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Independent Auditor's Report
To the Members of M/s. Marpol Private Limited

Report on the standalone Financial Statements

.Opinion

We have audited the accompanying standalone Financial Statements of M/s. Marpol
Private Limited which comprises the Balance Sheet as at March 31, 2020, the Statement of
Profit and Loss, and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, and profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA’s) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Companv and
for preventing and detecting frauds and other irregularities; selection

2™ Floor, Ganesh Chambers, Abade Faria Road, Opp. Confidant, P.O. Box No. 49
Tel: (0832) 2736139, 2730728  E-mail: gmd .office@gmail.com  Website: www.gdco.in












CHARTERED ACCOUNTANTS

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, ESIC fund, income tax, GST, cess and other material statutory
dues were in arrears as at 31 March 2020 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us, there are no dues of duty of
customs which have not been deposited with the appropriate authorities on account of any
dispute. :

wiii)  The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph
3(viii) of the Order is not applicable. Except cash credit account having limit 20
crores.

(ix) The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3(ix) of the Order is not applicable.

(x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

(xi) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid / provided for
managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197, read with Schedule V to the Act.

(xii)  In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable. :

(xiii)  According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with Sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv}  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.















MARPOL PRIVATE LIMITED
BALANCE SHEET AS AT 315t MARCH 2020

R R
- As at As at
Particulars note 31st March, 2020 . 31st March, 2019
ASSETS
MNon-current Asse’s
Prapery, Fantand Equ pment 3.83.38,041 < 08,556,876
Cantal Work-in-progress 4.31,94,981 1.62.53.206
Oiher Intang:hle Assels 2 6,38,862 7.96.405
Financial Assets:
Other Financial Assets 3 - £,65.151
Current Tax Assets {Net} & 23.09,542 1.62.018
Total Nan-currani Assets 10,44,81,426 5,87,33,654
Current Assets
Inventorias S 13,35,56,289 12.69,39,564
Financial Assets:
Trade Receivables 6 14,94,01 5686 15.65,61,249
Cash and Cash Fquivalents 7 19,33,488 7.67.541
Bank Balances other than Cash and Cash 8 - 32,73.054
Loans 9 6,41,72% 10,897,356
QOther Current Assets 10 55,38,624 68,53,321
Total Current Assets 29,10,71,721 29,54,92,085
Total Assets 19,55,53,147 35,42,25,739
EQUITY AND LIARILITIES
Equity
Equity Share Capital il 2,99,52,.000 2.99.52.000
QOther Equity i2 9,16.23,926 6,26.57,091
Total Equity 12,15,75,926 9,26,09,091
Liahillsies
Nan-current Liabilities
Financial Liabilitie
Deferred Tax Liabilities (Nat} 13 3.42,599 203,154
Total Non-current Liabilities 3,42,599 2,03,154
Current |fapilities
Financial Liabilities:
Borrowings 14 14,20,04,825 10,50,09,546
Trade Payables 15
Total Outstanding dues of Micro Enterprises - -
and Smail Enterprises
Total Outstanding dues of creditors other than 12,32,73.778 14,43,36,503
Micro Enterprises and Small Enterprises
Other Financial tiabilities 16 33,73.115 41,87,180
Other Current Liabilities 17 19,19,738 46,33,466
Provisions 18 30,63,165 32,50,798
Total Current Liabllities 27,36,34621 26,14,13,494
Total Liabilities 27.39,77,220 26,16,16,648
Total Equity and Liabilities 39,55,53,147 35,42,25,739
Significant Accounting Policies nr
The notes referred to above form an integral part of 11032
Financial statements

e g S ——

For and on behalf of the Roard

s
" . L
/Jy ) ’ " '
Prashant D Pai G.T. Govindarajan /:
Oirector Director’ - '
OIN 08115481 DIN: 08105268

Place: Margao, Goa
Date: 30th April, 2020 Date: 30th April, 2020




MARPQOL PRIVATE LIMJTED
STATEMENT QF PROTT AND LDSS FOR THE PERIOD ENDED 313t MARCH 2020

m RUpEes
Note Year ended Year ended
31st March, 2020 31st March, 2019
income
Revenue frcm Ooerations 19 59.02.73.659 68,90,38,289
Qther income 20 29,767 463,179
Total income 59,03,03,426 68,95,01,463
Expenses
Cost of Materials Consumed 21 39,18,66,216 51,06,50,202
Changes in Inventories of Finished Goods, Stock-in-
trade and Work-in-progress 22 (8.41,472) (1.32,62.224)
Employee Benefits Expense 23 4,55,90,135 489,071,943
finance Costs 1,13,59,129 a5,11,242
Depreciation and Amortisation Expenses 24 1,05,28,904 1,00,42.001
Other Expenses 25 9,64,62,357 10,38,81,825
Total Expenses 55,93,65,269 66,97,25,000
Profit Before Tax 3,49,38,157 1,97,76,464
Tax Expense
Current Tax 13 58.31,877 44,00,000
Deferred Tax 13 1,39,445 {14,75,464)
Total Tax Expense 59,71,322 29,24,536
Profit for the Year 2.89,66,835 1,68,51,928
Earnings per Share:
Basic and Diluted (Rs.) 27 9.67 5.63
Significant Accounting Policies il
The notes referred to above form an integral part of 11te32
Financial Statements
As per our Report of even dare
For and on behalf of the Board
ﬂ/ SO
. -
Prashant D Pai G.T. Govindarzjan
Directar Director
DIN: CB115481 DIN: 0B105268
UDIN: 201262 3 AHAR CF Tzp
Place: Margac, Goa
Date. 30th April, 2020 Date: 30th April, 2020










WARPOL PRIVATE LIMITED
SOTLE TO THE FINANCIAL STATEIEN TS T08 VA Y IAR ENDED 3157 WARCH, 2040

Marpol Private Limited the ‘Company’) s a private limited company domiciled in India and
incorporated under the provisiens of the Companies Act. The registered office of the Company is
located at Margao. Goa. The Company is principally engaged in the manufacturing of Powder.

The Financial Statements for the year ended 31st March, 2020 have been reviewed and approved
by the Board of Directors at their meeting held on 30th April, 2020 .

The Financial Statements have been prepared in accordance with Indian Accounting Standards
{(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section
133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

Details of the Company's Accounting Policies are inciuded in Note 1.
Functional and Presentation currency

The Financial Statements are presented in Indian Rupees (INR), which is also the Company's
functional currency. All amounts have been rounded-off to the nearest rupees, unless otherwise

The Financial Statements have been prepared on the historical cost basis except for investments
in mutual funds, non-trade equity shares, bonds and provision for employee defined benefit

‘ote A. Corporate Informatipn
Note B: Basis of preparation
1 Statement of compliance
2
indicated.
3 Basis of measurement
plans.
4

Use of estimates and judgements
Critical accounting judgments and key sources of estimation uncertainty:

The preparation of the financial statements in conformity with the Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities and disclosures as at date of the financial statements
and the reported amounts of the revenues and expenses for the years presented. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates under different
assumptions and conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that periad, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical Judgments

In the process of applying the Company's accounting policies, management has made the
following judgments, which have the most significant effect on the amount recognised in the
financial staternents.

