting  for
borrowings   associated   with   specific  developments.   Where   bori.owings   are  associated   with   specific
developments,   the   amoiints  cflpitalised   is  the  gross   interest   incurred   on  those  bol.rowings   less  ally

investment    income    arising   on    their   temporary    ilivestment.    Intei.est   is   capitalised    as   from   the

commencement of the development work imtil the date of pi.actical conipletion, i.e. when substantially all

of the  development  woi-k  is  completed.  The  capitalisation  of  fiiiaiice  costs  is  siispended  if there  ai.e

prolonged  periods wlien  developmeilt activity  is  intei.fiipted.  Interest  is  also capitalised  on the  put.chase
cost of a site of pi-opel-ty acqiiii-ed  specifical]y for redevelopment,  but only whet.e activities ]iecessaiy to

pi.e,pal.e the asset for I.edevelopment ai.e in progl.ess.

3.5      Financial instruments

3.5.1      Financial assets
Financial assets are I.ecognized in the Statement of Financial Position wlieii, aiid only wheil, the Company

becomes a party to the contractual provisions of the financial insti.umelit.

3.5.1.I      Initial i.ecognition and measurement
The Company classifies  its  fiiiancial  assets as  loans and  receivables wheli appi.opl.iate. The classification

depends  on  the  nature  of the  asset  aiid  the  pui.pose  foi.  which  the  assets  were  acqiiired.  Management

determilies the classification of its fiiiancial assets at initial 1.ecogiiitioii.

Loalis and receivables ai.e noli~dei.ivative finalicial assets with fixed oi. determinable payments that are not

quoted  in an active mai.ket.   Aftel-initial  measurement, such rmailcial assets are subsequently measui.ed at
amortized cost using effective iiiterest rate {EIR) method less impaii-ment.



RANSAI PAINTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Loans  and  receivables  are  pi.eseiited  &s  "Ti.ade  aiid  other  receivabies"  and  "Amounts  diie  frown  I.elated

pailies" in the statemeiit of financial position.

3.5.1.2     Impai].ment
For financial  assets carlied  fit amoilised cost, the Company fit.st assesses whether objective evidence of
impaii.ment  exists  individually  foi-  financial  assets  tliat  ai`e  individually  sigiiificant,  or  collectively  for

financial assets that are not individually significant.

If thei.e  is  objective  evidence  that  an  impairment  toss  has  been  incurred,  the  amount  of the  loss  is
measured as the difference between the assets ca].tying amount and the pi.eserit value of estimated futui-e
cash flows (excluding future expected ci.edit losses that have not yet been incuri-ed).

Tlie canying amount of the asset is I.educed through tlie use of an allowance account and the amount of
the loss is recognised in the Statement of Compi.ehensive Income.

3.5.1.3     Derecognition
Financial  assets  are  derecognised  when  the  I.ights  to  I.eceive  cash  flows  from  the  financial  assets  have

expii.ed or have been  transferred  and  the Company has ti.ansferred  substantially  all  i`isks and  rewards of

ownership.

3.5.2      Financial liabilities

3.5.2.1     Initial recognition and measurement
When   appropriate   the   Compaiiy   determines   the   classification   of   its   financial   liabilities   at   initial

recogliition. The company classifies financial  liabilities as other financial  liabilities.

3.5.2.2     Subsequent measuremel]t
The measiireiTle]it of financial liabilities depends oil tlieii-classification as desci.ibed below:

3.5.3      Other financial ]iabilities~ loans and bo].I.owings
After  initial  recognition,  interest  beai-iiig  bow.I.owings  ai.e  subsequeiitly  measui.ed  at amortized  cost  iising

the  EIR  method.   Gains  aild   losses  are  i.ecognized   in  the  iricome  stateiiieiit  when  the   liabilities  are

dei.ecognized as well as thi.ougli the EIR amortization pi.ocess.

