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GANESH DAIVAJNA & CO,
CHARTERED ACCOUNTANTS

Independent Auditor's Report
To the Members of M/s. Marpol Private Limited

Report on the standalone Financial Statements

Opinion

We have audited the accompanying standalone Financial Statements of M/s. Marpol Private
Limited which comprises the Balance Sheet as at March 31, 2021, the Statement of Profit
and Loss. and Statement of Cash Flows for the year then ended. and notes to the financial
statements. including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us. the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India. of the state of afTairs of the Company as at March 31.
2021. and profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA's) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the [inancial statements under the provisions of
the Companies Act. 2013 and the Rules thereunder. and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibility of Management for the Standalone Financinl Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, linancial
performance, and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets ol the Compiny and
for preventing and detecting frauds and other irregularities; selection and application of

27 Floor, Ganesh Charmbers, Absde Faria Road, Opp. Conlidant, P.O. Box No. 49, Margao Goa - 403801
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appropriate implementation and maintenance of necounting policies; moking judgments and
e:‘-llmutcs_thm are reasonable and prudent; and design, implementation and maintenance of
adequate internal financinl controls, that were operating elfectively for ensuring the accuracy
and f“'“F‘_'t‘lCt\L‘SS of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement,
ththcr due o ﬁ'i]l.ld Or error,

In preparing the financial statements, management is responsible for assessing the

Company”s ability to continue as 1 going concern, disclosing, as applicable, matters related to

gomng concern and using the going concern basis of accounling unless management either

:imends to liquidate the Company or to cease operations, or has no realistic alternative but 1o
0 50,

Thuse' Board of Directors are also responsible for overseeing the company's financial
reporting process

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error. and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance.
but is not a guarantee that an audit conducted in accordance with Standards of Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if; individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
slatements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013. we give in the Annexure A statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c¢) The reports on the accounts of the branch offices ol the Company audited under Section
143(8) of the Act by branch auditors have been sent to us and have been properly dealt

with by us in preparing this report.
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d)  The Bﬂh’-l}cc Sheet, the Statement of Profit und Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account,
In our opinion, the aforesaid standalone financial statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014,

) On the basis of the writlen representations received [rom the directors as on 31st March.
2021 taken on record by the Board of Directors, none ol the directors is disqualificd as
on 31st March, 2021 from being appointed as a director in terms of Section 164 (2) of the

Act.
With respect to the adequacy of the internal financial controls over financial reporting of

g)
the Company and the operating eflectiveness of such controls, refer to our separate

¢)

Report in “Annexure B™.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

I. The Company has disclosed the impact of pending litigations on its financial

position in its financial statements — Refer Note 26;

2. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

3. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Ganesh Daivajna & Co.
Chartered Accountants
Firm Reg.No. 103054W

Place: Margao, Goa
Date: 29" April 2021

UDIN:21126231AAAAEM9923
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Annexure A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the

Company on the standalone finnncial stutements for the year ended 31 March 2021, we
report that:

()

(1)

(1)

(iv)

(v)

(vi)

(vii)

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As informed to us (he fixed assets have been physically verified by the
management regularly which in our opinien is reasonable having regard 10 size of
the Company and the nature of the assets. No material discrepancies were noticed
on such verification.

(¢) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.,

The inventory has been physically verified by the management at regular intervals
during the year. The discrepancies noticed on physical verification of inventory as

compared with the book records were not material and have been dealt with in the
books of accounts.

According to the information and explanations given to us the Company has not
granted unsecured loans to the C ompanies, firms or other parties, maintained under
Section 189 of the Companies Act, 2013 and hence reporting under Clause (iv) of
Paragraph 3 of the order is not applicable

In our opinion and according 1o the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act,
with respect to the loans and investments made.

The Company has not accepted any deposits in contravention to Section 73 & 74 of
Companies Act 2013. No order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any
other Tribunal in this regard.

The Companies Act. 2013 has prescribed the maintenance of cost records under
Section 148(1) of the Act, for any of the services rendered by the Company and the
company has been following the same.

(@) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted / accrued in the
books of account in respect of undisputed statutory dues including provident fund.
ESIC fund, income tax, GST and other material statutory dues have been regularly
deposited during the year by the Company with the appropriate authoritics. As
explained to us, the Company did not have any dues on account of employees’ state
insurance and duty of excise.
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According 1o the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, ESIC fund, income tax, GST, Cess and other material statutory

dues were in arrears as at 31 March 2021 for a period of more than six months from the date
they became payable,

(b) According to the information and explanations given to us, there are no dues of duty of
customs which have not been deposited with the appropriate authorities on account of any
dispute.

(viii)  The Company does not have any loans or borrowings from any financial institution,
banks. government or debenture holders during the year. Accordingly, paragraph

3(viii) of the Order is not applicable. Except cash credit account having limit 20
crores.

(x)  The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly. paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the

Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

(x)

(x)  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid / provided for
managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197, read with Schedule V 1o the Act.

(xii)  In our opinion and according to the information and explanations given to us, the

Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii)  According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties are
in compliance with Sections 177 and 188 of the Act where applicable and details of

such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.
(xiv)  According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any

preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv)  According to the information and explanations given to us and based on our

examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him,
paragraph 3(xv) of the Order is not applicable.

Accordingly,




GANESH DAIVAJNA & CO.

CHARTERED ACCOUNTANTS

(xvi) The Compa,ny is not . - .
required to be registered under Section 45-1A of the Reserve
Bank of India Act 1934,

For Ganesh Daivajna & Co
Chartered Accountants
RN:103054W

Place: Margao, Goa
Date: 29" April 2021

UDIN:21126231AAAAEMY9923
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nnexure - 1 . .

Under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) We have

audited the internal financial controls over financial reporting of Marpol Pvt Lid (“the Company”) as

- 2021 in coniunes : it of inanci
of 31st March 2021 in conjunction with our audit of the standalone financial statements of the
Company for the Year ended on that date,

anagement's Responsibility for Internal Financial Controls

The Company's management is res
controls based on the internal contro
considering the essential compone

ponsible for establishing and maintaining internal financial
| over financial reporting criteria established by the Company
nts of internal control stated in the Guidance Note on Audit of
En.lcmnl Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India {-‘ICAI'}. These responsibilities include the design, implementation and maintenance of
adeqyale internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information. as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Intemal Financial Controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, issued by ICA] and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists. and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company's internal financial controls system over financial reporting.
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Meaning of Imemg.' Fiﬂﬂpgigi Controly aver Financial Reporting

Me 1 ~ "
zagg:::::}ais::lﬁgﬂr:";?:;;:“I ;-“:““'Ull over ﬁl.m_nuiullrupnning is @ process designed to provide
statements for cxlemMgPur u%s o rchi!"nllll}’ of I1Il.u||cml reporting and the preparation of financial
company's internal financi poses n “"'"“rdﬂ““. with gencrally accepted nccounting principles. A
ot Y inancial control over financial reporting includes those policies and procedures

(n peru?m to the .mmn?c.nuncc of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

J', . 3
(2) pn:!\.rlde rcasouahlie assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance w

ith generally accepted accounting principles. and that receipts

and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) pruwfic reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reportin

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal

financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial contrals over financial reporting were
operating effectively as at 31st March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Ganesh Daivajna & Co
Chartered Accountants
FRN:103054W

Place: Margao, Goa
Date: 29" April 2021

M.No.136231
UDIN:21126231AAAAEM9923
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MARPOL PRIVATE LIMITED
BALANCE SHEET AS AT 31st MARCH 2021
Iy Rupees
AS at As at
artioutars Mete | 315t March, 2021 315t Mareh, 2020
ASSETS
Neon-current Assets
Peaperty. Plant and Equipment 1 13,00,36,319 5.83,3804)
Capital Work-in-prograss o 4,31,94,987
Other Intangible Assets Z 4.81.31% 618,852
Current Tax Assets [Net) 3 B1,74,732 23,089,542
Total Non-current Assets 12,66,92,371 10,44,81,426
Inventories 4 17,45.03,002 13.35,56,299
Financlal Assets:
Trade Receivables 5 17,68.49,428 14,54,01,586
Cash and Cash Equivalents & 12,131,992 19,33.488
Loans 7 7,04,725 641,725
Other Current Assers & 70,8580 55.38.624
Total Current Assets 36,43,56,457 28,10,71,721
Tatal Assets 50,10,49,328 39,55,53,147
EQUITY AND LIABILITIES
Equity Share Capital 4 2,99.52,000 2.599,52,000
Other Equity 1o 11,79.07,180 9,16.23,926
Total Equity| 14,78,59,180 12,15.75.926
Non-cyrrent Liabilities
Provisions. n 40,581,592 =
Deferred Tax Liabilities {Net) iz 30,04,336 3,492,500
Total Non-current Liabilitles 70,85.028 3,42,500
Current Liabilities
Financial Liabilisies.
Borrowings 13 B.3¢.37.622 14,20,04,825
Trade Fayables 14
Taotal Dutstanding dues of Micro Enterprises - -
and Small Enterorises
Total Cutstanding dues of creditors other than 24,10,80.3%96 123203779
Micro Enterprises and Small Enterprises
Other Financial Liabilities 15 35,26.720 33,7315
Ocher Current Liabilitias 16 768,827 19,19,738
Prawisions i 1,72.90,655 30,63.165
Total Current Liakilities 34,61,04,220 27,36,34,621
Total Liabilities 35.11.90,148 27.38.77.220
Tetal Equity and Liabilities %0,10,49,328 59.55.53,147
Significant Accounting Policies it
The notes referred 1o above form an imtegral part of | 1032

Financial Statements
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Far and on behalf of the Board
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Prashant O Pai
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Director
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.Y Covndaraimn