Discount rate used to determine the carrying amount of the Company’s defined henefit obligation.
In determining the appropriate discount rate for plans operated in Indiz, the management
considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit abligation.



WARPOL PRIVATE LIMITED
NS TO THE TINANCIAL STATEVENTS FOR THE ¥YZAR FADIC 375T MARCH, 2020

Contingences and Commitments

In the normal course of business. roirtingent dabilities may arise fram iitigations and other claims
against the Company. \Yhere the potential labilities have a low probability of crystallising or are
very difficult to guantify reliably, we treat them as contingent liabilities, Such liabilities are
disclosed in the notes but are not provided for in the financial statemants. Although there can be
no assurance regarding the final outcome of the legal proceedings, we do not expect them to
have a materially adverse impact on our financial position or profitability.

Key Sources of Estimation Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting pericd, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below:

Useful Lives of Property, Plant and Equipment

As described in Note 1(3)(g), the Company reviews the estimated useful lives and residual values
of property, plant and equipment at the end of each reporting pericd. During the current financial
year, the management determiped that there were no changes to the useful lives and residual
values of the property, plant and equipment.

Allowances for Doubtful Debts

The Company makes allowances for doubtful debts based on an assessment of the recoverability
of trade and other receivables. The identification of doubtful dehts equires use of judgments and
estimates. Where the expectation is different from the original estimate, such difference will
impact the carrying value of the trade and other receivables and doubtful debts expenses in the
period in which such estimate has been changed.

Allowances for Inventorles

Management reviews the inventory age listing on a perjodic basis. This review involves comparison
of the carrying value of the aged inventory items with the respective net realizable value. The
purpose is to ascertain whether an allowance is required to be made in the financial statements
for any obsolete and slow-moving items. Management is satisfied that adequate allowance for
obsolete and slow-maoving inventories has been made in the financial statements.

Liability for Sales Return

In making judgment for liability for sales return, the management considered the detailed criteria
for the recognition of revenue from the sale of goods set out in Ind AS 18 and in particular,
whether the Company had transferred to the buyer the significant risk and rewards of ownership
of the goods. Following the detailed quantification of the Company’s liability towards sales return,
the management is satisfied that significant risk and rewards have been transferred and that
recognition of the revenue in the current year is appropriate, in conjunction with the recognition
of an appropriate liability for sales return.

Accruals for estimated product returns, which are based on historical experience of actual sales
returns and adjustment on account of current market scenario is considered by Cempany ta be
reliable estimate of future sales returns.



AARFGL PRIVATE LIMITED
SO eS TG THE FINSACIAL STATEMEnTS FOR THE YEAR Z\DED 3157 W"ARCH, 2020
Note [Il: Significant Accounting_Policies
1 Classification of Assets and Liabilities
Scheduie I to the Act, requires assets and liabilities to be classified as either Current or Non-
current.
{a) An asset shall be classified as current when it satisfies any of the following criteria;
(i) it is expected to be realised in, or is intended for sale or consumption in, the Company's
normal operating cycle;
(i0 itis held primarily for the purpose of being traded:;
(il it is expected to be realised within twelve months after the reporting date; or
(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting date.
(b} All assets other than current assets shalil be classified as non-current.
(¢} A liability shall be classified as current when it satisfies any of the following criteria:
(i) it Is expected to be settled in the Company's normal operating cycle;
(i) it is held primarily for the purpose of being traded;
(iii) it is due to be settled within twelve months after the reporiing date; or
(iv) the Company does not have an unconditional right to defer settlement of the liabijlity for
at least twelve months after the reporting date, Terms of a liability that could, at the option

of the counterparty, result in its settlement by the issue of equity instruments do not affect
its classification.

(d) All liabilities other than current liabilities shali be classified as non-current.
2 Operating Cycle

An operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The Company has ascertained the operating cycle as
twelve months for the purpose of current or non-current classification of assets and
liabilities.
3 Property, Piant and Equipment
(a) Recognition and Measurement

An item of Property, Plant and Equipment that qualifies for recognition as an asset is initially
measured at its cost and then carried at the cost less accumulated depreciation and
accumulated impalrment, if any.

The cost of an item of Property, Plant and Equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management, The
initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located is included in the cost of an item of property, plant and equipment.

The cost of a self-constructed item of Property, Plant and Equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

Tangible Property, Plant and Equipment under construction are disclosed as Capital Work-in-
progress. ltem of Capital Work-in-progress is carried at cost using the principles of valuation
of item of property, plant and equipment till it is ready for use, the manner in which intended
by management.
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Note {Il: Slanificant Accounting Policies (contd.)

3 Property. Plant and Equipment (contd.}

(b) Subsequent Expenditure

()

Subseguent expenditure is capitalised onlv if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

The depreciable amount of an item of Preperty, Plant and Equipment is allocated on a
systermalic basis over its useful life. The Company provides depreciation on the straight line
method. The Company believes that straight line method reflects the pattern in which the
asset’s future economic benefits are expecied to be consumed by the Company. Based on
internal technical evaluation, the management believes useful lives of the assets are
appropriate. The depreciation method is reviewed at least at each financial year-end and, if
there has been a significant change in the expected pattern of consumption of the future
economic benefits embaodied in the asset, the method is changed to reflect the changed
pattern. Such a change is accounted for as a change in an accounting estimate in accordance
with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors.

Fach part of an item of Property, Plant and Equipment with a cost that is significant in relation
to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognised in the Statement of Profit and Loss
unless it is included in the carrying amount of another asset,

The residual value and the useful life of an asset is reviewed at least at each financial year-end
and, if expectations differ from previous estimates, the change(s} is accounted for as a change
in an accounting estimate in accordance with Ind AS 8 - Accounting Policies, Changes in
Accounting Estimates and Errors. The estimated useful lives for the current and comparative
periods are as foliows:

Useful Lives Useful Lives
{in years) (in years)
Asset Class ~ as per Companies |- as estimated by the

Act, 2013 Company
Buildings 30-60 30-60
Plant and Equipments 10-20 14-25
Furniture and Fixtures 10 10
Vehicles 10 10
Office Equipments 5 5
Computers 3-6 3-6
Assets for Scientific Research 10-20 20
Assets on Operating Lease NA 5

Depreciation on additions {(disposals) is provided on a pro-rata basis i.e. from {(upto) the date
on which asset is ready for use (disposed off),

Depreciation charge for the year is displayed as depreciation on the face of Statement of Profit
and Loss.

Leasehold lands and leasehold improvements are amortised over the primary period of lease.