Amoitized  cost is  calculated  by taking  iiito  accoimt any discouiit or pi.eiiiium on  acquisitio]i and  fees or

costs  that  are  an   integi.al  paii  of the  EIR.  The  EIR  amoitization  is  incliided  ill  finance  costs  in  the

statement of compi.ehensive income.
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3.5.3.I      Del.ecognition
A financial  liability  is  derecognized  when  the obligation  under the  liability  is discharged  or cancelled or

expires.  When an  existing fiiiaiicial  liability  is I.eplaced  by anc}ther fi-om the same  leiider on substaiitially

different  terms  oi.  the  terms  of an  existiiig  liability  are  substantially  modified,  such  an  exchange  or

modification  is treated as the dei.ecogiiition of the original  liability and the recognition of a iiew  liability.

The  difference  in  the  I.espective  carl.yiiig  amounts  is  recognized   in  the  statement  of comprehensive

ill.come.

3.5.4      Offsetting of financial instruments
Financial  assets  and  financial   liabilities  are  offset  and  the  net  amoiiiit  I-eported   in  the  statemelit  of
fi]iancial position  if, a]id only if:

•      Thei.e is a cui.reiitly enforceable legal I-ight to offset the recognised amounts; and

•      Thei.e  is  an  intention  to  settle  on  a  net  basis,  oi.  to  I.ealise  the  assets  and  settle  tlie

liabilities simultaneously.

3.6      Cash and cash equivalents
Cash  and  Cash  Equivalents  ai.e  defined  as  cash  in  hand,  demand  deposits  and  short term  highly  liqiiid

investments, readily coiiveilible to  kliown amounts of cas]i and subject to insigiiificant risk of changes in
value.

Far the plll.pose of statement of cash flows, cash aiid cash equivalents consist of favorable casll balances
net of outstanding bank overdrafts.

3.7      Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication tliat an asset may be impail.ed.

If  any   indication  exists,  or  when  annual   impaiiinent  testing  foi.  all   asset   is  I.equired,  the  Company

estimates  the  asset's  recoverable  amoimt.  An  asset's  recoverable  amoimt  is  highei.  of asset's  or  casll

genei.ating u]iit's (CGU) fair value less costs to sell and  its value  in  use.  It  is determined for an  individual
asset,  unless  tlie  asset  does  not  generate  cash  iiif]ows  that  ai.e  lai.gely  iiidependent  of those fi.om  othei.

assets oi-gl-ollps of assets. Whet-e the cat.rying amount of an asset oi. CGU exceeds its I.ecovel-able amoimt,

the asset is considei.ed  impaired aiid is wi-itteii down to its I.ecoverable amoulit.

3.8      Provisions
Provisioils ai-e I.ecctgiiised when the Company has a present obligation (legal or coiistriictive) as a i.esiill of

a past event,  it  is pl.obable that an  outflow of resoui.ces enibodying ecoiiomic beiiefits will  be I.equii.ed  lo

settle  the  obligation  aiid  a  I.eliable  estimate  can  be  made  of the  amouiit  of the  obligation.  Whet.e  the

Compaliy  expects  some or all  of a  pi.ovision  to  be 1-eimbursed,  for example  under all  ilisiirance coiiti'acl,

the reimbui-sement  is recogliized as a separate asset biit only when  tlie I.eimbiirsement is vil.tually certain.

The  expense  I.elating to  a  provision  is  pi.esented  in  tlie  statemeiit  of comprehensive  income  net  of ally

I.eimbilt.semelit.
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3.9      Taxation

3.9.I      Currenttaxes
Current  i]1come  tax  assets  and  liabilities  foi.  tlie  cili.rent  and  prioi.  pei.iods  are  measured  at  the  amollnt

expected to be I-ecovered from or paid to the Commissioiier General of Iiiland Revenue. The tax rates and
tax laws used to compiite the amouiit are those that ai.e enacted  or substantively enacted  by tlie date of
stateTneiiL of fiiiancial position.

The  pi.ovisioii  for  iiicome  tax  is  based  on  tile  elements  of  income  and  expenditui.e  as  reported  in  the
Financial Statemeiits and computed in accoi.dance with the pi-ovisions of the Inland Revellue Act.

3.9.2     Deferred taxation
DefeiTed  iiicome tax is provided, iising the liability metllod, on all teinporary differences at the statement
of financial  position  date  sheet  date  between  the  tax  bases  of assets  and  liabilities  and  theii. carrying
amounts for financial reporting pui.poses.

Deferi-ed income tax liabilities ai.e I.ecognized for all taxable temporal.y differences.