Div 08105268




MARPOL PRIVATE LIMITED
STATEMENT OF PROFIT AND LOS5 FOR THE PERIOD ENDED 31st MARCH 2021

Date: 29th Apnil, 2021

DIN: Q0559055

In Rupees
Nots Year ended Year ended
315t March, 2021 31st March, 2020
Incorme
Revenue from Oparations 18 58,00,53 859 §9.02,73 659
Other Income 18 - 29,767
Total Income 58,00,53,B59 59,03,03,426
Expenses
Cost of Materials Consumed 20 19,57,77.,347 39,16.66.216
Changes in Inventorles of Finished Goods, Stock-in-
trade and Work-in-progress 21 (1,18,60.352) (B.41,472)
Emplayee Benefits Expense 22 4,16,38.028 4,55,90,135
Finance Costs 23 97.52,145 1.13,59,129
Depreciation and Amortisation Expenses 24 1,21,85,471 1,09,28,904
Other Expenses 25 9,78,15,974 9,64.62.357
Total Expenses 54,53,08,612 55.53,65,269
Profit Before Tax 3,47 ,45,247 3,49,38,157
Tax Expense
Currant Tax 12 §7.99.6786 58,31 827
Deferrad Tax 12 26,681,737 1,39,445
Total Tax Expense B4,61,413 59,71,322
Profit for the Year 2,62,83,834 2.80,66,835
Earnings per Share:
Basic and Diluted (Rs.) 27 8.78 .67
Significant Accounting Policles in
The notes referred to above form an integral part of 1to 32
As per aur Report of even dale
nesh Dalvajna & Co. For and on behalf of the Board
e
_ /':swj o
’7 s :"L
Prashant D Pai G.T. Gavindarajan
Pirector Directar
mMembership Mol | 126231 /_,E\OSI 15AB1 DIN: DE105268
Firm Reg No. - 103054\ .ﬁp‘_ﬁ*
uoin 1B 3 AAAREME q 0.3 \*'5-\‘
REHIE Panandllur
Place: Margan, Goa Director




MARFOL PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY AS AT 315T MARCH 2021

A& = Equizy ahare Capltal

In Suaees
Balance as at Tst Aprll, 20019 2,99.52,000
Changes in Eguity Shere Capital durleg 20192020 =
Balakce a5 at T1st March 2020 2,98,52,000
Chaiqes i EQuity Share Capital during 20202021 =
\Balgrce g3 &t 315t March 2021 2.5%, 52,400 |
£ - Other Eouity
in Rupsss
Cemneral Heserve Retalned Eamings Taral
Baiarce as at Tst agril, 2015 83,92.356 E.42,64, 155 B.26.56.511
Tnral Cnmprehensive eame for the Year = .80 GE,R35 2,89.66,835
Balance as &1 15c Aprit, 2020 B3,32,356 B33 30,990 0.16.23.346
-Tuul Comprehensive income for the Year - 2,62.83,834 3.64,83,814
Balance as &t 3156 March 2021 B3,82 356 10,95.714.824 11,79,07,180
As per cur Sepor ol éven dite
For Ganesh Daivajna & Co, .f‘, Forand ?g,-bzlull'ol"[h! Board S 5
- . sl
o T e A Lok Ml et
i B s 45.. A2 \.\_;.\M;___.. 5
ashant 0 Pl G.T, Govindarsian feahit Fanandier
Darectar Rimector Direcies
in e | 126231 Db BET15487 oin: AT BE2EE Dk D05 59055

Firrn ®eg Mo, - 108

5
ok Gl jal 6 EJEHHQEMQQ 23

Flace ; Margao, Coa
Dare: 29k April, 3021



MARPOL PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315t MARCH 2027

ear ended Year ended
315t March, 2021 313t March, 2020

Cash Flow From Operating Activities
Profa Befors Tax 3,47,45,247 1,49,38,157
Adjustments for
Depreciation and Amortisation Expenses 1,21.85471 1.08,.28,904
Interest Income - (29,767
Provisions for Doubtful Debrs and Bad Debts 18,00,000 22.00,000
Interest Expiise 97,52,145 1,13.59,129

25737815 244,538,268
Operating Profit Befare Working Capital Changes 5,04 52 H62 5,93,95,423
(incresss] in Trade and Other Receivables (3.28,58,610) O7.29,992
I i b i 14.49,46,703) (66,16,735)
Decrease in Trade Payables, Cthes Fi Liabiliies ard Pr i 13.51.14,78% (2.40,14,084)

57309476 12,39,00,8271
Cash Ceneraled from Opefations 11,77.92,338 3,54,95,596
Dieoct Tanes Paid {Net of Relunds) (96,64 866 (F9.79,403)
Net Cash Flows ganerated fram Operaling Activities 10.,81,27,472 2,75,16,193

Cash Flow from Invasting Activities
Pyrchaseat Praperty, Flant and Equipment and Other Inmangible Assets 14,05,27 620) 15,55,%8,367)
including Adjustments on Account of Capaal 'I\mrk In-progress,
Capital Creditors and Capital Advances)

Interest Received - 29,767
Proceeds from Fixed Deposits an Maturity - 19 38 205
Mot Cash Flows (used in) from Ikvesting Activities 4,035,27,620) (5,19,90,395)
& :
(Repayment) of | Proceeds from short-term Borrawings (5.8567.203) 3,69,99.278
nterest Pald (97.52,145) 11,13,59,125)
Met Cash Flows {used in) Financing Acthaties 16,83,19,340 2,56,40,149
Met Increase | (Decrease] in Cash and Cash Equivalents 17, lw 1165947

Cash and Cash Equivalents at beginning of the year, the
components being:

Cash on Hand 46,008 B1.746

Chegues on hand 18,857,480 7,05 76
19.33,485 7,67.541

Cash and Cash Equivalents at #nd of the year, the components

being:

Cash an Hard 53,458 46,008

Cheques on hand 11.60,535 15,87 480
12.13,993 19,331,488

Met Increase | (Decrease) as disclosed above (7,1 6,485) 11,65,547

MNetes

(i} Figures in brackets are outtiaws | deductans.
(i) The abowve Cash Flow Srarement iz prepared under the "ladirect Merhod™ as set aut'in the Indizn Accounting Starndasds
(ltseh A5=7) - Staterment of Cash Flows

£l our Report of even date

For and nn behalf of the Board
4 o 2.
B
Prashart © Pad " &, Govindaraen
Directer Dinclﬁl

mbership Naf -
Flrrn Reg No, © 103054W

w11 ALARPARE qu a3

DIN: QRIS 268

Mace: Margoo, Goa
Dare: 29th Ao, 2021 DIN: 00553055




PRIVATE LIMITED

TO THE AINANCIAL STATEMENTS FOR THE YEAR ENDED 31 5T MARCH, 2021

te 1

Corporate Information

Marpol Private Limited (the "‘Company') Is a private limited company domiclled in India and
incorporated under the provisions of the Companies Act. The registered office of the Company Is
located at Margao, Goa. The Company it principally engaged in the manufacturing of Powder.

The Financial Statements for the year ended 315t March, 2021 have been reviewed and approved
by the Board of Directars at their meeting held an 29th april, 2021,

Basls of preparation
Statement of compliance

The Financial Statements have been prepared in accordance with Indian Accounting Standards
{Ind AS) as per the Companies (Indlan Accounting Standards) Rules, 2015 notified under Section
132 of Compames Act, 2013, (the "ALL’) and other’ celevant provisions of the Act,

Details of the Company's Accounting Palicies are included in Note 1.
Functional and Presentation currency

The Financial Statements are prasented in Indian Rupees [INR), which is alsa the Company's
functional currency. All amounts have been rounded-off to the nearest rupees, unless otherwise
indicated.

Basis of measurement

The Financial Statements have been pepared on the historical cost basis except for investments
in mutual funds, mon-trade eguity shares, bonds and provision for employer defined benefit
plans.

Use of estimates and judgements
Critical accounting judgmenis and key sources of estimation uncertaingy:

The preparation of the financial statements in canformity with the Ind AS requires management 1o
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, lablities and disclosures as at date of the financial statements
and the reported amounts of the revenues and expenses for the years presented. The estimales
and associated assumptions are based on historical experience and other factors that are
conslidered to be relevant, Actual results may differ from these estimates under different
assumptions and conditlons.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects anly that period, or in the period of the revision and future periods if the revision affects
both current and future pericds.

Critical Judgments

in the process of applying the Company's accounting policles, management has made the
following judgments, which have the most significant effect on the amount recognised in the
financhal statements,

Discount rate used to determine the carrying amount of the Company's defined benefit obligatian,
In determining the appropriate discaunt rate for plans operated i India, the management
considers the interest rates of government bonds in currencies consistent with the currencies of
the past-employment benefit obligation.
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0 THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2021

Contingences and Commitments

In the normal course of business, contingent liabiities may arise from litigations and other daims
against the Company. Where the potertial liabilities have a low prabability of crystallising or are
very difficull to quantify rellably, we treat them as contingent labilities, Such lablilities are
disclosad in the notes but are not provided for In the financial statements, Although there can be
no assurance regarding the final outcome of the legal proceedings, we do nat expect them o
have a materially adverse impact on ow financial position or profitability,

Key Sources of Estimatian Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment 1o the
carrying amounts of assets and liabilities within the next financial year are discussed below:

Useful Lives of Property, Plant and Equipment

As described In Note 1{3)c), the Company reviews the estimated useful lives and residual values
af property, plant and equipment at th2 end of each reporting period, During the current financial
year, the management determined that there were no changes 1o the useful lives and residual
values of the property, plant and equipment.

Allowances for Doubtful Debrs

The Company makes aliowances for doubiful debts based .on an assessment of the recoverability
of trade and other recelvables. The identification of doubiful debts equires use of judgments and
estimates. Where the expectation is different from the original estimate, such difference will
impact the carrying value of the trade and ather recelvables and doubtful debts expenses in the
period in which such estimate has been changed.

