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INDEPENDENT AUDITOR'S REPORT

To the Members of Nerofix Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Nerofix Private Limited ("the Company™),
which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“'the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its foss including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Qur responsibilities under those Standards are
further described in the *Auditor’'s Responsibilities for the Audit of the Financial Statements’ section
of our report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Directors Report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materiaily
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing toreport
in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
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financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended . This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safequarding of the assets of the Company and for preventing and detecting
frauds and other irreqularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Inpreparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or errar and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
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going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overalil presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

Report on Other Lega! and Regulatory Requirements

1.

As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and exptanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) Onthe basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these
financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2" to this report;

(@) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been
paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V to the Act;
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

M

per Anil Jobanputra
Partner
Membership Number: 110759

UDIN: 21110759AAAABX5736

Place of Signature: Mumbai
Date: 30 April 2021
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Annexure 1 referred to in paragraph 1 under the heading ‘'Report on Other Legal and Reguiatory
Requirements’ of our report of even date on the financial statements of Nerofix Private Limited

®

(ii)

(i

{iv)

w

(v

(viD)

(a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment.

(b) All the property, plant and equipment have not been physically verified by the
management during the year but there is a reqgular programme of verification which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, the title deeds
of immovable properties, included in property, plant and equipment are held in the name
of the Company except for one immovable property consisting of Freehold Land acquired
pursuant to business acquisition aggregating Rs. 8,62,03,704 as at March 31, 2021 for
which the Company is in the process of registering the title deeds in its name.

The inventory has been physically verified by the management during the year. In our opinion,
the frequency of verification is reasonable. No material discrepancies were noticed on such
physical verification.

According to the information and explanations given to us and audit procedures performed
by us, the Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order
are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, quarantees and securities given in respect of which provisions of section
185 and 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable to the Company and hence not
commented upon.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Act for the products of the
Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, duty of custom, goods and service tax and other statutory dues have
generally been regularly deposited with the appropriate authorities.

According to the information and explanations given to us and audit procedures
performed by us, no undisputed amounts payable in respect of provident fund,
employees' state insurance, income-tax, duty of customs, goods and service tax and
other statutory dues were outstanding, at the yearend, for a period of more than six
months from the date they became payable.
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(vili)

3ix)

x>

(xi)

(xii)

(xiii)

(xiv)

(xv)

(b) According to the information and explanations given to us, there are no dues of income
tax, duty of customs and goods and service tax which have not been deposited on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings to banks. The Company did not have
any loans or borrowings from financial institutions or government or dues to debenture
holders during the year.

According to the information and explanations given by the management and audit
procedures performed by us, the Company has not raised any money by way of initial public
offer / further public offer / debt instruments. Monies raised by way of term loans were
utilized for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the company or no fraud on the company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management and audit
procedures performed by us, the managerial remuneration has been paid / provided in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii)
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 188 of the Act, where applicable and the
details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of section 177 of the Act are not applicable
to the Company and accordingly reporting under clause 3(xiii) insofar as it relates to section
177 of the Act is not appticable to the Company and hence not commented upon,

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the period under audit
and hence, reporting requirements under clause 3(xiv) are not applicable to the Company and
hence not commented upon.

According to the information and explanations given by the management and audit
procedures performed by us, the Company has not entered into any non-cash transactions
with directors or persons connected with him as referred to in section 192 of the Act.
Accordingly, the provisions of clause 3(xv) of the Order are not applicable to the Company
and hence not commented upon.
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(xvi}  According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are notf applicable to the Company.

For SRBC & COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Anil Jobanputra
Partner
Membership Number: 110759

UDIN: 21110759AAAABX5736

Place of Signature: Mumbai
Date; 30 April 2021
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Annexure 2 - To the Independent Auditor’'s report of even date on the financial statements of
Nerofix Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act')

We have audited the internal financial controls with reference to financial statements of Nerofix
Private Limited ("the Company") as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’'s Management is responsible for establishing and maintaining internal financial
controls based on [the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India ("ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparaticn of reliable financial information, as required under
the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting (the “Guidance Note'™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controis, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financia!l controis with reference to these financial
statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements
A company's internal financial controis with reference to financial statements is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
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principles. A company’s internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, inclfuding the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financiat statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAI.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