Deferred  income  tax  assets  are  I.ecognized  for  all  deductible  tempo}`ai+y  differences,  carl.y-forward  of
unused  tax  assets  and  imused  tax  losses,  to  the  extent  that  it  is  probable  that  taxable  profit  will  be
available against which the deductible tempoi.aiy diffe]-eiices and the carry-forward of unused tax assets
and unused tax losses can  be utilized.

The cairying amount of deferred income tax assets is I-eviewed at each stalemeiit of financial position date

and  reduced  to  the  extent that  it  is  Ilo  longer  probable  that  silfficient taxable profit will  be available to

allow all or part of the defei-red income tax assets to be utilized.

Deferi.ed  income  tax assets and  liabilities ai-e measui.ed  at the tax I.ates that are expected  to apply to the

yeai-when the asset is I.ealised oi-tlie  liability  is settled,  based on tax rates (and tax laws) that have been
enacted o]-substaiitively enacted at the statement of financial positicm date.

Defeii.ed  income tax  relating to  item  i.ecognized  directly  in equity  is  I.ecogiiized  in equity and  not  in the

iiicome Statement.

3.10    Employee benefits

3.10.1    Short-term employee benefits
Shoii-term employee benefit obligatioiis are measLired on an  imdiscoimted basis and ai.e expeiised as the

related service  is  provided.  A  liability  is recogiiized  for {lie amount expected to be  paid  imder slioit-term

cash  bonus  or  pl.ofit-sharing  plaiis  if the  Company  has  a  preseiit  legal  or consti.uctive  obligatioii  to  pay

this  amount  as  a  i-esiilt  of past  gel.vice  provided  by  the  employee,  aiid  the  obligation  can  be  estiniated

l`eliably.
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3.10.2   I)efined benefit i}lans
A  defiiied  benefit  plan  is  a  post-employmeiit  beiiefit  plan  other  than  a  defined  coilti.ibutioll  plan.  Tlie

Company's  net  obligation  in  I.espect  of defined  be]iefit  plans  is  calculated  sepai.ately  for  each  plan  by

estimating  the  amount  of filtui.e  benefit  that  employees  have  earned  in  retiim  for  their  sei.vice  in  the

current and pi.ioi. periods; that benefit is discounted to detei.mine its present value. Any uni.ecognized past

service costs and the fair value of any plan assets are deducted.

The  Company  I.ecognizes  all  actiiaiial  gains  and  losses  arisiiig  fi.om  the  defined  benefit  plan  aiid  all

expenses related to derined benefit plans in personnel expeiises in profit or loss.

3.10.3    Defined contribution I)la]i
A   defined   contribution  plan   is  a   post-employment   benefit  plan   under  which   an   entity  pays  flxed
contributioii to a separate e]itity and will  have no legal oi. constriictive obligation to pay fullher amounts.
All employees of the Company ai.e members of the Private Pi.ovident Fund/ Employees' Provident Fund
and Employees' Trust Fund, to which their employers contribute  12% -15a/a and 3% respectively of such
employees' basic or consolidated wage or salary, cost of living and all other allowances. Contribiitions to

defined benefit plans, EPF & ETF, are recognized as an employee benefit expense in profit or loss in the

periods during which services ai.e reiide].ed by employees.

3.11    Revenue recognition
Revenue is recognised to the exteiit that it is probable that the economic benefits will flow to the coiTipany
and associated costs incuri.ed or to be  incili-red can be reliably measured.  Revenue is measui.ed at tlie fail.
value  of the  consideration  received  oi-  I-eceivable  iiet  of discouiits  a!id  sales  taxes.  Following  specific

criteria are iised for the purpose of recognition of I-evenu€.

3.11.1    Sale of goods
Revenue from the sale of goods is recogliised when the significant I.isks and rewards of owllersllip of the

goods have been passed to buyers, the I.ecovery of the considei-ation is probable, the associated costs and
I.eturn  of goods  can  be  estimated  I.eliably,  there  is  non  contiiiuing  management  involvemeiit  with  the

goods and the amount of I.evenue call be iiieasui.ed I.eliably.

3.11.2    Interest income
Interest income  is i-ecognized as the  iiitei.est accrues.  Intei.est income is  incliided  in finance  income ill the

income statemelit.