Allowances for Inventories

Management reviews the inventory age listing on a periodic basis. This review involves comparisan
of the carrying value of the aged imentory wwems with the respective npet realizable valpe. The
purpose s ta ascertain whether an allowance is required o be made in the financlal statemants
for any absolete and slow-moving items. Management is satisfled that adequate allowance far
absolete and slow-moving inventories has been made in the financial statements.

Liability for Sales Return

In making |udgment for labllity for sales return, the management considered the detailed criteria
for the recognition of revenue fram the sale of goods set out in Ind AS 18 and in particular,
whether the Company had transferred to the buyer the significant risk and rewards of awnership
af the goods. Following the detailed gsantification of the Company's liability towards sales return,
the management is satisfied that sicnificant risk and rewards have been transferred and that
recagnition of the revenue in the curent year is appropriate, in conjunction with the recognition
of an appropriate liability for sales retern.

Accruals Tor estimated praduct raturns, which are based on historical experience of actual sales
returns and adjustment on account of current market scenario is considered by Company o be
reliable estimate of future sales returns.
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1 Classification of Assets and Liabilities

Schedule |1l to the Act. requires assets and liabilities te be classified ag either Current or MNan-
Current.

{a) An asset shall be classified as current when [t satisfies any of the fallowing criteria:

iy it is expected to be realised In, or is intended for sale or consumption in, the Company's
normal operating cycle;

{ii) it Is held primarily for the purpese of being traded,
[iii) it is expected to be realised within twelve months after the reparting date; or

(iv} it is cash or cash equivalent unfess it is restricted from being exchanged or used to settle
a liabilivy for at least twelve maonths after the reporting date.

(b} All assets ather than current assets shall be classified as nan-current.

fc} & liabiliny shall be classified as current when it satisfies any of the following criteria
{iv it Is expected to be settled in the Company's normal operating cycle:
{ii} it is held primarily for the purpose of being traded;
[ii}it is due to be settled within rwelve manths after the reporting date; or

fiv) the Company does not have an unconditional right to defer settlement of the [iability for
at least twelve manths after the reporting date, Terms of a liability that could, at the option
of the counterparty, result in its settlement by the issue of eguity instruments do not affect
its classification.

(dy All lizbilities other than current labiities shall be classified as non-current,
2 Operating Cycle

An operating cycle 15 the time beween the acquisition of assets for processing and their
realisatian in cash or cash equlvalents, The Company has ascertained the operating cycle as
twelve months for the purpose of current of non-current classification of assets and
liabilitles.

3 Property, Plant and Equipment
{a) Recognition and Measurement

An item of Property, Plant and Equipment that qualifies for recognition as an asset is initially
measured at its cost and then «<arried at the cost less accumulated depreclation and
accumulated impairment, if any.

The cost of an item of Property, Plent and Equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade “discounts and
rebates and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management, The
initial estimate of the casts of disrmantling and remeving the item and restaring: the site on
which it is facated is included in the cost of an item of property, plant and eguipment.

The cost of a self-constructed item of Property, Plant and Egquipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to
working condition for its intended Jse, and estimated costs of dismantling and removing the
itern and restaring the site orowhich it is located,

Tangible Property, Flant and Equipment under construction are disclosed as Capital Wy
prqgra;; Item of Capital Wnrk-in- r|rhng'§'i Is rarried at cast using the &rmcm1es ;lf 3

by management.



{(POL PRIVATE LIMITED
TO THE FINANCIAL STATEMENTS FOR THE YEAR ERDED 3187 MARCH, 2021

3 Pro

L r0 LS.
y,

ment {contd.)

(b) Subsequent Expenditure

Subseguent expenditure is capitalised cnly IT it Is probable thar the future economic benefits
assoclated with the expenditure will fiow to the Company.

(<) Depreciation

The depréciable amount of an item of Property, Plant and Equipment is allocated on &
systematic basis over its useful life. The Company provides depreciation on the straight fine
method. The Company believes that straight line method reflects the pattern In which the
asset’s future economic banefits are expectad to be consumed by the Company. Based on
internal technical evaluation, the management believes wuseful lives of the assets are
appropriate. The depreciation method is reviewed ai least at each financial year-end and, if
there has been a significant changs in the expected pattern of consumption of the future
ecanomic benefits embodied In the asset, the method is changed to reflect the changed
pattern, Such a change is accounted for as a change in an accounling estimate in accordance
with Ind AS 8 - Accounting Policles, Changes n Accounting Estimates and Errars,

Each part of an tem of Property, Plant and Equipment with a cost that is signiflcant in relation
to the total cost of the irem is depreciated separately.

The depreciation charge for each :\grind is recognised in the Staterment of Profit and Loss
unless it is included in the carrying amount of anather asset.

The résidual value and the useful life of an asset is reviewed at least at each financlal yaar-end
and, If expectations differ from previous estimates, the changel(s) s accounted far as a change
in an Eccounting estimate in accordance with Ind AS 8 - Accounting Policies. Changes in
Accounting Estimates and Errors. The esumated useful lrves for the current and comparative
periods are as follows:

Useful Lives Useful Lives
(in years) {in years)
Asset Clasy —as-per Companiés |- as estimated by the

Act, 2013 Company
Buildings 30-60 30-60
Plant and Equipments 10-20 18-25
Furniture angd Fixtures 10 10
Wehicles 1a 10
Dffice Eguipments ¥ 5
Computers 3-6 3-6
Assets for Scientific Research 10-20 20
Assers on Operating Lease NA 5

Depreciation an additions (disposals) is provided on a pro-rata baslis | from (upta) the date
anwhich asset is ready for use (dispased off),

Depreciation charge for the year is displayed as depreclation on the face of Statement of Profit
and Loss.

Leasehold lands and leasehold improvements are amortised owver the primary period of lease.

(d) Dispasal

The carrying amount of an itéem of Property, Plant and Equipmant is derecognised on disposal
or when no future economic benefts are expected from its use or disposal, The gainaop loss
arising from the derecognition of an item of Property, Plant and Equipment it inhigdd

statement of Profit and Loss when the itemn i$ derecognised.
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4 Investment Property
{a) Recognition and Measurement

Land ar building held to earn rentals or for capital appreciation or both rather than for use in
the production or supply of goods or services or for administrative purposes; or sale in the
ordinary course of business is recocnised as Investment Froperty. Land held for a currently
undetermined future use is also recognised as Investment Froperty.

An irvestment property s measured initially at its cost. The cost of an investment property
comprises its purchase price and any directly attributable expenditure, After initial recognition,
the Company carries the investment property at the cost less accumulated depreciation and
accumulated impairment, if any.

(b} Depreciation

After initial recognition, the Company measures all of its Investment property in accordance
with Ind AS 16 - Property, Plant and Equipment requirements for cost model. The depreciable
amount of an iterm of investment proserty is allocated on a systematic basis over its useful life.
The Company provides depreciation on the straight line method, The Company believes that
straight line method reflects the pattern in which the asset's future economic benefits are
expected to be consumed by the Company. Based on internal technical evaluation, the
management beligves useful lives of the assets are appropriate. The depreciation methad is
reviowed at least an each financial vear-end and, if there has been a significant change in the
expected pattern of consumption of the future economic benefits embodied in the asset, the
method is changed to reflect the changed pattern. Such a change is accounted for as a change
in an accounting estimate In accordance with Ind AS & - Accounting Policies, Changes in
Accounting Estimates and Errors.

The depreciation charge for each penod is generally recognised In the Smatement of Profit and
Lass.

The residual value and the useful life of an asset is reviewed at least at each financial year-end
and, if expectations differ from previous estimates, the change(s) is accounted foras a change
in an accounting estimate in accordance with Ind AS 8 - Accounting Pelicies, Changes in
Accounting Estimates and Errors. The estimated wseful lives for the current and comparative
periods are as follows:

Useful Lives Useful Lives
{in years} (in years}
Asset Class - as per Companies | - as estimated by
Act, 2013 the Company
Buildings 30-60 30-60 |
{c) Fair Value

Fair value of investment property is based on a valuation by an independent valuer who holds
a recognised and relevant professienal gualification and has recent experience in the location
and category of the investment property being valued. The fair value of investment property is
disclosed in the Note 3.

{d) Gain or loss on Disposal

Any gainor loss on disposal of an lrwesrment Property is recagnised in the Statems 0
and Loss.
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5 Other Intangible Assets

{a) Recognition and Measurement

An intangible asset s an identifiable non-monetary asset without physical substance.
Intangible assets are initlally measured at its cost and then carried at the cost less
accumulated amortisation and accumulated impairment, if any.

Research and Development

Research is original and planned investigation undertaken with the prospect of galning new
scientific or technical knowledge and understanding. Expenditure incurred on research of an
internal project is recognised as an expense in Statement of Profit and Loss, when it is
incurred.

Development s the application of research findings or other knowledge to a plan or design for
the production of new or substantially Improved materials, devices, products, processes,
systems or services before the stat of commercial production or use. &n intangible asset
arising fram development |5 recognised if, and only if, the following criteria are met;

(i) it Is technically feasibile to complete the intangible asset so that it will be available for
use or sale.
{b} the Company intends to compilete the intangible asset and use or sell it.
{c) the Company has ability to use or sell the intangible asset.
{d) the Company can demonstrate how the intangible asset will generate prabable future
economic benefits.
(e} the Company has adequate technical, financlal and other resources to complete the
development and to use or sell the intangible asset.
() the Company has ability 1o measure reliably the expenditure attributable to the
intangible asset during its development,

ExXpeniture on research atuivities is recognised in Statement of Profit and Lozs ac incurrad,

(b} Subsequent Expenditure
Subsequent expenditure Is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates.All other expenditure, including expenditure
on internally generated goodwill and brands, is recognised in Statement of Profit and Loss as
Incurred,

{c} Amaortisation

The Company amortises Other Intangible Assets on the straight line method. The Company
belleves that straight line method reflects the pattern in which the asset's future economic
benefits are expected to be consumed by the Company. The amortisation methad is reviewed
2t least at each financial year-end and, if there has been a significant change in the expected
pattern of consumption of the future economic benefits embodied In the asset, the method is
changed to reflect the changed patterm. Such a change is accounted for as a change in an
accounting estimate in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors.