/@m

per Anil Jobanputra
Partner
Membership Number: 110759

UDIN: 21110759AAAABX5736

Place of Signature: Mumbai
Date: 30 April 2021



NERGQFIX PRIVATE LIMITED
BALANCE SHEET AS AT 315ST MARCH, 2021

ASSETS
Non-current Assefs
Property, Plant and Equipment
Capital Work in Process
Right of Use Asset (ROUY
Other Intangibie Assets

Financial Assets.
Loans

Non Current Tax Assets {Net}
Other Non-current Assers
Total Non-current Assets
Current Assels

[nventories
Financial Assets:

Trade Receivables

Cagh and Cash Equivalents

Other Current Assets
Total Current Assets
Total Assets

EQUITY AND LIABILITIES
Equity
Equity Share Capital
Other Equity

Total Equity
Liabilities
Non-current Liabilities
Financial Liabilities:
Borrowings

Deferred Tax Liabilities (net)
Provisions
Total Non-current Liabilities

Current Liabilities
Financial Liatilities;

Borrowings
Trade Payables
Total Qutstanding dues of Micro, Smatl and
Medium Enferprises
Total Quistanding dues of creditors gther than
Micro, Small and Medium Enterprises

Other Financial Liabilities

Other Current Liabilities
Shor Term Previsions
Total Current Liabilities

‘Total Liabilities
Total Eguity and Liabilities

Significant Accounting Policies

Amount in [INR

Not As at As at
ote 31 March, 2021 31 March, 2020
3 20,58,10,706 21,4993,313
3.88.000 .
4 368.78.426 3,73,78,965
s 9.97,63.235 11,88,47,235
34,28 40,367 37,12,19513
6 10,23 040 9 48 040
10,23,040 948,040
516,823 -
7 215861 92,329
34,45,96,091 37,22,59,882
8 13,37.17.438 77720650
9 21,90,82,212 16.85,06,522
10 54,089 1,35.68,168
21,91,36,301 18.20,74.650
N 1,80,10,52¢ 33,24,595
37,08,64,268 26,31,19,97%
71,54,60,359 63,53,79,857
12 20,00,00,000 20,00,00,000
13 (4,57.79 444) {86,33.948)
15,32,20,556 19,13,66,052
14 17.18.75,000 23,43,75.000
17,18,75,000 23.43,75,000
is . i
16A 11,07,655 -
17,29,82,655 23,43,75,000
17 7.01,43,040 -
18
269,19,117 7,30,70,527
21,13,05,580 10.70.96,243
30,83 67,746 18,01,66,770
15 7,82,41315 2,81,00.037
20 14,30,054 13,62,998
160 2,18,033
38,82,57,148 20,96,38,805
56,12,39,503 44,40,13,805
71,54,60,359 63,53,79,857
2.1

The notes referred to above form an integral part of these Financial Statemaents

As per our atlached report of even date

ForSREC&COLLP
Chartered Accountants
ICAI Firt Registration No. 324982E/E300003

per Anil Jobanputra
Partner
Membership No. 110759

Munibai
April 30, 2021

For and on behalf of Board of Cirectors of Nerofix Private Li

Prashant Pat
Director
DIN 0811548]

)

Girish Nachane
Durector
DIN 08736429

Mumbai
April 30,202]

Parag Oak

i

Chief Financial QOfficer

e

Shashank Sthalekar

ACS 60466

Company Secretary



NEROFIX PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2021

Income
Revenue from Operations
Other Income

Total Income

Expenses
Cost of Materials Consumed
Changes in Inventories of Finished Goods and Work-in-
progress
Employee Benefits Expense
Finance Costs
Depreciation and Amortisation Expenses
Other Expenses

Total Expenses

Profit/{Loss) Before Tax
Tax Expense
Deferred Tax

Total Tax Expense
Profit/{Loss) for the period

Other Comprehensive Income
Total Comprehensive Income for the period

Earnings per Equity Share:
Basic and Diluted

Significant Accounting Policies

.