(d) Disposal

The carrying amount of an item of Property, Plant and Equipment is derecognised on disposal
or when no future economic benefits are expected from its use or disposal. The gain or loss
arising from the derecognition of an item of Property, Plant and Equipment is included in
Statement of Profit and Loss when the jtem is derecognised.
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Note ||f; Significant Accounting Policies (contd.)

4 Investment Property
(2) Recognition and Measurement

Land or building held to earnh rentzls or for capital appreciation or hoth rather than for use in
the production or supply of goods or services or for administrative purposes; or saie in the
ordinary course of business is recognised as Investment Property. Land held for a currently
undetermined future use is alsc recognised as Investment Property.

An investment property is measured initially at its cost. The cost of an investment property
comprises its purchase price and any directly attribuiable expenditure. After initial recognition,
the Company carries the investment property at the cost less accumulated depreciation and
accumulated impairment, if any.

(b) Depreciation

After initial recognition, the Company measures all of its investment property in accordance
with Ind AS 16 - Property, Plant and Equipmens requirements for cost modei. The depreciable
amount of an item of investment property is allocated on a systematic basis over its useful life.
The Company provides depreciation on the straight line method. The Company believes that
straight line method reflects the pattern in which the asset’s future economic benefits are
expected to be consumed by the Company. Based on internal technical evaluation, the
management believes useful lives of the assets are appropriate. The depreciation method is
reviewed at least at each financial year-end and, if there has been a significant change in the
expected pattern of consumption of the future economic benefits embodied in the asset, the
method is changed to reflect the changed pattern. Such a change is accounted for as a change
in an accounting estimate in accordance with Ind AS B - Accounting Policies, Changes in
Accounting Estimates and Errors.

The depreciation charge for each period is generally recognised in the Statement of Profit and
Loss.

The residual value and the useful life of an asset is reviewed at least at each financial year-end
and, if expectations differ from previous estimates, the change(s) is accounted for as a change
in an accounting estimate in accordance with Ind AS 8 - Accounting Policies, Changes in
Accounting Estimates and Errors. The estimated useful lives for the current and comparative
periods are as follows:

Useful Lives Useful Lives
Asset Class (in years) i {in Years)
- as per Companies | - as estimated by
Act, 2013 the Company
Buildings 30-60 30-60

{c) Fair Value

Fair value of investment property is based on a valuation by an independent valuer who holds
a recognised and relevant professional qualification and has recent experience in the location
and category of the investment property being valued. The fair value of investment property is
disclosed in the Note 3.

(d)y Gain or loss on Disposal

Any gain or loss on disposal of an Investment Property is recagnised in the Statement of Profit
and Loss.
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Note HI: Significant Accounting Policies {contd.)

5 Other Intangible Assets
() Recognition and Measyrement

An imtangible asset is an idenbifiable non-monetary aszet iwithoul physical substance.
Intangible assets are Initially measured at its cost and then cairied at the cost less
accuimulated amortisation and accumulated impairment, if anv.

Research and Development

Research is original and planned investigation undertaken with the prospect of gaining new
scientific or technical knowledge and understanding. Expenditure incurred on research of an
internal project is recognised as an expense in -Statement of Profit and Loss, when it is
incurred. '

Development is the application of research findings or other knowledge to a plan cr design for
the production of new or substantially improved materials, devices, products, processes,
systems or services before the start of commercial production or use. An intangible asset
arising from development is recognised if, and oniy if, the following criteria are met:

(a) it is technically feasibile to complete the intangible asset so that it will be available for
use or sale.
{b) the Company intends to complete the intangible asset and use or sell it.
{c) the Company has ability to use cr sell the intangible asset,
(d) the Company can demonstrate how the intangible asset will generate probable future
economic benefits.
(e) the Company has adequaie technical, financial and other resources to complete the
development and to use or sell the intangible asset.
(f) the Company has ability to measure reliably the expenditure attributable to the
intangible asset during its development.

Expenditure on research activities is recognised in Statement of Profit and Loss as incurred.

{b) Subsequent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates.All other expenditure, including expenditure
on internally generated goodwill and brands, is recognised in Statement of Profit and Laoss as
incurred.

(€} Amartisation

The Company amortises Other Intangible Assets on the straight line method. The Company
believes that straight line method reflects the pattern in which the asset’s future economic
benefits are expected to be consumed by the Company. The amortisation method is reviewed
at least at each financial year-end and, if there has been a significant change in the expected
pattern of consumption of the future economic benefits embodied in the asset, the method is
changed to reflect the changed pattern. Such a change is accounted for as a change in an
accounting estimate in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors.

The residual value and the useful life of an asset is reviewed at least at each financial year-end
and, if expectations differ from previous estimates, the change(s}) is accounted for as a change
in an accounting estimate in accordance with Ind AS & - Accounting Policies, Changes in
Accounting Estimates and Errors. The estimated useful lives as estimated by management are
as follows:

Useful Lives (in years)
- as estimated by the Company
Software 3 Years

Asset Class
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Note [lI; Significant Accounting Policies (contd.)

6 Non-current assets or disposal group held for sale

Noi-current assets, or disposal groups camprising assets and liabilities are classifisd as held for
sale if it is highly probable that they will be recovered primarily through sale rather than through
continuing use.

Such assets, or disposal groups. are generally measured at the lower of their carrying amount
and fair value less costs to sell. Any resultant loss on a disposal group is allocated first to
goodwill, and then to remaining assets and liabilities on pro rata basis, except that no loss is
allocated to inventories, financial assets, deferred tax assets, employee benefit assets, and
biological assets, which continue to be measured in accordance with the Company's other
accounting policies. Losses on initial classification as held for sale and subsequent gains and
losses on re-measurement are recognised in Statement of Profit and Loss.

Once assets classified as held-for-sale, then Property, Plant and Equipment, Investment Property
and Other Intangible Assets are no lohger required to be depreciated or amortised.

7 Employee Benefits
{(a) Short-term Employee Benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

{b) Post-Employment Benefits:
Defined contribution plans

A defined contribution plan is a post-employment benefit pfan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts.

() Provident and Famlly Pension Fund

The eligible employees of the Company are eniitled to receive post employment benefits in
respect of provident and family pension fund, in which both the employees and the Company
make monthly contributions at a specified percentage of the employees’ eligible salary
(currently 12% of employees’ eligible salary). The contributions are made to the Regional
Provident Fund Commissioner {RPFC) which are charged to the Statement of Profit and Loss
as incurred.

In respect of contribution to RPFC, the Company has no further obligations beyond making
the contribution, and hence, such employee benefit plan is classified as Defined Contribution
Plan. The Company’s contribution is recognised as an expense in the Statement of Profit and
Loss.
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Note llI: Significant Accounting Policies {contd.)

7 Employee Benefits (contd.)

(b) Post-Employment Benefits {contd.).
Defined contribution plans {(contd.)
(i) Superannuation

The eligible employees of the Company are entitled to receive post employment benefits in
respect of superannuation fund in which the Company makes annual contribution at a
specified percentage of the employees’ eligible salary (currently 15% of employees’eligible
salary). The contributions are made to the Life Insurance Corporation of India (LIC),
superannuation is classified as Defined Contribution Plan as the Company has no further
obligations beyond making the contribution. The Company's contribution is recognised as
an e¥nense in the Sratement of Prafit and | nes.