The residual value and the useful life of an asset is reviewed at least at each financlal year-end
and, if expectations differ from presious estimates, the change(s) s accounted for as a change
in an atcouniing estimate in accodance with Ind A5 B - Accounting Policies, Changes in
Accounting Estimates and Errars. The estimated useful flives as estimated by management are

as follows.
Useful Lives {in years
Asset Class - as estimared by the Cpm-:

Saftware I ¥ears M0
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t Accounting Policies {contd.!
& Non-current assets or disposal group held for sale

Won-current assets, or disposal groups comprising assets and liabilities are classified as held for
sale if it is highly probable that they will be recovered primarily through sale rather than through
continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount
and fair value less costs to sell. Any resultant loss on a disposal group is allocated first 1o
goodwill, and then to remaining assets and liabilities on pro rata hasis, except that no loss is
allocated to inventories, financial assets, deferred tax assets, employee benefit assets, and
biological assets, which continue to be measured in accordance with the Company's other
accounting policies. Losses on initial dassification as held for sale and subseguent gains and
losses on re-rmeasurement are recognised in Statement of Profic and Loss.

Once assets classified as held-for=sale, then Property, Plant and Equipment, Investment Property
and Other Intangible Assets are no longer required to be depreciated or amortised.

7 Employee Benefits
{a) Short-term Employee Benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under shori-term cash bonus, if the Company has a present |egal or constructive
pbiigation to pay this amount as a result of past service provided by the employee, and the
ameunt of obligation can be estimated reliably.

ih) Post-Employment Benefits:
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation 1o
pay further amounts.

{7 Provident Fund

The eligible employees of the Company are entitled to receive post employment benefits in
respect of provident fund, in which both the employess and the Company make monthly
contributions at a specified percentage of the employees' eligible salary. The contributions
are made to the Regional Providert Fund Commissioner (RPFC) which are charged to the
Staternent of Profit and Loss as incurred.

In respect of contribution to RPFC, the Company has no further obligations beyond making
the contribution, and hence, such employee henefit plan is classified as Defined Contribution
Plan: The Company's contribution is recognised as an expense in the Statement of Profit and
Logs.
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|Il: Significant Accounting Policies {contd.)
7 Employee Benefits {contd.)

(b Post-Employment Benefits (contd.):
Defined contribution plans (contd.)
(i} Superannuation

The eligible employees of the Company are entitled to receive post employment benefits in
respect of superannuation fund in which the Company makes annual contribution at a
specified percentage of the employess' eligible salary {currgntly 15% of employees’eligible
salary), The contributions are made to the Life Insurance Corporation of India (LIC).
Superannuation |s classified as Defined Contribution Plan as the Company has no further
obiigations beyond making the contributien. The Campany's cantribution is recognised as
an exnense in the Statement nf Prafit and | nss.
Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company's net obligation in respect of defined penefit plans is calculated by
estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected wnit credit method, When the calculation results ina potential asset for
the Company, the recognised asset is limited to the present value of economic benefits
available in the form of any fuwre refunds from the plan or reductions in future
contributions to the plan (‘the asset ceiling’). In order to calculate the present value of
economic benefits, consideration is given to any minimuem funding requirements,

Rermeasurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assels (excluding intersst) and the effect of the asset ceiling {if
any. excluding interest), are recognised in Other Comprehensive |ncome, The Company
determines the net interest expenss (incomed on the net defined benefit liability (asset] for
the period by applying the discount rate used to measure the defined benefit obligation at
the beginning of the annual period to the then-net defined benefic fiability (asset), taking
inta account any changes in the net defined benefit hability {asset) during the period as a
result of contributions and benefit payments. Net interest expense and other expenses
ralated tn definer hanafit nlans ara reranniced in Sraremant of Profit and | nes

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service ("past service cost’ or ‘past service gain’} or the gain of
loss on curtallment is recognised immediately in profit or loss. The Company recognises
aains znd losses on the settlement of a defined benefit plan when the settlement occurs,
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Mote I1; Significant Accounting Policies (contd.)

7 Employee Benefits {contd.}
Defined Benefit Plans (contd.)

(e

Gratuity

The Company has an abligation towards gratuity, a defined benefit retirement plan covering
eligible employees. The plan provides a lump sum payment Lo vested employees at
retiremant, death while In employment ar o termination of employment of an amount
equivalent to 15 days tooone month salary payable for sach complatad year of service or part
thereof in excess of six months depending upon category of employee, Vesting ocours upan
campletion of flve pears of service. The Company has abtained insurance policies with the
Life Insurance Corporation of India (LIC) and makes an annual contribution to LIC for
amounts notified by LIC, The Company accounts for gratulty benefits payable in future
based on an independent cxtornal cetuarial valuation carriad out at tha and of the year using
the projected unit credit method  Actuarial gains and losses are recegnised as Other
Comprahensive Income.

tther Lang-term Employes Benefits - Compensated Absences

The Company prevides for encashment of leave or keave with pay subject to certain rules.
The employees are entifled fo accumulate leave subject 1o certain limits for ‘future
encashment | availment. The Company makes provision for compensated absences based
an an independent actuarial valuatian carried out at the end of the year. Actuarial gains and
losses are recagnised in the Statement of Profit and Loss,

3 inventories
(a} Measurement of Inventory

The Company measures its inventofles at the lowear of cost and net realisable value.

(k) Cost of Inventorias

The cost of inventories shall camprise all costs of purchase, costs of conversion and other
costs (ncurred in bringing the inventaries to their present location and condition,

[he costs of purchase of fnventaries comprise the purchase price, import duties and other
raxes {other than those subsequen:ly recoverable by the entity from the taxing authorities),
and transport, handiing and other costs directly attributablz to the acquisition of finished
goods, materials and services, Trade discounts, rebares and other simllar Stems. are
deductad in determining the costs of purchase.

The costs of comversion of inventories include costs directly selated to the units of
preduction and a systematic allocation of fixed and variable praduction overheads that are
incurred in converting materials into finished goods.

Other costs are included in the cost of inventories only to the extent that they are incurred
in bringing the inventories 1o thelr present lacation and condition.

The cost of inventaries is assigned by welghted average cost formula. The Company uses the
same cost Farmula for all inventories having a similar nature and use to the Company.
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Mote lll: Significant Accounting Policies (comte.)
& Inventories (Contd.)
{c} Met realisable value

#et realisable value |s the estimated selling prica in the ordinary course of business fess the
astimated costs of completion and the estimated costs necessary to make the sale, Het
realisable value |5 ascertained for each item of inventories with reference to the selling prices
af related finished preducts.

The practice of writing inventaries down Delow cost to net realisable value is consistent with
the view that zssers should not be carried in axcess of amounts expected to be realised from
thieir sale or use, Inventeries are usually written down (o net realisable value item by item.
Extirmares of net realisable value of finished goods and stock-in-trade are based on the most
rellable evidence available ar the time the estimates are made, of the amount the inventories
are expected to realise. Thesa estimates take into consideration fluctuations of price or ost
directly relaring to events ooouiring after the and of the perind 1o the extent that such events
confirm cohditions axisting at the end of the pericd. Materials and other supplies held for use
in the production of inventeries arz not written down below cost it the finished products in
which they will be incorporated are expected to be sold at or above cost. Howevar, whan a
decline in the price of materials indicates that the cost of the finished products exceeds net
realizable value, the materials are witten down ta net realisabie valus.

Amount of any reversal of write-dosn of inventories shall be recognized as an expense as
when the event occurs,

A new assessment is made of net realisable value 0 each subseguent peripd. Whan the
circumstances that previously caused inventories to be writtan down below cost no longer
awist or when theee |5 clear evidence of an increase in net realisable value because of changed
eronomic circumstances, the amaint of the write-down is reversed. Amounts such reversed
shall be recongnised as a reduction in the amount of imwentories recongnised as an Lxgpense
in the pericd in which reversal occurs,

(d) Valuation of Spare parts, stand-by equipments and servicing equipments
Spare parts, stand-by equipmant and servicing equipmeant are recognised as Property, Plint
and Egquipment if and only if it is probable that future economic benefits associated with
thierm will flow to the Company and their cost can be measured reliably. Otherwise such ltems
are classified and recognised as Inventory,

4 Cash and Cash Equivalents

Cash comprises cash on hand and derrand deposits. Cash equivalents are short-term, higkly
fiquid Investments that are readily convertibie to known amounts of cash and which are subjact
to an insignificant risk of changes in value. Cash sguivalants are hald for the purpose of maating
short-term cash commitments rather than for investment or other purposes, Foran investment
to qualify as a cash equivalent it must be readily convertible tooa kneawn amount of cash and be
subject 1o an inslgnificant risk of changes in value. Therefore, an investoent normally gqualifies
at o cash ecuivalant anly when ithas a short maturity of, say, three months or less friprn the date
of acquisition. Bank overdrafts which are repayable on demand ferm an integral part of the
Company’s cash managemnant, hence bank overdralts are included as a component of

cash and cash eguivalenis.

10 Government Grants

Government grants are assistance by gowernment in the form of transfers of resources to the
Company in returm for past or future complignee with certain conditions relating to the operating
activities of the Company. Governrment grants are not be recognised untl there is reasgnable
assurance thar the Company will consply with the conditions attaching to them and the grants
will be received. Gowerpmment grants are recognised in Statemant of Profit and Loss on a
systematic basis over the pariods in which. the Company recognises as expenses the: ralated
costs for which the grants are intended Lo compansate.
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nificant Accounting Pelicles {contd.)