Amount in INR

Nat Year Ended Far the Period 17 July, 2019 to 31 March,
ate 31 March, 202( 2020
21 699753118 12.8Y 61798
22 2,89,505 1,24,339
70,00,42,623 22,90,86,137
23 52,67,82,452 16,94,39,458
24 (2,75,07,236) (57,33,286)
25 56578179 190,74 825
26 2,55,24 494 78,76,712
27 3.36,59,237 1,08.95958
28 12,21,10,993 36106418
73,71,88,119 23,77,20,085
(3,71,45,496) (86,33,946)
15 - -
(3,71,45,496) (86,33,948)
(3,71,45,496) (86,33,948)
(1.86) (1.26)
2.4

The notes referred to above form an integral part of these Financial Statements

As per our attached report of even date

ForSRBC & COLLP
Chartered Accountants
ICAI Firm Registration Ne. 324982E/E300003

per Anil Jobanputra
Partner
Membership No. 110759

Mumbai
April 30, 2021

For and on behalf of Board of Directors of Nerofix Private Limited

Prashant Pai
Director )
DIN 08115481

) Chade¥e”

P [ 4
Girish Nachane ~Shashank Sthalekar

Parap Oak

Dircetor Company
121N 08736429 ALS 60466
Mumbaj

/®WVATe
Aprit 30, 202 [/é(f/

Chief Financial Officer



NEROQFIX PRIVATE LIMITED

STATEMENT QF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2021

A - Equity Share Capital

Numntber of Shares

Amgount in INR

Balance as at 17 July, 2019 - -
issued during the period 2,00,00,000 20,00.00,000
Balance as at 31 March, 2020 2.00,00,000 20,00,00,000
[ssued during the period - -
Balance as at 31 Morch, 2021 2,00,00,000 20,00,00,000

B - Other Equity

Amount in INR

Particulars

Balance as at | April, 2020
Profit{Loss) for the period

Total Comprehensive Income for the period

Balance as at 31 March, 2021

Retained Earnings Total
(86.33,948) (86,33,948)
{3,71,45,496) (3,71,45,4%6)
{4,57,79,444} (4,57,79,444)
(4,57,79,444) (4,57,79.444)

Amount in [NR

Particulars

Retatned Earnings

Total

Balance as at 17 July, 2019
Profit/{ Loss) for the period

Total Comprehensive Income for the period

Balance as at 31 March, 2020

(86,33,948)

{86,33,948)

(86,33,948)

(86,33,948)

{86,33,948)

(86,33,048)

The notes referved 1o above form an integral part of ihese Financial Statements

As per out attached report of even date

For SRBC & COLLP
Chartered Accountants

IC AL Finn Registration Ne. 324982E/E300003

per Anil Jobanputra
Parmer
Menbership No. 110759

Munibai
Apil 30, 2021

For and on behalf of Board of Directors of Nerofix Private Linuted

—

Prashant Pai

Director

DIN 08 L1548
/s

/
|/

Gir’ish Nachane
Director
DIN 08736429

Mumbai
April 30, 2021

Chief Financial Officer

7/7;5\% peX e

_Sftiashank Sthalekar
Company Secieiary
ACS 604806



NEROFIX PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 318T MARCH, 2021

Cash Flow From Operating Activities
Profit/{Loss) Before Tax
Adjustments for:

Depreciation and Amortisation Expenses
Finance Costs

Operating Profit Before Working Capital Changes
Working Capital Adjushments

Adjustment for (increase) / decrease in operating assets:
Inventories

Trade Reeeivables

Loans and Other Assets

Adjustment For merease / (decrease ) in operating habilities:
Trade payables and Other liabuities

Cirect Taxes Paid (net)
Net cash flow from / {used in) operating activities

Cash Flow From Investing Activities

Purchase of Property, Plant and Equipment, Right of Use Asset
and Gtlrer Intangible Assets

Acquisition of business (Refer Note 38}

Net cash flows from / {used in) investing activities

Cash Flow From Financing Activities
Proceeds/(Repayment) from long tenn borrowings
Proceeds from issue of equity shares

Proceeds from Short term borrowmgs

Interest Paid

Net cash Mows from / (used in) financing activities

MNet Increase / (Decrease} in Cash and Cash Equivalents
Cash ard Cash Equivalents at the beginning of the year

Cash and Cash Equivalents as the end of the year

Cash and Cash Equivalents at the end of the year, the
components being:

Cash on Hand

Banks Balances

MNet Increase / (Decrease) as disclosed above

Notes:
(1) Figures in brackets are outflows/deductions.