Deflned Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company’s net obligation in respect of defined benefit plans is calcufated by
estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit cbligation is performed annually by a qualified actuary
using the projected unit credit method. When the calculation results in a potentiai asset for
the Company, the recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in future
contributions to the plan (‘the asset ceiling’). In order to calculate the present value of
economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (exciuding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognised in Other Comprehensive Income. The Company
determines the net interest expense {income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation at
the beginning of the annual period to the then-net defined benefit liability (asset), taking
into account any changes in the net defined benefit liability (asset) during the period as a
result of contributions and benefit payments. Net interest expense and other expenses
relatad ta dafinard hanefit nlanc ara rarnnnigad in Statamant Af Profis and | nge

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or
loss on curtailment is recognised immediately in profit or loss. The Company recognises
aains and losses on the settlement of a defined benefit plan when the settlement occurs.









VA RFC

NG TS

YL PRIVATE LIMITED

ST EONANCIAL STATEMENTS FOR THE VEAR ENCED 315% MARCH, 2020

sote i Significant Accounting Policies {contd.)

B

Provisions and Contingent Liabilities

A pravision is recognised if, as a result of a past event, the Compary has a present legal or
constructive opligation that can be estimated refiably, and 1t is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the
expenditrs required to settle the present obligation at the balance sheet date) at a pre-tax
rate that reflects current market assessments of the time value of money and the risks
specific 1o the liakility. The unwinding of the discount is recognised as finance cost.
Expected future cperating losses are not provided for.

Warranties

A provision for warranties is recognised when the underlying products or services are sold.
The provision is based con technical evaluation, historical warranty data and a weighting of all
possibie outcomes by their associated probabilities.

Restructuring

A provision for restructuring is recognised when the Company has approved a detailed
formal restructuring plan, and the restructuring either has commenced or has been
anncunced publicly.

Onerous contracts

A contract is considered to be onerous when the expected economic benefits to be derived
by the Company from the contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision for an onerous contract is measured at the
present value of the lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract. Before such a provision is made, the Company
recognises any impairment loss on the assets associated with that contract,

Revenue Recognition

Effective T April, 2018, the Company has adopted Ind AS 115 'Revenue from contracts with
customers’,

Revenue is recognised to depict the transfer of promised goods or services to customers in
an amount that reflects the consideration to which the entity expects to be entitied in
exchange for those goods or services. Revenue is adjusted for estimated customer returns,
rebates and other simifar allowances. Revenue from sale of goods is recognized as per bejow
5 step model;

- Step 1: Identify the contract(s) with a customer

- Step 2: Identify the performance obligation in contract

+ Step 3: Determine the transaction price

- Step 4: Allocate the transaction price to the performance abligations in the contract

- Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Under Ind AS 115, revenue is recognized when (or as) a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation
is transferred to the customer,i.e. at which time all the following conditions are satisfied:

- The company has transferred to the buyer the significant risk & rewards of the ownership
of the goods

- The company retains neither continuing managerial involvement to the degree usually
assocdiated with ownership nor effective control over the goods sold

- The amount of revenue can be measured reliably

- It is probable that economic benefits associated with the transaction will flow to the
company and

The costs incurred or to be incurred in respect of the transaction can be measured reliably.
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i2

13

Revenue Recognition {contd.)
Interest Income

Interest income is recognised using the effective interest method as set out in Ind AS 109 -
Financial lnstruments: Recognition and Measurement, when it is probable that the economic
henefits associated with the transaction will flow 1o the Company and the amount of the
reveriue can be measured reliably. The effective interest method is a method of calculating
the amortised cost of a financial asset or a financial liability {or group of financial assets or
financial liabilities) and of allocating the interest income or interest expense over the
relevant period.

Rayalty Income

Royalty income is recognised on an accrual basis in accordance with the substance of the
relevant agreement when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of the revenue can be measured
reliably.

Dividend Income

Dividend income is recognised when right to receive payment is established and it is
probable that the economic benefits associated with the transaction will flow to the
Company and the amount of the revenue can be measured reliably.

Foreign Currency Transactions

Functional currency is the currency of the primary economic environment in which the
Company operates whereas presentation currency is thecurrency in which the financial
statements are presented. Indian Rupee is the functional as well as presentation currency far
the Company.

A fareign currency transactian is recarded, on initial recognition in the functional currency,
by applying to the foreign currency amount the spot exchange rate between the functional
currency and the foreign currency at the date of the transaction.

At the end of each reporting period, foreign currency manetary items are translated using
the closing rate whereas non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rate at the date of the transaction;
and non-monetaty items that are measured at fair value in a foreign cuirency are translated
using the exchange rates at the date when the fair value was measured.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous Financial Statements are recagnised in the
Statement of Profit and Loss in the period in which they arise. When a gain or loss on a non-
monetary item is recognised in Other Comprehensive Income, any exchange component of
that gain or loss is recognised in Other Comprehensive Income. Conversely, when a gain or
loss on a non-monetary item is recognised in Statement of Profit and Loss, any exchange
component of that gain or lass is recognised in Statement

of Profit and Loss.
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Note {f: Significant Accounting Policles tcontd.}
14 Taxation

Income tax

Income tax comprises current tax and deferred tax expense. It Is recognised in Statement of
Profit and Loss except to the extent that it relates to a business combination or 1o an item
recagnised directly in Equity or in Other Comprehensive Income.

Current tax

Current tax comptrises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous vears. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, refated to income taxes. It is measured using tax rates
(and tax laws) enacted or substantively enacted by the reporting date.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for:

a temporary differences arising on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or
loss at the time of the transaction;

b taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will
be available against which they can be used. The existence of unused tax losses is strong
evidence that future taxable profit may not be available, Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient
taxable temperary differences or there is convincing other evidence that sufficient taxable profit
will be available against which such deferred tax asset can be realised. Deferred tax assets -
unrecognised or recognised, are reviewed at each reporting date and are recognised / reduced to
the extent that it is probable / no longer probable respectively that the related 1ax benefit will be
realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realised simultanecusly.
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15 Lease

Leases of Property, Plant and Equipment where the Company, as lessee, has substantially ail the
risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at
the lease’s inception at the fair value of the leased property or, if lower, the present value of the
minimum lease payments, The corresponding rental obligations, net of finance charges. are
inciuded in borrewings or the financial fiabilities as appropriate. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged tc the Statement of Profit and
Loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each pericd.