11 Provisions and Contingent Liabilities

& provision is recognised if, as a result of @ past event, the Company has a present legal or
constructive abligation that can be estimated reliably, and it is probable that an outfiow of
economic benefits will be required te settle the obligation, Provisions are determined by
discounting the expected future cash flows (representing the best estimate af the
expenditure required to settle the present obligation at the bafance sheet date) at a pre-tax
rate that reflects current market assessments of the time valus of money and the risks
specific to the liability. The unwinding of the discount is recognised as finance cast.
Expected future operating losses are not provided for,

Warranties

& provision for warranties is recognised when the underlying products or services are sold.
The previsien is based on technical cvaluation, histarical warranty data and 2 weighting of all
possible outcomes by their associated probabilities,

Restructuring

& provision for restructuring is ‘reccgrised when the Company has approved a detailed
farmal restructuring plan, and the restructuring either has commenced or has been
announced publicly.

Onerous contracts

A cantract is considered to be onerous when the expected economic benefits to be derived
by the Company fram the contract are lower than the unavoidable cost of meeting its
abligations under the cantract. The provision for an onerpus contract is measured at the
present value of the lower of the expected cast of terminating the contract and the expected
net cost of continuing with the contract, Before such a pravision s made, the Company
recagnises amy impairment loss on the assets associated with that contract.

12 Revenue Recognition

Effective | April, 2018, the Company has adopted Ind AS 115 *Revenue from contracts with
Custamars’.

Revenue Is recognised to depict the transfer of promised goods or services to CUStomers In
an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services, Revenue is adjusted for estimated customer rewurns,
rebates and other similar allowanges. Revenue from sale of goods i3 recognized as per below
Sostep model

- Step 10 ldeptify the contrack(s) with @ customer

- Step 2: ldentify the performance chligation in contract

- Step 3: Determine the transaction price

. Step 4 Allocate the transaction price to the performance obligations in the contract

. Step 5 Recognlse revenus when [or as) the entity satisfles a performance obligation

Under Ind AS 115, revenue |s recognized when jar ash a performance ebligation is satisfied,
|6, when ‘control’ of the goods or services underlying the particular performance obligation
i5 transferred to the customer,ie. at which time all the following conditions are satisfied:

- The company has transferred to the buyer the significant risk & rewards of the cwnership
of the goods

. The comparny retains neither continuing managerial nvalvement to the degree wsually
associated with ownership nor effective control over the goods sold

+ The amecunt of revenue can be measured reliably

. It is probable that economic benzfits associated with the transaction will flow to the
company and

The costs incurrad or ta be incurred in respect of the transaction can be mea<sired reljaf
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11I: Significant Accounting Policies {contd.)
12 Revenue Recognition {contd.}
Interest Income

interest income is recognised using the effective interest method as set out in Ind A5 109 -
Financial Instruments: Recognition and Measurement, when it is probable that the economic
benefits associated with the transacton will flow to the Company and the amount of the
revenue can be measurad reliably. The effective interest method is a method of calculating
the amortised cost of a financial asset or.a financial liahility (or greup of financial assets or
financial liabilities) and of allocating the interest income or interest expense over the
relevant perfiod.

Royalty Income

Rovalty income is recoanised on an accrual basis in accordance with the substance of the
relevant agreement when it s probable that the economic benefits associated with the
transaction will flow to the Company and the amount of the revenue can be measured
reliably,

Dividend Incoma

Dividend incorme is recognised when right 1o receive payment is established and it is
probable that the economic benefits associated with the transaction will flow to the
Company and the amount of the revenue can be measured reliably.

13 Foreign Currency Transactions.

Functional currency is the currency of the primary economic environment in which the
Company operates whereas preseptaticn currency is thecurrency in which the financial
staternents are presented, Indian Rupee is the functional as well as presentation currency for
the Company.

A foreign currency transaction is recorded, on initial recognition in the functional currency,
by applying to the foreign currency amount the spot exchange rate between the functional
currency and the forelgn currency at the date of the transaction.

At the end of each reporting period, foreign currency monetary items are translated using
the closing rate whereas non-monetery items that are measured in terms of historical cost
in a foraign currency are translated using the exchange rate at the date of the transaction,
and non-monetary iterns that are measured at fair value in a foreign currency are translated
using the exchange rataes at the date when the fair valoe was measured.

Exchange differences arising on the sertlement of monetary ltems or on translating
maonetary items at rates different from those at which they were translated on initial
recognition during the period or in previous Financial Statements are recognised in the
Statement of Profit and Loss in the period in which they arise, When 3 gain or loss ona non-
monetary item is recognised in Other Comprehensive Income, any exchange compaonent of
that gain or loss is recognised in Other Comprehensive Income, Conversely, when a gain or
loss on a non-monetary item is recognised in Statement of Profit and Loss, any exchange
component of that gain or loss is recognised in Statement

of Profit and Loss.
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; Significant Accounting Policies (contd.}

Taxation
Income tax

Income tax comprises current tax and deferred tax expense. It is recognised in ‘Statement of
Profit and Loss except to the extent thar it relates to a business combination or to an item
recognised directly in Equity or in Other Comprehensive income.

Current tax

Current tax comprises the expected tax payable or recelvable on the taxable income or loss for
the year and any adjustment to the tax payable or recelvable in respect of previous years. The
arnount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is medsured using tax rates
{and tax laws) enacted or substantively eqacted by the reporting date.

Deferred tax

Beferred tax is recognised in respect of tempaorary differences beoween the carrying amounts of
assets and liahilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Daferred 13x is also racagnised in respect of carried forward tax losses and tax
credits, Deferred tax is not recognised for:

a temporary differences arising on the initial recognition of assets or llabilities In a ransaction
that is ot a business combination and that affects neither accounting nor taxable profic or
loss at the time of the transaction:

b raxable temporary differences arising.on the inital recognition of goodwill.

Deferred tax assers afe recognised to the extent that it is probable that future taxable profits will
pe avatlable agalnst which they can be used. The exisience of unesed lax losses is sbiong
evidence that future taxable profit may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient
taxable temporary differences or there is convincing other evidence that sufficient taxable profit
will be available against which such deferred tax asset can be realised. Deferred tax assets -
unrecognised or recognised, are reviewed at each reporting date and are recognised /[ reduced to
the extent that itis probable | no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured ar the tax rates that are expected to apply o the penod when the asset
is realised or the liakility is settled, based on the laws that have been enacted or substantively
enacted by the reporting date,

The measurement of deferred tax reflects the tax conseguences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and
assers on a net basis or their tax assets and labilites will be realised simultaneousky.
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Leases of Property, Plant and Equipment where the Company, as lessee, has substantially all the
risks and rewards of ownership are classified as finance leases, Finance leases are capitalised at
the lease’s inception at the fair value of the leased property or, if lower, the present value of the
minimum lease payments. The corresponding. rental obligations, net of finance charges, are
included in borrowings or the financial liabilities as appropriate. Each lease payment is allocated
between the liability and finance cost, Tke finance cost'is charged to the Statement of Profit and
Loss over the lease period 50 as to produce a constant periodic rate of interest on the remaining
balance af the liability for each period.

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.
At inception or on reassessment of the arrangement that contains a lease, the payments and ather
consideration required by such an arrangement are separated into those for the lease and those
for other elements on the basis of their relative fair values. If it is concluded for a finance lease
that it is impracticable o separate the payrments reliably;, then an asset and. a liahility are
recagnised at an amount agual to the fair value of the underlying asset. The liahility is reduced as
payments are made and an imputed finance cost on the liability iz recognised using the
incremental borrowing rate.

Leases in which a significant partion of tae risles and rewards of ownership are not transferred to
the Company as lessee are classified as operating leases. Payments made under operating leases
fnet of any incentives received from the lessor) are charged to Statement of Profit and Loss on
straight-line hasis over the period of the lease unlass the payments are strectured to increasze in
line with expacted general inflation o compensate for the lessor's expected inflationary cost
Increases.
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i Significant Accounting Policies (contd.}

16 Financial Instruments

{a) Recognition and initial measurement

Trade receivables and debt securities issued are nitially recognised when they are originated. All
other financial assets and financial liabilities are initially recognised when the Company becomes
a party to the contractual terms of the instrument.

& financial asset or financial lability is mitially measured at fair value plus, for an item not at Fair
Value through Profit and Loss (FVTFL), transaction costs that are directly attributable to its
Acquisition or |ssue.

(b) Classificarion and subseguent measuremeant

Financial assers

Dn initial recegnition, a financial asset is measured at

- amoartised cost,

= Fair Value through Other Camprehensive Income (FYOCH - debt Investment;

- Fair Value through Other Compreheasive Income - eguity investment, or

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except If and in the
period the Company changes its busiress mocle| for managing financial assets.

A financial asset is measured at amoizised cost If it meets bath of the fellowing conditions and is
not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount autstanding.

A debt investment is measured at FvOC! if it meets both of the following conditions and is not
designated as an FVTPL:

- the asset |8 held within a business model whose objective [s achleved by both collecting
cantractual cash flows and selling financial assets; and

- the contractual terms of the financial asset glve rise on specified dates to cash flows thar are
solely payments of principal and interest on the principal amount eutstanding.

On initial recognition of an equity iwvestment that is not heid for trading, the Company may
irrevocably elect to present subsequent changes in the investment's fair vaiue in OCI (designated
as FWOC! = equity investment). This election is made on-an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FYOCT as described above are
measured at FVTPL This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otheérwise meets the requirements to
be measured at amortised cost or at FYOC! as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would othenwise arise.
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Jote |1 Significant Accounting Policias (contd.}
16 Financial Instruments (contd.)
(b} Classification and subsequent measurement (contd.}

Financial assets: Subsequent measursment and gains and losses

Financial assets at FWTPL [These assets are subssquently maasured at fair value, Met gains and
Insses, including any Interest or dividend ingome, are recognized.in
statermant of Profit and Loss.