3.11.3    0therincome
Othei. income is recogiiized oti an acci-iial basis.
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3.12    New Accounting standai-ds issued but not yet effective

SLFRS 9 -Financial Instruments -effective for annual pe].iods beginning o]l o]. after lst of Janua]y
2018.

SLFRS 9 brings togethei. all three aspects of the accounting for the financial instmments i.e. classification
and  measureme]it,  iliipaiiinent and hedge accountilig.  SLFRS 9  is effective foi. annual pei.iods begiiining

on  oi-after  lst Januai.y 2018,  with  eai.]y  adoption  pei.mitted.  Except  f`oi. liedge accounting,  retrospective

application  is I-equii.ed,  but providing comparative  information  is  not compulsory.  For hedge accounting

the requirements are genei.ally applied pi.ospectively witll some limited exceptions

SLFRS 15 -Reveliue from Contracts with Custolners -effective for annual periods beginning on or
after lst of January 2018.

SLFRS  15  establishes a  five-step model  to  account for revenue ai.ising fi.om  contracts with  customei.s.

Undel-SLFRS  15,  I.evenile  is recognised  at an  amount that 1.effects  the considei.ation to which  an entity

experts to be entitled in exchange fo!. ti.ansfei.ring goods oi. services to a customei..

The new standard will  supersede all cui.rent I.eveiiue I.ecognition i`equii.ements undei. SLFRS.  Eithei. a full

I.etrospective application or a modified retrospective application  is required foi. aiinual pet.iods beginning

on or after I st Janiiary 2018. Eai.1y adoption is permitted.

SLFRS 16 -Leases -effective for aliniial periods beginning oli or aftel. lst of January 2019.

SLFRS  16 replaces LKAS  17 Leases aiid related  iliterpretations.  SLFRS  16 sets out the pi.inciples for the

recognition,  measul`ement,  pi.esentation  and  disclosui.e  of leases  and  I.equires  lessees  to  account  foi.  all

leases iindcr a single on-balaiice sheet model similar to tlie accoiinting foi. rinaiice leases iinder LKAS  17.

At the coniniencelnent date of a lease, a  lessee will recogiiise a liability to make lease payments (i.e., the
lease  liability)  and  an asset representing the  I.ight to  use the  imdei.lyiiig asset duriiig the  lease  tei.in (i+e.,

tlie I.ight-of-use  asset).  Lessees  will  be  I-equii-ed to  sepai.ately I.ecognise the  iiitei.est expense on  the  lease

liability and the depreciation expense oil the right-of-use asset.

SLFRS  16  is  effective  for  annual  periods  beginliing  oil  oi-aftei.  lst  Jaiiuai.y  2019.  Early  application  is

pel.mitted,  but  not befoi-e an  entity applies  SLFRS  15.  A  lessee  can  clioose  to apply  the  standard  usiiig
either  a  full   I-eti.ospective  or  a  modified  reti.ospective  approach.  The  sta!1dai.d's  ti-allsitio]i   pi-ovisions

pet-init certain I.e[iefs.
`-:=.i;f=::~`r`=.`
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4     REVENUE
Revenue-Finished Goods
Revenue-Raw Material

5    PTIIER lr`tcoME
Scarp sales incoine

6    LOSS FROM OPERATIONS

Dapreeiation of property, plant and equipment (net of anount charged {o cost of sales*)
Amortization of intangible assets
Audit fees
Incorporation expenses
Employee benefit expenses
Ground rent on operating lease
Administrative service charges to related party
Nan refundab}e lease deposit amortised

*Depreciation charged to cost of sales is Rs. 5:627:393/-.

6A   FINAr\'CE INCoME
]nteres{ income

6H   _Flh'ANCE EXPENSE_S_
Overdraft interest
Short term loan interest

2018                              2017

Rs.                             Rs.
I 93,112` I 43

13.038'206
206,150,349

832,537

11,364,955                  44],I 89

529t557
250'000                  150,000

11.910

33,664,215              9,560,303

3,245,452              3t306s092

4,326,504
480,2S7                  480.257

305,602               2,014:418

2,668'700
13'432J05
16,]0],005

7     _INCOME_TAX ExpEr``SE
Current tax cxi}cnse

As per the Inland Reveriue Act No.10 of 2006 and subsequent amencllirents thereto tlre compaiiy is liable to income ta:x at 28% of the
adjusted taxable profit for the year.