Amount in INR

Year Ended For the Period 17 July, 2019 to 31
31 March, 2021 March, 2020
(3,71,45,496) (86,33,948)

3,36,99,238

2.55,24,494
5,92,23,732

2,20,78,236

(5,59,96,748)
(5.05,75.690)
(1.48.84.467)
6,30,92,290
(1,62,86,379)
5,16,823
(3,68,03,202)
(53.20,091)
{53,20,091)
¢1.56,25,000)
7.01 43,040
(2.59.08.826)
2,86,00,214
(1,35,14,079)
1,35,68,168
54,089
54,089
54,089
54,089

(ii) The above Cash Flow Statement is prepared under the “Indirect Metiiod™ as set out in the Tndian
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NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2021

.

Nerofix Private Limited (the ‘Company’) is a private limited company domiciled in India and incorporated under the
provisions of the Companies Act. The Company’s has been incorporated on 17 July, 2019. The registered office of the
Company is located at 111, The Great Eastern Gaileria, Plot No.20, Sector - 4, Nerul (West) Navi Mumbai -400706. The
Company is principally engaged in the manufacturing of Adhesives, Construction Chemicals and Sealants.

Kansai Nerolac Paints Limited is holding company of Nerofix Private Limited and is based and listed in India. Financial
Statements of Kansai Nerolac Private Limited are available in public domain.

The Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’)
and other relevant provisions of the Act as amended from time to time.

Details of the Company’s Accounting Policies are inciuded in Note 2.1.
Functional and Presentation currency

The Financial Statements are presented in [ndian Rupees (INR), which is also the Company's functional currency.

The Financial Statements have been prepared on the historical cost basis except for financial assets and liabilities

Critical accounting judgments and key sources of estimation uncertainty:

The preparation of the financial statements in conformity with the Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities and disclosures as at date of the financial statements and the reported amounts of the revenues and
expenses for the years presented. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual resufts may differ from these estimates under different

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Note 1: Corporate Information
Note 2: Basis of Preparation
a Statement of compliance
b
C Basis of measurement
which are measured at fair value.
d Use of estimates and judgements
assumptions and conditions.
i)

ii)

Business combinations and Intangible Assets

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the
identifiable intangible assets and contingent consideration to be fair valued in order to ascertain the net fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in
determining the value of contingent consideration and intangible assets. These valuations are conducted by
independent valuation experts.

Critical Judgments

In the process of applying the Company’s accounting policies, management has made the following judgments, which
have the most significant effect on the amount recognised in the financial statements.

Discount rate used to determine the carrying amount of the Company’s defined benefit obligation.
In determining the appropriate discount rate for plans operated in India, the management considers the interest rates
of government bonds in currencies consistent with the currencies of the post-employment benefit obligation.




iii)

Contingences and Commitments

in the normal course of business, contingent liabilities may arise from litigations and other claims against the
Company. Where the potential liabilities have a low probability of crystallising or are very difficult to quantify reliably,
we treat them as contingent liabilities. Such liabilities are disclosed in the notes but are not provided for in the
financial statements. Although there can be no assurance regarding the final outcome of the legal proceedings, we do
not expect them to have a materially adverse impact on our financial position or profitability.

Key Sources of Estimation Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below:

Useful Lives of Property, Plant and Equipment
As described in Note 2.1(iii)(c), the Company reviews the estimated useful lives and residual values of property, plant
and equipment at the end of each reporting period.

Impairment Allowances for Trade Receivables

The Company makes Impairment Allowances for Trade Receivables based on an assessment of the recoverability of
trade and other receivables. The identification of impairment allowance requires use of judgments and estimates.
Where the expectation is different from the original estimate, such difference will impact the carrying value of the
trade and other receivables and impairment allowances in the period in which such estimate has been changed.