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.
At inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those
for other elements on the basis of their relative fair values. If it is concluded for a finance lease
that it is impracticable to separate the payments reliably, then an asset and a liability are
recognised at an amount equal to the fair value of the underlying asset, The liability is reduced as
payments are made and an imputed finance cost on the liabitity is recognised using the
incremental borrowing rate.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to
the Company as lessee are classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged to Statement of Profit and Loss on
straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor's expected inflationary cost
increases.
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16 Financial Instruments
(a) Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All
other financial assets and financial liabilities are initially recognised when the Company becomes
a party to the contractual terms of the instrument.

A financial asset or financial liabliity is initially measured at fair value plus, for an item not at Fair
value through Profit and Loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.
(b} Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is measured at
- amortised cost;
- Fair Value through Other Comprehensive Income (FVOCI) - debt investment;
- Fair Value through Other Comprehensive Income - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL;

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVCCI if it meets both of the following conditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OC| (designated
as FVOCI - equity investment), This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCH as described above are
measured at FYTPL. This includes ali derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise,
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Note lli: Significant Accounting Policies (contd.)
16 Financial Instruments (contd.}
{b) Classification and subsequent measurament {(contd.}

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL [These assets are subsequently measured at fair value, Net gams and
Iosses, including any interest o1 dividend income, are recogmised n
Statement of Profit and Loss.

Financial assets at These assets are subsequently measured at amortised cost using the
amertised cost effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in Statement of Profit and Loss,
Any gain or 1055 on derecogrition is recognised in Statement of Profit

and inss
Debt These assets are subsequently measured at fair value. Interest income
investments at FVOCI under the effective interest method, foreign exchange gains and

losses and impairment are recognised in Statement of Profit and Loss.
Other net gains and iosses are recognised in OCl. On derecognition,
gains and losses accumulated in OCI are reclassified to Statement of]
Profit and Loss.

Equity investments at These assets are subseguently measured at fair value. Dividends are
FvOCI recognised as income in Statement of Profit and Loss unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OC| and are
not reclassified to Statement of Profit and Loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FYTPL, A financial liability is
classified as at FYTPL if it is classified as held for trading, or it is a derivative or it is designated
as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognised in Statement of Profit and Loss.
Dthar financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in Statement of
Profit and Loss. Any gain of loss on derecognition is alse recognised in Statement

of Profit and Loss.

{c} Derecognition
Financiai assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
trapsaction in which substantially all of the visks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers not retains substantiaily all of the risks
and rewards of ownership and does

not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, ar expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value, The difference between the carrying
amount of the financial lability extinguished and the new financial liahility with modified terms is
recognised in Statement of Profit and Loss.

{d) Offsetting
Financtal assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settie the
liability simultaneously.
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17 Borrowing Cost

18

The Company capitalises borrowing tosts that are directly attributable to the acguisition, construction ot
nroduction of a qualifying asset as part of the cost of that asset. The Company recognises other
bosrrowing costs as an expense in the period in which it incurs them. Borrowing costs are interest and
other costs toat the Company incurs in connection with the borrowing of funds including exchange
differences arising from foreign currency borrowings to the extent that they are regarded as an
adiustment to interest costs.

A qualifying asset is an asset that necessarily takes a substantial period of time te get ready for its
intended use or sale,

Earnings Per Share
Rasic earnings per share

The Company calculates basic earnings per share amounts for profit or loss attributable to ordinary
equity holders and, If presented. profit or loss from continuing operations attributable to those equity
holders.

Basic earnings per share is calculated by dividing profit or loss attributable to ordinary equity holders
{the numerator) by the weighted average number of ordinary shares outstanding {(the denominator)
during the period.

The weighted average number of ordinary shares outstanding during the period and for all periods
presented shall be adjusted for events, other than the conversion of potential ordinary shares, that have
changed the number of ordinary shares outstanding without a corresponding change in resources.

Diluted earnings per share

The Company caiculates diluted earnings per share amounts for profit or loss attributable to ordinary
equity holders and, if presented, profit or loss from continuing operations attributable to those equity
holders.

For the purpose of calculating diluted earnings per share, the Company adjusts profit ar loss attributable
to ordinary equity holders, and the weighted average number of shares autstanding, for the effects of all
dilutive patential ordinary shares, if any.

For the purpose of calculating diluted earnings per share, the weighted average number of ordinary
shares calculated for calculating basic earnings per share and adjusted the weighted average number of
ordinary shares that would be issued on the conversion of all the dilutive

potential ordinary shares into ordinary shares. Dilutive potential ordinary shares are deemed to have
been converted intc ordinary shares at the beginning of the period or, if tater, the date of the issue of
the potential ordinary shares.
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19

Impairment Loss
impairment of Financial Assets

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost: and
- financial assets measured at FVOCI- debt inve siments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘creditimpaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

In accordance with Ind AS 109 - Financial Instruments, the Company follows ‘simplified
approach’ for recognition of impairment loss allowance on trade receivables. The application
of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance bhased on lifetime expected credit foss at each reporting
date, right fram its initial recognition.

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the
Company determines that the debtor does not have assets or spurces of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply
with the Company’s procedures for recovery of amounis due,

Impairment of Non Financial Assets

An impairment loss is the amount by which the carrying amount of an asset or a cash-
generating unit exceeds its recoverable amount. The recoverable amount of an asset or a cash-
denerating unit is the higher of its fair value less costs of disposal and its value in use. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate.

The Company assesses at the end of each reporting period whether there is any indication
that an asset is impaired. In assessing whether there is any indication that an asset may be
impaired, the Company considers External as well as Internal Source of Information. If any
such indication exists, the Company estimates the recoverable amount for the individual
asset. If, and only if, the recoverable amount of an asset is less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount, An impairment loss is
recognised immediately in profit or loss, unless the asset is carried at revalued amount in
accordance with another Standard.

If it is not possible to estimate the recoverable amount of the individual asset, the Company
determines the recoverable amount of the cash generating unit to which the asset belangs
(the asset’s cash-generating unit). A cash-generating unit is the smallest identifiable group of
assets that generates cash inflows that are largely independent of the cash inflows from other
assets or groups of assets. The Campany recognises impairment loss for a cash-generating
unit if, and only if, the recoverable amount of the cash-generating unit is less than the
carrying amount of the cash-generating unit. The Company allocates impairment loss of cash-
generating units first to the carrying amount of goodwill allocated to the cash-generating
units, if any, and then, to the other assets of the cash-generating units pro rata on the basis
of the carrying amount of each asset in the cash-generating unit. These reducticns in carrying
amounts shall be treated as impairment losses on individual assets and recognised
accordingly.
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21

Measurement of fair values
A numker of the Companies accounting policies and disclosures reguire the measurement of

The Company has an established control framework with respect to the measurement of fair
values. This includes a valuation team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the
Chief Financial Officer.

The valuation team regularly reviews significant uncbservable inputs and valuation
adjustments. If third party information, such as broker guotes or pricing services, is used to
measure fafr values, then the valuation team assesses the evidence obtained from: the third
parties to support the conclusion that these valuations meet the requirements of Ind AS,
including the level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included In Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liahility fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in fts entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Investment in Subsidiaries

A subsidiary is an entity that is controlled by the Company.