Ciirrenl tax e]xpel.se:
Accounting loss beroi-e tax
Less: Interest Income
Add:  Disallowed expenses
Less: Capital allowance
Loss fi.om business
Taxable Income
Ulilisation of tax !osses

Income tax for [hc ycai-@ 28%

Deferred tax

'l`ax loss carric{l foI.w.ir{l

Tax loss brought forward
Tar loss incurred during the year
l`ar loss claimed during the year
l`{1x loss carried  for`\iai.d

(]64,402,]63)        (22,600,646)

(305,602)           (2,014,418)
32,270t092               I,083,057

(51,873]870)

{184,311,542)         (23,532,007)
305,602              2.014.418

( 106,961 )

55,620                 564,037

55,6 20                564.037

22,873,163

.84,3] I,54,             22:873e,63

( 106.96 I )
207,077,743            22,873,163

A del.erred tax asset has not been recogliised  ill respect orthc rollowi[ig items as tile itrobabilil}J th.i[ l`ului-c ta.table profits \`'m be available

agai]isL which the Company can utilize the belierl{s thereon  is iliicerLain.
2018                                                                  20'7

~[|`)Ci':;:,?c'.na;.:'        I)cleri.c{I Tnt.           I):nffT`:r°cr,:::'            Dercrred Tax

Employce lronelits
Car[iccl for\\Jal.d lax losscs

I'roperL}J plailL & equipmcilt

627,059                  175,577

207,077,743           57,981,768                22:$73,163              6.404.4.%

(33,977,715}            {{J,513,760)

173,727,087           48,643.584 22.875.163                6:404,486
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8    EBQLP=ERT¥. PljAN_T ANI} EQUIP_REERE

Cost
Balance as at lst April 2017
Additions during the year (including transfer from CWIP)
Balance as at 31st March 2018

Accumulated depreciation
Accumulated depreciation as at lst April 2017
Charge for the year
Accumulated depreciation as at 3l§t March 2018

As at  lst April 2017

As at  31st March 2018

9    pr±HG_BLE_4__§sLErs

Computer softwarees
Balance as at lst April
Acquisitio]i during the year
Balance as at 31st March

4±p_a_rtizatfu
Balance as at lst April
Amortization for the year
Balance as at 31st March

Carrying amount a§ at 31st March

Buildings              Plantand        Computeraiid    Motorvehicle        Furniture  &               Total
Fittings

Rs.
Equipment           equipment

Rs.                        Rs.                       Efr                       Bfr

146,095,180274,974,819

184,810                    4,818,580

853]108                 10,295,000 2,288,336

Eii

5,003,390

449,506,442
454,509,832146,095,180 16,037,918 15'113,580 2,288£36274,974,819

6.9€rl,12A 5,627,394

46,155                      396,048

2,807,676 i,353,969

442,203

235,585 16,992,348

17,434,55 I2,853,8315,627,3946,967,724 1'750,017 235,S85

138,655 4,422,532 4,561,188

268,oo7,o95             140,4SI,786              13_,±84,Q§_§_     _==_     __13,36_3_!563     _____=_   __      ?.P52t751           43__?_9=0=E±f£±

2018                            2017

6,589,377

529,557
529,557

6,059,819
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10    CAPITAL \1'ORI{:IN-PR.a_GR_ESS

Machinery & eq'uipment
Construction cost and other cosls

11     _NO_N REFUNDAl}LE LEASE DF,_PQ_§_I._I

Balance begining of the period
Amortised during the period             -Non refundable lease deposit and related expenses

Current portion of the non refundable lease deposit
Non-current portion of the nan refundable lease deposit

3lst i`'lai.ch 2018               3 lst Marcli 2017

Rs.                                     Rs.

14,805,452               99,640,520
54,724,087              191,259,366

69529,539           290,899,886

23j38,018              23,818,275

{480,257)                  {480,2 5 7)

22.857,761                23,338,018

4802S7                   480,257
22,377,503               22,857.76 I

The Company entered into a lease of a land in the Koggala Export Processing Zone for a period of 50 years from 28th of october 2015
and paid a non-refundab]e deposit amounting to Rs.11,812,900 {incli!ding VAT) and an additional payment of Rs,12,199,961  as land
lax. The total of these amounts are amortised over the lease period of 50 years.