Allowances for Inventories

Management reviews the inventory age listing on a periodic basis. This review involves comparison of the carrying
value of the aged inventory items with the respective net realizable value. The purpose is to ascertain whether an
allowance is required to be made in the financial statements for any obsolete and slow-moving items. Management is
satisfied that adequate allowance for obsolete and slow-moving inventories has been made in the financial
statements.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques, including the
discounted cash flow model, which involve various judgements and assumptions.

Defined Benefit Plans

The costs and present value of the defined benefit gratuity plan and other long-term employee benefits are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in future. These include the determination of appropriate discount rate, salary escalation
rate, expected rate of return on assets and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, defined benefit plans are highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.
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Note 2.1: Significant Accounting Policies

i) Classification of Assets and Liabilities

Schedule Il to the Act, requires assets and liabilities to be classified as either Current or Non-
current.

(a) An asset shall be classified as current when it satisfies any of the following criteria:

(i) it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

(ii) it is held primarily for the purpose of being traded;
(iii) it is expected to be realised within twelve months after the reporting date; or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

(b All assets other than current assets shall be classified as non-current.
(c) A liability shall be classified as current when it satisfies any of the following criteria:
(i) it is expected to be settled in the Company’s normal operating cycle;
(ii) it is held primarily for the purpose of being traded;
(iii) it is due to be settled within twelve months after the reporting date; or
(iv) the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a liability that could, at the option of the

counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

(d All liabilities other than current liabilities shall be classified as non-current.
ii) Operating Cycle

An operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The Company has ascertained the operating cycle as
twelve months for the purpose of current or non-current classification of assets and liabilities.

iii) Property, Plant and Equipment
(a) Recognition and Measurement

An item of Property, Plant and Equipment that qualifies for recognition as an asset is initially
measured at its cost and then carried at the cost less accumulated depreciation and
accumulated impairment, if any.

The cost of an item of Property, Plant and Equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates
and any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. The initial estimate of
the costs of dismantling and removing the item and restoring the site on which it is located is
included in the cost of an item of property, plant and equipment.

The cost of a self-constructed item of Property, Plant and Equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

Tangible Property, Plant and Equipment under construction are disclosed as Capital Work-jn=
progress. Item of Capital Work-in-progress is carried at cost using the principles of valuqnﬂ/.q;.
item of property, plant and equipment till it is ready for use, the manner in which int -
management.



(b) Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

(c) Depreciation

The depreciable amount of an item of Property, Plant and Equipment is aflocated on a
systematic basis over its useful life. The Company provides depreciation on the straight line
method. The Company believes that straight line method reflects the pattern in which the
asset’s future economic benefits are expected to be consumed by the Company. Based on
internal technical evaluation, the management believes useful lives of the assets are
appropriate. The depreciation method is reviewed at least at each financial year-end and, if
there has been a significant change in the expected pattern of consumption of the future
economic benefits embodied in the, asset, the method is changed to reflect the changed
pattern. Such a change is accounted for as a change in an accounting estimate in accordance

with lnd AC Q Arrmaiintina Dalicine Fhansae in Arcaromtines Cetivvnatbtace and Creaee

Each part of an item of Property, Plant and Equipment with a cost that is significant in relation
to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognised in the Statement of Profit and Loss unless
itis included in the carrying amount of another asset.

The Company acquired Property, Plant and Equipment from from Polygel Industries Private
Limited in FY 2019-20 as per the Business Transfer Agreement. The assets were transferred at
remaining useful life determined by the specilaist at the time of acquistion.

Remaining Useful life
Asset Class at the time of

acquisition
Residential Flat 8
Building 49
Computers 3-5
Furniture 9-10
Office Equipment 2
Plant and Equipments 2-15

The estimated useful lives for the current period is as follows:
Useful Lives US.Efu' Lives
(in years) (in ygars)
Asset Class ) - as estimated
- as per Companies by the
Act, 2013
Company

Buildings 30-60 30-60
Plant and Equipments 10-20 10-20
Furniture and Fixtures 10 10
Office Equipments 5 5
Computers 3-6 3-6

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date
on which asset is ready for use (disposed off).

(d) Disposal

The carrying amount of an item of Property, Plant and Equipment is derecognised on disposal
or when no future economic benefits are expected from its use or disposal. The gain or

Statement of Profit and Loss when the item is derecognised.
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iv) Lease
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value asset. The Company recognises lease habilities to make lease payments and
right-of-use asset representing the right to use the underlying asset.