The Company accounts for the investments in equity shares of subsidiaries at cost in
accordance with Ind AS 27 - Separate Financial Statements.
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Note 1: Property, Plant and Equipment

n

1) hgures in the iackets are the colvesponding Nigures e tespect of the previous yeal

12 Noilems of Property, Plant and Egquiprent were pledged ds security for rabihities cunine any pat of the cunrent aned compardlive penods,

Note 2: Other tntanglble Assets

Gross Block Accumulated Depreciation Net Block {
Description Ag at ) As at As at . Yl i !
LstApil, 2019 Additions Decltictions I0sCMar 2020 | 1st April, 2019 Adtdilon s Deckiction RO ETICRVr
Leasehald Land 29,98,799 - 79,938,799 6,62,9G0 48,003 - JAT0 S
(29,98,799) - {29.98,799) ©,13,047) [C1:%-1N 3] th, 0.2, D01 (e
Buildings 3.33.33.190 32.53 448 - 3,65,86,939 18441427 12.50G,084 P 00 [RCH AN
(3,28.23.838) (5.09,652) (3.23.33.490) {1,73.08,874) {37551 - AT 1N PE TR
rlant amd Lapments 20,36,84.598 2.4/.00,362 - 22,83,84,909 18.07.35,173 B 4 1630 THO1 /8400 PR
{20,36,84.518) - - (20.26.84.,518) {17.31,19,106) o717 CEHOZ M 11y [P R
Finnifice and Fisures 70.48,971 43,500.00 - 70.99.471 70,153,807 2008 LR Sl
(7018.971) - - (70,48,971) $69,91.583) A s [FA RN i bedn
velncles 10,47, 246 - - 10,47,246 921,796 30,781 LERAT R EREN
(42.95152; - (32,47,906) (1047,246) (40,31,498) [CRAPETI {314,952 [GI YD [{I RN
Offlec bepments 81.80,304 10,990 - 81,91,254 79,599,267 200,443 - BG4 A0 It
(81,80,301) - - (81,880,304} (77.30,545) (2.22,722) Fo9.2u0 ol
Complrets 67,655,122 242226 - £0,11 347 64,609,230 4,773,403 [T PN R
(63,39,122) {4,30,000)| {B7,69,122) {57,46,750)] (7.27.679), iGF R 2T [P
Tatal Tanglble Assets 26,30,62,181 2R2.452524 - 20,119,145 006 22,22,05 604 104,21, 01 ABAN LN KRR EN]
(26,53,70,734) (9,39,65.2) {32.17,900) (26.30,62,480) (21,55,48,60) {98.51,952) (31,9095 £22.00,0% ui 0%,

Gross Block

Accumutared Amortisation Net Block
Description A at As ar As at Yo af Vet
st April, 2019 Adchuions Deductons 31slMarch, 2020 | 1sLApnl, 2019 Ariditions Peekic s O I R LT
Sollwire FLA000N - 3104y 23,33,970 INYAEE RN LR
{31,30,375) (31,30,373) (21,143,001} {1.90,060 [ERI RIS FRrTR I
Tatal Other Intangible Assets 31,30,375 - 31,30,375 23,311.8/0 [T ATEY PRI
(31.3G,37%) - (31,30.3/5) (21.43.901) (90,069 [P AR RPN

7.1, Figlres i the hrackers are the cortesponding figures in respect of the previons year.
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Note

3 QOther Finanmiz, Assets

AS at

371st March, 2020

&5 at
31si March, 2619

[N S B ' Ui oa) LI
Total - 6,565,151
Note 4; Current Tax Assets As at As at
31st March, 2020 31st March, 2019
lncamie Tay (vet of Provsions) 23,09,542 1.62.016
Total 2309542 1,62,016
Note 5 Inventeries As at As at
31st March, 2020 31st March, 2019
Raw Materials 5,61,98,228 5,35,48,230
work-in-progress 91,111,072 R7.57,553
Finished Goods 4,08,12,530 4,03,24,577
Stores and Spares 2,74,34,468 2,43,09,i04
Tatal 13,35,56,289 12,69,39,564

5.1 No inventories were pledyed as securty for liabilities during the cutrent and comparable period.
5.2 Nil amount of inventortes were wntlen down to net realisable value duimng the current and cnmparable period.
Sumtarly, Nil amount ol reversal of write down was accounted during the current and compatable periods.

Note

6’ Trade Receivahles

As at
31 st March, 2020

As at
31st March, 2019

Secured, Considered Good

15,65,61,249

Unsecured, Considered Good 11,94,01,586
Significant increase in Credit Risk
Credit Impaired 1,549,61,429 1,37,61,429
Less Loss Allowance (1,56,61,429) {1,37.61,429
Total 14,54,01,586 15,65,61,249
Note 7, Cash and cash equivalents As at As at
33st March, 2020 31st March, 2019
Cash on hand 46,008 61,746
Banks Balances 18,87,180 7.05,706
Total 18.33,488 7,67,541
Note 8: Bank Balance other than Cash and cash equivalents As at As at
3 1st March, 2020 31st March, 2019
Fixed Deposil wath Bank 32.73,054
Total - 32,73,054
Note 9: Loans As at As at

31st March, 2020

Unsecured and Considered Good

| 31st March, 2019__|

Security De posits 6,410,725 10,977,356
Total 641,725 10,987,356
Note 10: Other Current Assets As at As ar

31st March, 2020

31st March, 2019

Unszcured and Considered Good

Balances with indirect Tax Authorities 36,56,780 32,46.136
Trade Advances - 16,15,133
Prepaid Expenses 18,76,424 19,78,350
Other Regeivable 5,420 13,702
Tatal 55,38,624 68,53,321
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M Rugees
Note 11:Share Capital As at As at
31st March, 2020 31st March, 2019
1.Authorised Share Capital {Rs} 5.00,00,000 5.00.,00,000
Par Value parShare {(Rs) 10 10
Number of Equity Shares 50.00.000 50.00.8600
2.1ssued, Subscribed and Fully Paid up {(Rs} 2,99.52,000 2,99,52,000
Par Value per Share (Rs) 10 10
Number of Equity Shares 29,95,200 29.95,200
3 Dstmls»of&hareholders halding more than 5% of 5 No of W No of
shares: % Shares % Shares
Kansai Nerolac Paints Limited 100% 29,95.200 - -
Kamlesh A. PaiPanandiker (HUF) - - 13.33% 3.99,200
Vishvanath . A. Fal Panandiker {HUF) - - 12.02% 3,60,000
Shambhu A. Pai Panandiker (HUF) - - 9.01% 2,70,000
Shanu A. Paj Panandiker (HUF) - - 8.97% 2,68,800
Ramchandra A. Pai Panandiker (HUF) - - 8.97% 2.68,800
Vishvanath P Panandiker Tdg.& [nv.Co. Pvt, Ltd. - - 8.65% 2.,59,200
Veda P Panandiker Tdg. & fnv. Co. Pvt, Ltd. - - 8.09% 2,42.,400
Shanu P Panandiker Trdg. & Inv. Co. Pvt. Ltd. - - 6.61% 1,98,000
Ramchandra P Panandiker Tdg.& Inv.Co.Pvt.Ltd. - - 6.61% 1,98,000
Atmaram P Palondicar Trdg. & Inv. Co. Pvt. Ltd. - - 6.09% 1,822,490
4.Aggregated number of bonus share issued during N1 Nil
the period of five years immediately preceding the
reporting date by capitalisation of security premium
reserve
5.The Company has issued one class of shares, ie. equity shares, which enjoys similar rights in respect of
voting, payment of dividend and repayment of capital. On winding up of the Company, the holders of equity
shares will be entitled 1o receive the residual assets of the Company, remaining after distribution of all
preferential amounts in proportion to the number of equity shares held.
6. Reconciliation of the number of shares outstanding:
Number of shares at the beginning of the year 29,95,200 29.95,200
Issued during the year - -
Number of shares at the end of the year 29,95,200 29,95,200
7.Capital Management:

For the purpose of the Company’s capital management, capital includes issued equity share capital and all
other equity reserves attributable to the equity holders of the Company. The Company's policy is to maintain
a strong capital base so as to maintain investor, crediter and market confidence and to sustain future
development of the business. Management monitors the return on capital, as well as the levels of dividends
to equity shareholders. The Company is not subject to any externally imposed capital requirements.
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2 - Ot
I\me 12 - Other tauity Ceneral Reserve | Retained Earmags Tatal
13alance as at 15t Apil, 2016 3.32.356 IR ‘
Profft for the vear 1633376 CLHRLEEE
Bafance a5 at 315t March, 2018 §3.92,356 5.42.64,735 §.26.57.09] |
Profit for the petiod - £.B9.66, 878 £.84,05. B35
Bzlance as at 315t March, 2020 &3,92,356 8,32,31.570 5.16.23.926
Mote 13 Income Taxes Year ended 31 Yeas ended 31
Warch, 2020 March, 2019
A The majer comp of incame rax for the year are as under:
(&

Income tax recognised in the Statement of Profit and Loss
Cufrent tax:

In respect of current y eai 58,311,877 +4,00,000
Deferred tax:

In respect of current year 1.39.445 £14,75 464)
Income tax expense recegnlsed in the Statement of Profit and Loss 55,71,322 29,24,536

(i1} | Income 1ax expense recagnised in OCH
Deferred lax expense on remeasurements of defined benefit pans -

Income 1ax expense recag hlsed th OCH -

5. I of tax and the profit for the year Is as
under:
Prolit before tax 3.49,38,157 1,97.76,46%
Income tax ewpense calclated at 27 82% (PY. 34,5945 87.19,795 69,10.688
Others (37 48.443) {39,86.,152)
Total 59.71,322 29,24,536
Tax expense as per Statement of Profit and Loss 59,71,322 28,24,536

In pursuance fo section 1158AA8 of Income Tax Act, 1961 announced by Gosernment of India through Tasation Law ¢amendment) Ordinance. 2015, the Compdiy has an
irevicable option of shifting Lo lower Corparare Tax Rate ar 22% plus applicable surcharges and Cess and simultanecusly forego certam tax incentives Including the
additional depreciation on plart and machinery acquired/to be acguired by the Company. Accardingly, the Company shall excercise this optron far current Flnancial Vear.
Hence Ihe company has camputed Lhe tax expenses of the cutrent financal Year as per the lower Corporate Income Tax Regime announced under Sec 115844 of the
Income Tax Act, 1963,

€. The major campanenis of deferred tax {liabllities) / assets arising an azeount of timing ditfferénces ara s follows:

Bafance Profit and oa Balance
Farticulars Sheet Loss Sheet
071.04.2018 2018-20H 9 2016-2019 31.03.2019
Difference berween wntten dewn value / capital work e progress of Property, 16,78,618 (t4,75,464) - 203,154

plant and Equipment as per rhe books of accounts and [ncome Tay; Acl, 1961,

Deferred tax (expense) { income
1214 8l tax izl 16,78618 (14,75,464) - 203154

Balance Prafit and oa Balznce
Particulars Sheet Loss ___Sheat__
01.04.2018 2019-2020 2019-2020 31.03.2020
Differentce berween written down value / capitzl work in progress of Propery, 2,03,154 1,39.545 - 3,342,599

Plant and Equipment as per the bocks of accounts and Income Tax Acl, 1961,

Deferrad tax (expansa) / income
Net tax liabiljties 2,03,154 1,359,445 d 342599
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I Riipees

Noie 14: dorrowings

As at
31st March, 2020

As at
31st March, 2019

\Working Capital Loan 14,20,04,825 10,5C,05,548
Total 14,20,04,825 10,50,05,546
Note 15: Trade Payablas As at As at

31st March, 2020

31st March, 2018

Trade Payables
Payables to Micro and Small Enterprises*
Payahbles to Others

12,32,73,779

14,43,36,503

Total

12,32,73,77¢

14,43,36,503

*Based on the infermation and explaination available with management, there are no amounts due to the
suppliers covered under the Micro, Small and Medium Enterprises Development Act, 2006.

Nate 16: Other Financial Liabilitles

As at
31st March, 2020

As at
31st March, 2019

Trade Deposits 32,44,340 32,94,339
Creditors for Capital Goods 1,28,775 8,92.84)
Total 33,73,115 41,87,180
Note 17: Other Current Liabilities As at As at
31st March, 2020 31st March, 2019
Other Statutory Payahles 9,49,852 36,338,698
Trade Receivables with Credit Balance 9,69,886 9,94.768
Total 19,119,738 46,33.466
Note 18: Provisions As at As at
31st March, 2020 31st March, 2019
Provision for Compensated Absences 6,54,845 7,60,095
Provision for Gratuity 24,08,320 24,850,703
Total 30,63,165 32,50,798B




VWARPOL PRIVATE LIMITED
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In Rupees

Note 19: Revenue from Operations Year ended Year ended

3 1st March, 2020 31st March, 2019
Sale of Products 58.88.80,503 68.64.87 186
Other Operating Revenues

Sale of Scrap 13,93,155 25.06,611
Others - 44 492
13.93,155 25.51.103
Tota! 59,02,73,659 68,90,38,289

Note 20: Other income

Year ended
31st March, 2020

Year ended
3tst March, 2019

Interest [ncome

Total

Interest on Loans and Deposit 29.767 1,95,170
29,767 1,85,170

Other Non gperating Income
Insurance Claims Received - 2,68,005
- 2,68,005
29,767 4,63,175
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TS

apte 21 Cost of Matenals Consumed

vear ended
15t March, 2020

Year ended
215t March, 2019

Packirg Matenal Consinedd
Opening $.och
Aded Pirchase
Less Closirg Stock

Total

Note 22: Changes in Inventories of Finished Goods, Stock-in-
trade and Work-In-progress