1 2    I_N_VENT_Q_B_I_ng

Raw Matirial
Finish Goods
Packing Matirial

13    DEl'OSITS. APVANCE§ AND I:R.EPAYMENT§
Prepaid expenses
Electrieity connection deposit - Factory Connection
Employee Accomadation Deposits
Security deposit on electricity connecLioli

Staff advance

i4    TRADE AND OTIIER RncEivABLEs
Trade Receivable
Income tax recoverable
Value added tax recoverable
Withholding tax recoverable
Nation building tax recoverable
Other receivables

15    CASH AND CASII EOUIVAI,ENTS
Components of cash and cash equivalents comprise of the following;

Cash in hand
Cash al bank

Cash and cash equivalents ror the purpose of statement of cash flows:
Cash and cash equjvalci]ts

]36,231,270

55,083,251
21,211,013

2]2r52S534

3,266,624                  2,929,911
I,500'000                  I ,500,000

290'000                       130,000

501000                         50,000

983,576                     839,927
6,090,199                  5,449,838

154,721,034

85'389
44,9J3,903                  5,495,512

30j60                   201,442
3,423,787
3,205,069                 I,434,000

206,399,741                   5± 130,954

20

(45,415,899)               12,694;030
(45,415,899)              12,694,050

{4S.415,899}               12,694,050

(45,415,899)              ( 2,694,050
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16     _ST_ATED CAPITAI.
Issued and fully-Dajd number of shares
65,000,002 Ordinary shares (2017: 50,000,002 shares}

3Ist March 2018            3]st March 2017

Bfr                                EL

650,800,020                 500,000.020

Rights, preference and restrictions or classes of capital
The holders of ordinary shares are entitled to receive dividend from time to time and are entitled to one vote per share at meetings of the
Company.

i7     RETIREMEr`IT BENEFIT OBLIGATloNs.

Defined Benefits Plan Cost -Gratuity
Defined Benefit Obligation at the beginning of the year
Current Service Cost
Interest Cost
Benefit Paid
Defined Benefit Obligation at the end of the year

627'059

627'059

Defined benefit obligation of the company is determined through an management estimate carried out inlernally by the Company for the each
reporting period. Appropriate and compatible assumptions were us6d in of determining the cost of retirement benefits.

31st Mflrch 2018            3lst March 2017

The principle assumptions used were as follows,

Discount Rate
Future Salary Increment Rate
StaffTunover

18     _IRA_a_E_ANI] _Q:rlmR PAyAE±ng
Retention payable
Tnde payables
Contractor payables
Mariceti ng ageney payables
Other payables

19     AMOUNT DUE TO RELATED PARTIES
The Capital Maharaja Organisation Ltd
Kansa]. Nerofac Paints hint.ted
Disposable Soft Goods(Pvt) Ltd
Hanisous Shipping  Q'vi) Ltd

20    SHORT TERM BORROWIN_gg
Financial institutions
Relal parties

Rs,

11%
10%
28O/a

Rs-

3,840,734
43,7]4,550
11,454,855

7'ls5,300
11,748,637                         654,65 0
74,073,342                     4,49 5,3 84

6,692,812
9,111,291                      2.894,307
3,529,240
2'530.871

21,870'220 2,894,307

208,888,93]
150'000,000
358,888,93]

Short term borrowings from financial institutions are payable over a period of 45-120 days. Interest is payable at AWPLR+I .5% -3%.
The receivables and inventories of the Company have been mortgaged to financial institutions to the value of the borrowings.
No seourity has been provided on bchatf of short term borrowings from related parties and no interest is payable for these borrowings.

•   `.J-`.i-i ....
-.`',.,-1

•J.`
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2]      RE±4TED  PARTY___I_R_AN_SA_C|_It+2B!S

(a)     ]deiitity of related parties
Tlie Company carl.ies out transactions in the ordinaly course of business with pal.ties wllo ai.e defined as 1.elated parties as per Sri  Lanka Accounting
Standard - LKAS 24  Related  Party Disclosures.