Fimancial assete at These assels are subsequently measured a1 amortised cost using the
amaortised cost effective  Interest method: The amortised cost is reduced by
impairment. fosses. interest incems, foreign exchange gains and
|assas and impairment are recognised In- Staterment of Frofit and Loss.
Ay gain or less on derecogaitian (s recognised in Statement of Profit

and.l nss.
Debt These assets are subsequently measurad at fair value, Interest income
imyesirments at FYOC under the effective interest method. foreign exchange gains and

Insses and impairment are recognised in Statement of Proficand Loss.
Other net gains and losses are recognised In OCL On derecognition,
gains and losses accumulated in OC) are reclassified to Statement of
Profit-and Loss.

Equity investments al These astats are subsequently measured at fair value, Dividends are
FYDCI recognised as income i Statement of Profit and Loss unless the
dividend clearly repeesents 3 recovery of part of the cost of the
inwestment, CMher net gains and losses are recognised In OC1 and are
nat reclassified to Sratement of Profit and Loss,

financial liabilities: Classification, sLbsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost ar FVTPL A financial liability is
classified as at FYTPL IF it 15 classified as held for trading, or it is a derivative or it is designated
a5 such on initial recognition. Financial fabilities ar FYTPL are measured at fair value and net
gains and losses, including any intér:sat expanse, are recegnised in Statemant of Profit and Loss.
Other fimancial liabilities are subseguently measured at amortised cost using the effective interest
mathad. Interest expense and fareign exchange gains and losses are recognised in Statement of
Profit and Loss. Any gain or loss on derecognition is also recognisad in Statament

of Profit and Loss.

Derecogniticn
Fimancial aszets

The Company derecognises a financal asset when the contractual sights to the cash flows from
the financial asse1 sxplre. or it trarsfers the righls o receive the contractual cash flows in &
transactign in which sobstantially alf of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the ricks
and rewards of ownership and does

nat retain control of the financial asssr.

If the Company enters Into transaclions whereby it transfers assets recognised on its balance
sheet, bur retains: either all or substentially all of the risks and rewards of the transferred assets,
the transferred assets ara not derecognised.

Financial Habilities

The Company derecognises a financil liability when its. contractual ohligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when Its terms are modified and the cash
flows under the modified terms are substantially differsnt. in this case, a new financial liability
bazed on the modified terms is recognised at fair value. The difference betwesn the carrying

amount of the financial hahility extinguished and the new Financial liability with modified termsis
recognised in Statement of Profit and Loss.

Offsetting

sheet when, and only when, the Company turrently has a legally enfarceable right to se _I':I*'_f. the
amounts and it intends aither to seithe ther on 3 fet basis or to realise the asset and fetide thifs
liability simuftanecusly.
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I: Significant Accounting Policies (contd.)

Borrowing Cost

The Company capitalises borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset as part of the cost of that asset. The Company recognises other
borrowing costs as an expense in the perizd in which it incurs them, Borrowing costs are inCerest and
pther costs that the Company incurs in connection with the borrowing of funds including exchange
gifferences arising from foreign cerrency borrowings to the extent that they are regarded as an
adjustment o interest Cosks,

& qualifying asset is an asset that necessarily takes a substantial period of time to get ready forits
intended use or sale.

Eamings Per Share
Basic earnings per share

The Company calcutates basic earnings per share amounts for profit or loss attributable to ordinary
equity holders and, if presented, profit or loss from continuing operations ariributable to those eguity
helders.

Basic earnings per share 15 caleulated by diviging profit or loss attributable 1o ardinary equity hofders

“ithe numerator) by the weighted average number of ordinary shaves gutstanding (the denominator)

during the pariod,

The weighted average number of ordinary shares outsianding during the period and for all periads
presented shall be adjusted for events, cther than the conversion of patential ordinary shares, that have
changed the number of ardinary shares outstanding without a corresponding change in resources,

Diluted earnings per share

The Company calculates diluted earnings per share amounts for profit or loss attributable te ordinary
equity holders and, if presented, profic or loss from continuing cperations atrributable o those equlity
holders,

For the purpase of calculating diluted earnings per share, the Company adjusts profit or loss attributable
to ordinary equity holders, and the weighted average number of shares outstanding, for the effects of all
dilutive potential ordinary shares, it any,

Faor the purpose of calculating diluted earnings per share, the weighted average number of ordinary
shares calculated For calculating basic earrings per share and adjusted the weighted average number of
ardinary shares that would be issued on tha conversion of all the dilutive

patential grdinary shares into crdinary stares. Dilutive potential ordinary shares are deemed to have
been converted into erdinary shares at the beginning of the period or, If later, the date of the issue of
the potential ardinary shares.
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Note Jll: Slanificant Accounting Policies (contd)
19 Impairment Loss
Impairment of Financial Assets

F The Campany recogniies loss allowances for expacted credit losses on,
f - financial assets measured at amertised cost; and
- financial assets measured at FYQCH- debt investments.

At each reporfing date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. & financial asset is ‘creditimpaired’ when one or more events that
hawe a detrimental impact on the estimated future cash flows of the financial asset have
occurred,

In accordance with Ind A5 109 - Financial Instruments, the Company follows ‘simplified
appreach’ for recognition of impairment loss allowance on trade receivables. The application
of simplificd appreach decs not requira tha Company to track changes in rredir risk. Rathar, it
recognises impairmant loss allowance based on [ifetime expected credit loss at each reporting
date, right from its inltial recognition.

The grass carrying amaunt of & fingncial asset is written off (zither partially o in full) 1o the
extent that there is no realistic prospect of recovery, This is generally the case whan the
Company deterrmines that the debtor does not have azsets or SOUICES of income that could
generate sufficlent cash flows to repay the amounts subject 1o the write-off. However, financial
astets that are written off could still be subject to enforcement activities n arder to camply
with the Company's procedures for recovery of amounts due.

Impalrment of Mon Financial Assets

An impairment loss is the amount by which the carrying amount of an asset of a cash-
generating unit exceads its recoverzhle amount. The recoverable amaunt of an asset or a cash
generating unit is the higher of its fair value less costs of disposal and its value in use. Falr
value is the price that would be recelved to sell an asset or paid to transfer a liability in an
arderly transaction between market participants at the measurement date. Value in use is
hased on the estimated future cash flows, discounted to their present value using a pre-tax
dizcount rate,

The Company assesses at the end of each reporting pariod whether there is any indication
that an asset is impaired. In assessing whether there is any indication that an asset may be
impaired, the Company considers Zxternal as well as Internal Source of Informatian. If any
such indication exists, the Campany estimates the recoverable. amount for the individual
aszet. If, and only if, the recaverabk amount of an asse is less than its carrying amount, the
carrying amount of the asset is reduced ta its recoverable amount. An (mpairment loss i3
recognised immediately in profit or loss, unless the asset is carried at revalued amount in
accardance with another Standard.

if it iz not possible ta estimate the recaoverable amount of the individual asset, the Lompany
determines the recoverable amount of the cash generating unit to which the asset belorgs
{thie asset's cash-generating unith & cash-genarating unit is the smailest identifiable group of
assers that generates cash inflows that are largely independent of the cash [nflows fram other
assets or groups of azsets. The Company recognises impairment loss for a cash-generating
unit if, and only if, the recoveratle amount of the cash-gensrating wnit is less than the
carrying amount of the cash-generzting unit, The Company allocates impairment loss of cash-
generating units first ta the carryng ameunt of goodwill allocated 1o the cash-generating
units, if any, and then, te the other assets of the cash-generating units pro rata on the basis
of the carrying amount of each asset in the cash-generating unit. These reductions in carrying
amaunts shall be treated as impairment losses on individeal assets and recognised
accardinghy.
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gﬁlll: Significant Accounting Policles {contd.}
,v'J 20 Measurement of fair values

J A number of the Companies accounting policies and disclosures require the measurement aof
f fair values, for both financial and non-financial assets and liabilities.

J

The Company has an established costrol framework with respect to the measurement of far
values. This includes a2 valuation team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the
Chief Financial Officer,

The waluation team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as broker guotes or pricing services, is used fo
measure fair values, then the valuation team assesses the evidence obtained from the third
parties to support the conclusion that these valuations meet the requirements of Ind AS,
inclizding the level in the fair value hizrarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inouts
used in the valuation technigues as follows:

Level 1: gquoted prices [unadjusted) in active markets for identical assets or liahilities

Level 2; inputs other than guoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly {i.e. derived from prices).

Level 30 inputs for the asset or liability that are not based on observable market data
funobservable inputs)

When measuring the fair value of anasset or a liability, the Company uses observable market
data as far as possible, |f the inputs ased o measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is calegorized
in its entirety in the same lavel of the fair value hierarchy as the lowest level inpul that is
significant o the entire measurement.

The Company récognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurrad.
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- Property, Plant and Ecuipinent in Fupees
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4 In Rupees
s 3: Current Tax Assets [ As at As at
f 315t March, 2021 31st March, 2020
J Income Tax (MNel of Brovisions} al.74,732 23,09 54%
Total 61,744,732 23,009,542
Mote 4: Inventorles As at As at
31st Mapch, 2021 | 318t h, 2020
Raw Matarkals 9.47,93, 494 561,985,228
Work-in-progress 1,63,69,929 91,111,072
Finished Coads 4.54.14,025 4,08,12,530
Stores and Spares A28, 25,154 274,34 468
Total 17,65,03,002 13,35,56.299

5,1 Mo inveniories were pledged as security far liabiities during the current and comparatie period.
5.2 #il amount of Inventories were written down 1o net realisable value diring the current and tomparable period.
Simularly, Mil amieunt of reversal of write down wat accounted during the Currentand comparible pericds.