Opening Stock
Finished Gocds
Work-in proairss

Less Closing Stock
Finished Goods
work - -profiess

Total

13.61.18%
R
1472581

4.03,24,577
87,574,553

4.08.12,530
91,111,072

37./9./9528

1.38.80.088

391866216

4,90,82.130

4.95.23,6802

(8.41,472)

13.0%4

KRR W)
S

EERFR.TN-EY

545,346
1.60.74.101
13.61.15%
1.52,62,550
51,06,50,202
2,30.03.677
1,226,234
3.58.19.906
4,03.24.577
B7.57.553

4.00.82,120

(1,32,62,224)
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NOTES TO THE FINANCIAL STATEMENTS FOR PERIOD ENDED 31ST MARCH 2020

In Rupees

Note 23 Employee Benefits Expense

Year ended
31st March, 2020

Yearended
30th March, 2018

Salaries and Yages 31.60.09.159 4,05.59.612
Contribution to Provident and Other Funds 59,32.447 56.60.164
Staff Welfare Expense 26,48,528 26,73,167
Total 4,55.90,135 48901943
Note 24; Depreciation and Amortisation Year ended Year ended
31st March, 2020 30th March, 2019
Depreciation on Property, Plant and Equipment 1,07.71,381 98,51,952
Amortisation cn Other Intangible Assets 1.57,543 1,90,069
Total 1,09,28.904 1,00.42.021
Note 25: Other Expenses Year ended Year ended
31st March, 2020 30th March, 2619
Consumption of Steres and Spare Pants 1.31,06,851 1,63,20,926
Power and Fuel 2,45,52,140 2,88,26,058
Repairs to Buiidings 4,04.631% 1.63,073
Repairs to Machinery 67.,96,687 49,60,524
Freight and Forwarding Charges 2,14,46,766 2,38,81,351
Advertisement and Sales Promotion 7,04,059 2,18,602
Rent 21,90,813 16,90,494
Legal & Professional Fees 16,72,698 13,24,578
Insurance 13,75,923 7.47.722
Miscellanaous Expenses 2,42,11,790 2,57,48,499
Total 9.64,62,357 10,38,81.825
Note 25.1: Payment to Statutory Auditors’
Auditors’ Remuneration excluding Service Tax/GST
(included in Miscellaneous Expenses in Note 25}
As Auditor
Statutery Audit Fees 4,68,890 4,33,800
Report under Section 44AB of the Income tax Act, 1961 - -
In other capacity
Certification 58,133 58,133
Others - -
Total 5.27,023 491,833
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In Rupees

Note 2&: Contingent Liabilities and commitments {to the
extent not provided for)

Year ended
31st March, 2020

Year endad
3ist March, 2019

Claims against the Company not acknowledged as debt:

Sales Tax & Income Tax

06.66,043 §7.36,975
The Company has made adequate provisions in the accounts
for ciaims against the Company related to direct and indirect
taxes matters, except for certain claims not acknowledged as
debts, and Assessment Year 2017-2018 Rs. 11.62,460/- LESS
&20% Paid Rs. 2,32,402/- _ 020968
Sales Tax
Amount totalling to Rs. 59.66,949/- from the Sales Tax
Authorities, a demand of sales tax for non-submission of Form
‘C’" for the year 2004 -05.
Income Tax
Amount totalling to Rs. 27,70,026/- from the Income Tax
Authorities, a demand notice for assessment year 2003-2004
Rs. 14,57,756/- and 2010-11 Rs. 13,12,270/-
The Company’s management is of the opinion that ultimate
liability in respect of these litigations shall not exceed the
amount provided in books of account, and shall not have any
material adverse effect on the Company's cperation and
Excise 27,50,923 27,50,923
Appeal No. E/115/2011 and E/S579/2011 Against OIA No.
COA/CEX/GSK/113 & 114 Bt.30.11.10 - Excise duty difference
of Himachal Pradesh Baddi
Duty and Interest 1,06,99,005 -
Duty & lInterest to be paid for non-fulfilment of Export
Obligation against EPCG Licence No 730001054/1,9.2010 and
1730001054/15.9.2010 as per letter no 5-99/25/2018 -Appg
(Gr-7)4896 dt 6.8.2019
Corporate guarantee
Counter Guarantees to bank in respect of Bank Guarantees 35,34,000 25,34,000
issued to government authorities and others
Letter of Credit opened with HDFC Bank, Margao, Goa 53,77,848 1,22,18,418
2,13,29,714 2,72,40,316
Note 27: Earnings Per Equity Share Year ended Year ended

31st March, 2020

31st March, 2019

Numerator:
Profit attributable to Equity Shareholders (T in Crores)

Denominator:
Weighted Average Number of ordinary shares at the
beginning and end of the year

Basic and Diluted Earnings per Equity Share (in 2)

2,89,66,835 i.68,51,928
29.95,200.00 29,95,200.00
8.67 5.63
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Note 30: Segment Reporting

Tre Vanagemert Committes of tne Company, approved by the Board o Directors performs the funcron of allotment
of -esources and assessmen: of peifo-mance of the Company. Considering tre iever of activities performed, frequercy
of tre'r meetings and level of finality of therr deasions, the Company has identfied that Chief Operating Decision
Maker function 1s being pecformed by the Management Committee. The financial information presented to the
Management Committee in the context of results and for the purposes of approving the annual operating plan is on a
consolidated basis for various praducts of the Company. As the Company’s business activity falls within a single
business segment viz, 'Painis’ and the sales substantially being in the domestic market, the financial statement are
reflective of the informatien required by Ind AS 108 “Operating Segments”.

Note 31:

Disclasure under the Micro, Small and Medium Enterprises Gevelopment Act, 2006 are provided as under for the year
2019-20, to the extent the Company has received intimation from the “Suppliers” regardng their status under the Act.

As at

31st March, 2020

As at
31st March, 2018

(i)

(i}

Principal amount and the interest due thereon remaining unpaid to
each supplier at the end of each accounting year (but within due
date as per the MSMED Act)

Principal amount due to micro and small enterprise

Interest due on above

Interest paid by the Company in terms of Section 16 of the Micro,
Small and Medium Enterprises Development Act, 2006, along-with
the amount of the payment made to the

supplier beyond the appointed day during the period

(i) Interest due and payable for the period of delay in making paymens

(which have been paid but beyond the appointed day during the
period) but without adding interest specified under the Micro, Small
and Medium Enterprises Act, 2006.

(iv} The amount of interest accrued and remaining unpaid at the end of

{v,

each accounting year

Interest remaining due and payable even in the succeeding years,
untif such date when the interest dues as above are actually paid to
the small gnterprises

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the

basis of information collected by the Management. This has been relied upon by the auditors.

Note 32!
Previous pericd figures have been re-grouped/ re-classified wherever necessary to conform current period’s

classification.

As per our Report of even date
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