(b)     TrflnstictioHs with l{ey mnagement personnel
Key MaTlagement Pei.sonnel compi.ise of Di]'ectors of the Company.

(i)      Loans to directors
There wei.e no  loans given to Directors of the Company during the fmancial pel.tod or as at the period end.

(ii)      Key management personnel compensation
No compelisation was pflid to/on behalf of key management personnel of the Company.

Name of the                        Nature of Bet.iils of                               Trai]sactions during               Balance as at               Balance as fit

related  pal.ty                      relationship                                       tl.ansactions                                          the Year                                31.3.2018                      31.03.20]7
Rs.                                           Rs.                                    Rs.

Ka]isai Nerolac
Paints  Limited

The Capital
M€iliaraja
O].gall isatioli  Ltc]

Hal.iisons  Sliipping

(Pvt) Ltd

Disposable Soft
Goods (Pvt) Ltd

S-Lon  Laiika (Pvt)
Ltd

Hal.cl.os  C]iemicals

(Pvt) Ltd

Parent

Subsidiary of capital
Holdings (Pvt) Ltd

Subsidiai.y of Capital
Holdings {Pvt) Ltd

Subsidiary of Capital
Holdings (Pvt) Ltd

Siibsidiaiy of Capital
Hctldings (Pvt)  Ltd

Subsidiary of Capital
Holdings (Pvt) Ltd

Consu !tancy fee
Royalty payment

Adniiiiisti.ation  services (incl {axes}

Admiilistration services payment

Salary 1.eimbui.sement

Salaiy reimbursement payment

Cleaiing Cha].ges

Clearing Cllarges  Payment

Office Rent expense
Office Rent Payment

Sholl term  loan I.eceived

lntei.est expenses

Sliort tei.in loan I.eceived

Interest expenses

(4,291]869}

(I,931,121)

(5,077,029)
4,653,943

(31,257,395)

24,987,669

{15,097,557)
12,566,686

(3,529,240)

(9,I 17,297)             (2,894,307)

(6,692,812)

(2,530,871)

{3,529,240)

loo,000,000                         (loo,000,000)

50,000,000                           (50,000,000)



KANSAI PAINTS LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

22     CAPITALCOMMITMENTS
There  were  Ilo  capital  commitments  as  at  the  repoi{ing  date  tliat  require  adjustments  to  or  disclosure  in  the

fi nancial statements.

23     CONTINGENT LIABILITIES
There were no  material  contingent  liabilities  outstanding as at the reporting date that require adjustments to  or
disclosure in the financial statements.

24     .EVENTS OCC_ERRING AFT__ER_THE REPORTING  DATE_
There were  no material  events occurring after the I.eporting date that ]`equire adjustments to  or disclosure in the
financial statements.

25     E±DIAN€|4i. INSTRUMENTs -F4.iR..yAL|+.ES AND R.Isl€..n¢Ar`14.CEMENT

25.1    0velryiew
The Company has exposure to the following risks from financial insti.uments:

(i) Credit risk
(ii) Liquidity risk

(iii) Matket risk

ltisk managemelit frameworl{
The company's risk management policies are established to identify and analyse the risks faced by the company,

to set approprliate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies

and  systems  are  reviewed  regularly  to  reflect  changes  in  mat.ket  conditions  and  the  company's  activities.  The

company,  through  its  training  and  management  standards  and  procedures,  aims  to  develop  a  disciplined  and

constructive control environment in which all employees understand their roles aiid obligations.

(i) Credit risk
Credit iisk is the risk of financial  loss to the Company if a customer or counterparty to Financial  Instrument fails
to meet its contractual obligations, and arises principally fi.om tlie Company's receivables.