Bote

5: Trade Receivables

As at
31st March, 2021

Asal
31st March, 2020

securad, Considered Good

17.66,43,428

194,01 5886

Unsecured, Considered Good
significant increase in Credit.Risk
Cradit Impaired 1.97.61 429 1.59,61.429
Less: Loss Allowance (1,97 61 420) {1,59,61,429)
Tatal 17.68.49.428 14,94,01,5886
MNote 6; Cash and cash equivalents As ar A5 ar
315t March, 2021 313t March, 2020
Cash on hand 53,458 46008
Banks Balanges 11,860,535 18,87 480
Total 12,13,993 19,33, 488
Note 7 Loans Asg at A5 at

375t March, 2021

315t March, 2020

Unsecured and Considered Good

security Deposits F.04 725 641,725
Total 7,04,725 641,725
Mate 8: Other Current Assets Asat As at

31st March, 2021

315t March, 2020 |

Unsecured and Considered Cood

Balantes with Indiract Tax Authorities 51,285,008 16,56, 780

Prepaid Expanzes 17,228,130 1876424

Other Receivahle 2.35.671 5420
Total 70,855,809 55,38 62,
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In Rupees
“Wote 9; Share Capital As at As at
31st March, 2021 318t March, 2020
1, Authoriced Share Capital (Rs) 5,00,00,000 5.00,00,000
Par Value per Share (Rs) 10 10
Number of Equity Shares — 5000000 —50.00.000,
2. tssued, Subscribed and Fully Paid up (Rs) 2.949,52,000 2.9%9.52.000
Par Value per Share (Rs) 10 10
Number of Equity Shares 29.95.200 29,95,200
3 D':::Ils_ of Shareholders holding more than 5% of o Na of y N af
shares: Shares Shares
Karsa Neroia PAIMES Limited 9990 26,05 199 @9.99 29.95,199
4 Aggregated number of bonus share wsued during Nil il

the perrod of five years Immediately preceding the
reporting date by capitalisation of security premium
reserye

The Company has issuad one class af shares, i.e equiy shares, which enjoys similar rights in respect of
voting, pagment of dividend and repayment of cagital. On winding up of the Company, the halders of equity
shares will be entitied 1o receive the residueal assets of the Company, remaining after distribution of ali
preferential amounis in proporiion (o (e number of equity shares held.

W

6, Reconciliation of the number of shares outstanding:

Wumber of shares at the beginning of the year 29,558 200 26,895,200
Insued during the year -

Mumber of shares at the end of the year 29.95.200 20,95 200

7. Capital Management.
Far the purpose of the Company's capital management, capital includes issued ety share capital and a8
other eguity reserves attributable to the equity holders of the Company. The Company’s policy is Lo maintain
a strong capital base so as to maintan imestor, creditor and market confidence and to sustan future
development of the business. Management maonkiors the return on capital, as well as the levels of dividends
o equity shareholders, The Company (8 not subject to any externally imposed capital reguirements,
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[}
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In Rupees

13: Borrowings

As at
31st March, 2021

As at
31st March, 2020

A
Warking Capital Loan 834,37.622 14,20,04 825
Tatal 8,34,37.622 14.20,04,825

lote 14: Trade Payables As at As at

31st March, 2021

31st March, 2020

Trade Payables

Fayables 1o Others

Payables to Micro and Small Enterprises®

24, 10,680,206

12,32,73.779

Total

24,10,80,396

12,32,7 3,779 |

“Based an the information and explaination available with management, there are no amounts due 1o the
suppliers covered under the Micro, Small and Medium Enterprises Development Act, 2006,

lote 15: Other Financial Liabilities

As at
31st March, 2021

As at
31st March, 2020

Trade Deposits 33.94,340 32,44 340
Creditors for Capital Goods 1,342,380 1,288,775
Total 35,26,720 33.73,115
dote 16: Other Current Liabilities As at As at
315t March, 2021 31st March, 2020
Other Statutory Payables 7,68 827 Q49 g52
Trade Receivables with Credit Balance = 9.69,886
Total 7.68,827 19,19,738
dote 17: Provisions As at As at
31st March, 2021 31st March, 2020
Provision for Compensated Absences 311,063 6,549,845
Provision for Gratoity 11,87,960 24 08,320
Provesion for Indirect Taxes 1,57.91,632 -
Taotal 1,72,90,655 30,63,165




_RPOL PRIVATE LIMITED

JOTES TO THE FINANCIAL STATEMENTS FOR PERIOD ENDED 315T MARCH 2021

| In Rupees
Note 18: Revenue from Operations Year ended Year ended
315t March, 2021 315t March, 2020
Sale of Products 57,81,69.E77 58,58.80,503
Other Operating Revenues
Sale of Scrap 18,70,525 13,993,155
Others 4 457 -
18,833,982 13,93,155
Total 58,00,53,859 54,02,73,659
Note 19: Other Income Year ended Year ended
315t March, 2021 315t March, 020

Interest Ingome
Interest on Loans and Deposit

25,767

Total

29,767




JFOL PRIVATE LIMITED

4TES TO THE FINAMCIAL STATEMENTS FOR PERIOD ENDED 3 15T MARCH 2021

Jum 20 Cast of Materialy Consumsd

Year ended
315t March, 2021

k
FRes Mater|al Consumied
Disening Stotk

Ao Parchage
Loy Closirg Stock

Parking Material Consumes
Qperng $ock
Atd: Purchase
Less: Closing Srock

Tats!

KWate Z1: Changes in Imventories of Finished Coods, Stoce-in-
trade and ‘Work-In-pragress
Diparing Sreck

Firashesd Coods

Wark-in-progresy

Less Chasing 5ok
Finisksd Gomis
Voo in-arearess

Total

547 2%, 208

A2,04.42,514

9.i7.04.593
IR E462.210

14,73 381

P33, 30,498

14,50 347
I RE R

4,0B8.12,530

91,1 k0w
4, 9%,23,602

454,14, 005

| B3G5 10
B,97.84,054

41,18,60,352)

Ir: Bapees
Yuar eaded
st March, 2020
5208706
3805, 7,655
54728284
37,79,79.528
L3 f8, 188
1,308,084 80
14,72 681
1.3834,668
EERT EEEZI'E
40324577
B7.57,553
450,52 530
4,08,12.530
91.71,072
4,089,236
(&41,472)
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JTES TO THE FINANCIAL STATEMENTS FOR PERIOD ENDED 315T MARCH 2021

_ In Rupess
Mote 22: Employee Benelits Expense Year ended Year ended
31st March, 2021 | 30th March, 2020 |
Salaries and Wages 3,60,85,905 3,60,09,159
Contribution 1o Provident and Other Funds 35.09,212 63,532,447
Stalf Wellare Expense 20.42,911 26,48.529
Toral 41638028 4,55 90,135
Mate 23 Finance Cost Year ended Year ended
315t March, 2021 30t 020
Interast on borrowings 97,582,145 1,13.59,129
Total 97,52,145 1,13.59,129
Mote 24: Depreciation and Amortisation Year ended Year ended
315t March, 2021 3
Dapreciation on Property, Plant and Equipment 1,20,27,928 1.07,71,361
Amoprtisation on Other Intangible Assens 1.57.545% 1.57.543
Total 12185471 1,09,28,904
Mate 25 Other Expenses Year ended Year ended
315t March, 2021 30th March, 2020
Cansumption of Stores and Spare Parts 1.25.81.232 1.31,06,851
Power and Fuel 245,117,073 2,45,52,140
Repairs to Buildings 1,259,056 4,04 631
Repairs to Machinery 56,01,721 67,996,687
Frelght and Forwarding Charges LB 2,14,40,766
Advartisement and Sales Promotion 17,56,675 7,048,059
Rent 31,0541 21,90,813
Legal & Professional Fees 2338406 16.72,698
Insurance 17,019,172 13,75.923
Miscellaneous Expenses 2E407.110 24211, 790
| Total 9,78,15.974 $.64,62,357
MWaote 25.1: Payment to Statutory Auditors®
Auditers’ Remuneration excluding Service Tax/CST (included in MisceHaneous Expenses in Note 25}
[As Auditor
Starutory Audit Fees 4,658,890 4,68 850
Report under Section 44AE of the Income 1ax Act, 1961
In other capacity
Certilication 58,133 58,133
Others - =
Total 5,27.023 5.27.073




AARPOL PRIVATE LIMITED

MOTES TO THE FINAMCIAL STATEMENTS FOR PERIOD EMDED 315T MARCH 2021

In Rupees

Mote 26: Contingent Liabilities and commitments (to the
extent not provided for)

Year ended
3135t March, 2021

Year ended
31st March, 2020

Claims against the Company not acknowledged as debt:

Sales Tax & Income Tax

The Company has made adequate provisions in the accounts
for claims against the Company related to direct and indirect)
tenas matters, except for certain claims not acknosledged as
debts, and Assessmaent Year 2017-2018 Rs. 11,62.960/- LESS
EL0% Paid Rs. 2,320,482 - = 929963

Sales Tax

amount fotalling to Rs. 5966243/« from the Sales Tax
Autharities, 2 demand of sales tax for non-submisson of Form
"C'tor the vear 2004-05,

Income Tax

The Company's management is of the opinion that uitimate
lizhility in respect of these litigations shall not hawe any
material adverse effect on the Company's operation and
tinancial position.

Excise
appeal Mo, E/T1502011 and E/579/2011  Against O No.
GOAJCEXTGSK/ 113 & 114 Dr3001 L0 - Bxcize duty diffarence
of Himachal Fradesh Badd|

Duty and Interest
Duty & Interest to be paid for non-fulfilment of Expor
Obligation against EPCG Licence Ne 730007054/1.5.2000 and
1730001054/ 15,9 2000 as per letter nd 5-99/2504018 -Appg
(Gr-714896 dr 5.8.20189

Corporate guarantes
Counter Guarantees to bank in respect of Bank Guarantees
tssued o government authorities and othars

Letter of Credit opened with HOFC Bank, Margao, Goa

68,926,217

2750923

1,74 88 246

35,34,000

95,65,043

2750923

106, 99,005

35,334,000

§3,77,548

2,46,70,086

3,20,28,7180

Mote 27: Earnings Per Equity Share

‘Year endad
31 st March, 2021

Year ended
31st March, 2020

Mumerator:
Profit attributable to Equity Shareholders (% in Crores)

Deneminatar:
Walghted Average Murmbar of ordinary shares at the
beginning and end of the vear

Basic and Diluted Earnings per Equity Share (in #]

2.62,83,834
29,95, 200,00

&.78

2,89 66,835

20,95, 200.00

9.67
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_,:h: Financisl Instruments: Fair values and Risk Managemant
Al mchsﬂl’lﬂnmsm Fair Values
The follewing taale shiows. the camying amaunis and 1air vlees of finevcial sysers and financial lakibaies, pcjuding teir ks in the fair vl hisraroy,

I Cther Bnancil aisans |
Yaaf ACPVTPL | limhifides - Amorriced Laval 1 Lawwl J Lavel 3 Total
LTl

| Financial Asiety not mepasyred 41 Fadr Value
Non-corient Assets: Dther | z0d) | = | -] ] i =
Virwncal Agsels (Mo 1) [ n | =i=] e i [ F
Currant Asgmts. Trade Receranies | 304] | T | 17.00,45.420 | | I 12,
ihiate 61 | T 1 14,04, 01,588 | [ 16,34.01, 586
Current Asamte. Cask and Cash 031 113,991 | | [FA LT
Fyuivaleni (Histe 7) 020 : 19.33,448 i [ 1933408 |

FEAL A3aEls BIOK Blanoes 0 = _’ E
uthar thar Caiks and Casn 0324 I
i z )

rrent Asats Losnl (Mobe 0 o F rox 3y | | 1 TAH.73%

o - Bt 78 | | | 41775
Liaks mat at Fair Valsw

[Currens iabaies: Bonawings | 2621 | = [ &,14,37.624 | | [ 1) .39 37,004
14 | 2000 | <=|A. 143000878 | | | 1 14,20.04,82%
Cutrent Labilites Trade Payable | 203 | . | 24, 10,50, 398 | | 24,1080, 35 |
i | 20 | | R T TRTE ] | 1 13,32,73,770
Currer Liabiiiies, Giner Finaseial |zl | -1 I526T
Liabettles PNgtE 16) 000 | E 13,73,11% 33,23118




- PRIVATE LIMITED
/TO THE FIMANCIAL STATEMENTS FOR PERIOD ENDED 315T MARCH 2021
224 Binancial instruments; Falr valugs and Risk Maragement cantd .}
Financial Risk Management
Thie Company has exprsure ts thi fallowing risks anising from finuncial instruments:
- Cradit Ridk
~ Liguidiry Rish
- Markgt Risk
i) Risk Management Framework
Risk Management Commilles oversees the management ol Thess rishs, Mapagenwns i supparted by Risk Management Commitiee Thaladwvises on
financial risks and the appropriace financlal risk governance framewark far the Company. The Risk Management Committes grovides assudance ta the
maragemend that Company’s risk activicies are gemed by appraanate policies and procedures wad thal finarral risks aie identifsd, mMaasurad ard
managed in sccordance with the Campany's policies and risk chpactives.

The Compamy's fisk Management Folicies are astablished to idertify and analyses the risks faced by the Company Lo SR Bpprapriats sk smies and
cantraly and 1o mordar risks and adherenee Lo Umits. Risk Maragement Policies and Sysbems are reviewed requiarhy to reflace changes in market
canditions and the Company’s activities, The Campany, through ity training ard maragemens standards and procedures, aims ta mairtain
disciplined and constryciive control spsimonment in which afl emplovees undesstand e rales

and obligations

(i Credit Risk
Cradit Risk s the Fisk of Fnancial less 1o the Comparny T & CUsTomar 88 Courerparmy i o financial matrussenr fails tomees s cantractual chisgations.
and arses principally from the Chapany’s racerdables from gustamers, [oans and Investiients in dedt securities. The carrying arourts of finardal
assels represent the maximem credit risk exposure.

Trade Receivables and Loans:

The Compamry's axpesure 16 credin risk is influsnced mainly by the individual characteristics of sach custamer. The Risk Manzgement Commiltes has
pitabiished a credin pobicy wnder wisch each new customer 15 anaysad individually far creditworthiness before the Company’s standard payment and
delivery terms and conditians are sfforsd. The Company' s resee includes financial statemesnes, creditagency information, industry informatien and
i sone cases bank references: Sales Fmity are astablshed for sach customer ard reviesed

canstanzly. Ay sabes emgeeding Thode limes reguire approval Troet Lhe management

Financial instruments and Cash Deposits

Credit risks fram balances with barks and fnanclal institenons s managed by the. Company's Treasury Department in. zccordance with the
Company's policy. Investments of serplus funds are made only with approved counterpanies and within credit limits ossigned Lo each cauntefparty
The Hmirs are ser i ménkmase the concentration of msks and therefore mitsgate finamceal foss theowgh counlerpanty™s potertial failuce 10 make
payINRATE

i} Liguidicy Risk
Ligusdity rizk iz the risk that the Company will enceunter difficuir: in meeting the obligations asseowied with its financm| labdities that are setibed by
delivering cash or anather financial asset. The Coripany's aparoach 1o managing liguidity is Lo ensure, &8 Tar a3 possitile, That it will aye sufficient
liquidiny o meen g liahilities when thiy are gue, under bath normal and stredsed conditions, without incurring unacceptable losses ar risking
damage to the Campany's reputation,

warwrities of Financial Liakikiies:
The table below analys= (he Company's finarcial labdities inlo reevant malunng grouping bassd on thelr contragiial manursizs

In Rupsas
on Upta Fmonthsta | & months | 1 yearca 3 years and
Vearanded demand 3 months Gmonths | o1 year | Zyears above i
Herrowings A 1-03-3021 B34 3T RI2 B34 37 62D
F1-93-2020 14,2004, 325 14,2004 825
Trade Payabies|31-03-2071 24,10, B 396 24 1{LBD 396 |
31052020 [EEFNENEL] 12,32.75,779
Difer Financial |31 -33=-202) 132380 33.94.340 35.26.720 o
Liabilizias A1-03-2020 125,775 3E.44.340 33.73.115 |

1) Market Risk
Markal #isk ic the ik that the fair value of Future cash flows of a fenancial instroment will fuctuate because of changes in market prices. Masoel price
compriaes threa types of ske: interest rate risk, currency nsk ard other price risk, such a5 equity price sk and commadity price risk. The abjectin
ol market risk management 55 1 manage and contrel market risk exposures within acceptable paramrelers, whils eptirmizing Uhe return, in respeo of
monetary assets and lahilities geraminated in Farsign Cusmencss, the Company’ s aclicy §s 1o énsune thar its nes expasure b5 kepe 1o an srcaprablo
leval
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<5 Finunchl Insteumesss: Fale values and Alek Manageman (centdd

izchniques a=d i unohiscaxble Inpiila

Type alustinn technigus SigniNcant unab iy inrer-r bataeen i
ineuts sipainicant wrobsenvable mputs and fair valus meawrement

Forher Man - Ceereml absets Tiscounied cash fows: Toe welustcn madel |- fomecsal Anmial ieveniis Gesciaty, & Chanpes in the armual rewe nas grovveh race i
Irremaborsenl meas uied ar Comsiden the gawih aeiampanied shinilar charnge in
amarsted £aak evetent vakis of expeced recepr/pavmens | Fareract [T growts masgis |FROA mangn

i purileel wshia] b Bpdiate ditowitng |- Bk asjaisment discoursed

ride e
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iy, mintual ferd units 1e based o the dar a1sec

ualue 'RAV'| 33 alated by the issuess of Dese
mutual Snd unicy in tre pusdished
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iz Turtear units af muwal fand and the
price o1 whick jssuers mill redeam such calb
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bavwwan carming ameunts and Taic walues of bank deposis. earsarked daances with. banks, other teaccal dvwiy, other Tinancial babdite and . Bariewngs aubstauitle
messored 3l amoriaed codd b it sipaificam in cich of the yeas presened
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TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 202)

Note 30: Segment Reporting

The Management Committee of the Company, approved by the Board of Directers perfoems the function of allotment
of resources and assessment of performance of the Company. Considering the level of activities performed, frequency
of their meetings and fevel of finality of their decisions, the Company has identified that Chief Cperating Decision
Maker function is being performed By the Management Committee. The financial information presented to the
Management Committes in the context of resclts and for the purposes of approwing the annual operanng plan 1s on &
consolidated basis for various products of the Company. As the Company's business activity falls within 2 single
business segment viz, 'Paints’ and the sales substantially being in the domestic market, the financial statement are
reflective of the informaticn required by Ind AS 108 "Operating Segments™,

Note 31;

Disclosure under the Micra, Small ard Medium Entarprises Developrnent Act, 2006 are prowvided as under for the year
2020-21, to the extent the Company has received intimation from the "Suppliers’ regarding their status under the Act,

As at As at
313t March, 2021 315t March, 2020

liy Principal ameunt and the interest due thereon remaining unpaid t
each supplier at the end of each accounting year (but within due
date as per the MSMED Act)

Principal amount due 1o micra and small enterprise = -
Interest due on above - .

(i) Interest pald by the Company In terms of Section 16 of the Micre,
small and Medium Enterprisec Develapment Act, 2006, along-with
the amount of the payment made to the
supphier beyond the appointed day during the peried

1il] Interest due and payable for the period of delay in making payment|
fwhich have been paid but beyond the appointed day during tThe
périod) but without adding interest specified under the Micro, Smalll
and Medium Enterprises Act. 2006, - -

(iv) The amount of interest accrued and remaining unpaid at e end of
each accounting year - >

(] Interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to

the small enterprises -
Dues to Micro and Small Enterprises have been detéermined to the extent such parties have been |dentified on the

basis of information collecied by the Management, This has been relled upoa by the auditors,

Note 32:
Previous period figures have been re-grouped! re-classifled wherever necessary to conform current period's
classification.

As per pur Repert of even dare

Ganesh Dalvajna & Co, peres For and on behalf of the Board
ered Accountants VIR o 2 3
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