The  canying  amount  of financial  assets  reprcsellts  the  maximum  credit exposure.  The  maximum  exposiire  to
credit iisk at the reporting date was;

Deposits, Advances And Prepayments
T].ade and othel. receivables

Cash at bank

Carrying amount
2018                                 2017

Rs.                                   Rs+

6,090,199                       5,449,838
206j99,741                      5,130,954

12'694'030



I{Ah:SAI  PAINTS LA.NKA {PRIVATE) I,l!MITEl}
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25    _Fii`IANclAi, INs_I_I_±uMF,hi.I_`s__-rA_iR \J,\LUEs f\ND RlsK_ i`fl__f`NAG_EMENT tcpi\i_T`iLiEI]i

{ii} Liquidit}J  risk
Liquidity risk is the risk that the Conipany \\fill encounter difficulty  in meeting the obligaLio]is associated `\Tith  its finalicial  liabilities that are

settled by delivering cash or anotlier rmancial asset. Tlie Company.s approach 1o managing liquidit}r is to er]sui.e, as far as possible, that iL will
always have sufficient  liquidity to meet  its  liabilities  when  due,  wi{hou[ incurring iinacceptablc  tosses or risking damage to the Conpany's
raputation.

The following are the contractual niaturities of f]nancial liabilities as at tile year end.

As at-3 lst March 20] 7

Financial liabilities quon-Derivatives)
Trade and other payables
Amount due to related parties
Short tenn loan
Total

As at 31" h'Iai.ch 2018

FinEincial liabilities (Nan-Dcri`Jati`Jes)

Trade and other payables
Amount due to related parties
Short term loan
Total

Carrying                        0-6                            6-12                      I -2
Amount                     Months                    M onths                Years

Rs.                                Rs.                               Rs.                        Rs.

654,650                     654,650
2,894,307                  2,894,307

654,650 654,650

Carr}'ilig                         0~6                              6-12                        1 -2

Amou nt                    Months                   Montlis                Ycal.s
Rs.                              Rs.                            Rs.                       Rs.

74,073,342               74.073,342
2] ,870,220               21,870,220

358,888,931             358,888,931
454,832,493            4S4,832,493

2-i                 More than
Years                 5 years

Rs.                           Rs-

2-5               More tlian
Years                5 years

Rs.                      Rs,

]t is not expected that the cash flows included in the maturity analysis could occur sigiiificantly earlier, or at signincantly different amounts.

(iii} Market risk
Market iisk is the risk that chaiiges in market prices, such as interest ra(es and foreign c,`change rates will <iffect the Coiiipany's inconie or the
value of its holdings of fiiiancial instrumcnls, The objective of markel risk nianagcmeril is lo manage and control market risk exposures within
acceptable parameters, while opti(liisifig the return.

II.ieresl r{Ile r.Isk

Interest rate risk  is the   risk   to the company's eai.nings and   ecoiioiiiic  valiie of equit}J  {"EVE") arising   from   adverse mo\Jements in  interest
rates.



RANSAI PAINTS LANKA (PRIVATE) LIMITED
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25F|NANclALINSTRUMENTs-FAIRVALUFSL4±14±p___B±_SLK_M_A.NAGEMENT(cONTmlllEEi

25.2   Carrying amount and fair value of rinancial instruments
Fair values of financial assets and financial liabilities, together with the carrying amounts in the statement of financial position, are as follows:

Non

Loans and          Available    Other financial       financial         Total cai.vying
receivables           for sale             lia bilities          instruments             amount

NLiee               8±                      Rs.                      Rs.                       Rs.                         Rs.
31st March 2017
Financja] assets
Deposits, Advances And Prepayments
Trade and other receivables
Cash and cash equivalents

Financial liabilities
Ti.ade and other payables

31st March 2018
Financial assets

Deposits, Advances And Prepayments
Trade and othei. receivables

Financial liabilities

Trade and other payables
Bank overdraft
Short term loan

13                    5,449,838

14                     5,130,954

15

10,580,792

13                   6,090,199

14 206,399,741
212,489,941

4,495,384
4,495,384

5,449,838

5, I 30,954

12,694,050

23,274,842

4,495,384

4,495,384

6'090,199

206,399,741

212,489,941

74,073,342                                             74,073,342
45,415,899                                              45,415,899

358,888,931 358,888,931

478,378,173                                            478,378,173

25.3     The Company does not have any financial instruments designated at fair value through profit or loss on initial recognition as at 3 lst March 2018.

Fail. value

Rs.

5,449,838

5,130,954

12,694,050

23,274,842

4,495,384
4,495,384

6'090,199
206,399,741

212,489,941

74,073,342
45,415,899

358,888,931
478,378,173