(a) Right of Use Asset (ROU)

The Company recognises Right of use asset at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right of use asset are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurecment of lease liabilities. The cost of Right
of use asset includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right of use asset are
depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
asset, as follows:

[Leasehold land 75 Years |

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The Right
of use asset are also subject to impairment. Refer to the accounting policies on Impairment of non-financial
asset.

(b) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the leasc, if the tease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs, In calculating the present value of lease payments, the Company
uses its incremental borrowing rate at the tease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Lease liability, if any and ROU asset have been separately presented in the Balance Sheet and lease payments,
if any have been classified as financing cash flows.

(¢) Short-term leases and leases of low-value asset

The Company applies the short-term lease recognition exemption to its short-term leases of property,
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lcase of low-value asset
recagnition exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases of low-value asset are recognised as expense on a straight-line basis over the
lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income arising is accounted for an a straight-line basis
over the leasc terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned.
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v) Other Intangible Assets
(a) Recognition and Measurement

An intangible asset is an identifiable non-monetary asset without physical substance.
Intangible assets are initially measured at its cost and then carried at the cost less
accumulated amortisation and accumulated impairment, if any.

(b) Subsequent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditures are recognised in
Statement of Profit and Loss as incurred.

(¢) Amortisation

The Company amortises Other Intangible Assets on the straight line method. The Company
believes that straight line method reflects the pattern in which the asset’s future economic
benefits are expected to be consumed by the Company. The amortisation method is reviewed
at least at each financial year-end and, if there has been a significant change in the expected
pattern of consumption of the future economic benefits embodied in the asset, the method is
changed to reflect the changed pattern. Such a change is accounted for as a change in an
accounting estimate in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors.

The estimated useful lives for the current period is as follows:

Useful Lives (in years)
Asset Class - as estimated by the Company
Technical Know How 10
Non Compete Fee 5
Customer Relationship 5
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vi) Employee Benefits
(a) Short-term Employee Benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive

obligation to pay this amount as a result of past service provided by the employee, and the
amannnt af ahlinatinn ran he ectimated reliahlv

(b) Post-Employment Benefits:
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions and will have no legal or constructive obligation to pay further amounts.

(i) Provident and Family Pension Fund

The eligible employees of the Company are entitled to receive post employment benefits in
respect of provident and family pension fund, in which both the employees and the Company
make monthly contributions at a specified percentage of the employees’ eligible salary (currently
12% of employees’ eligible salary). The contributions are made to the Regional Provident Fund
Commissioner (RPFC) which are charged to the Statement of Profit and Loss as incurred.

In respect of contribution to RPFC, the Company has no further obligations beyond making the
contribution, and hence, such employee benefit plan is classified as Defined Contribution Plan.
The Company’s contribution is recognised as an expense in the Statement of Profit and Loss.




(9]

Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company’'s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any pilan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company,
the recognised asset is limited to the present value of economic benefits available in the form of
any future refunds from the plan or reductions in future contributions to the pian (‘the asset
ceiling’). In order to calculate the present value of economic benefits, consideration is given to any
minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in Other Comprehensive Income. The Company determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period
to the then-net defined benefit liability (asset), taking into account any changes in the net defined
benefit liability (asset) during the period as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans are recognised in Statement
of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain') or the gain or loss on
curtailment is recognised immediately in profit or loss. The Company recognises gains and losses
on the settlement of a defined benefit nlan when the settlement occurs.

Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering
eligible employees. The plan provides a lump sum payment to vested employees at retirement,
death while in employment or on termination of employment of an amount equivalent to 15 days
to one month salary payable for each completed year of service or part thereof in excess of six
months depending upon category of employee. Vesting occurs upon completion of five years of
service. The Company accounts for gratuity benefits payable in future based on an independent

external actuarial valuation carried out at the end of the year using the projected unit credit
mathnAd Actuarial naing and lnccac are raronaniced ac Other Camnrehencive Inrnme

Other Long-term Employee Benefits - Compensated Absences

The Company provides for encashment of leave or leave with pay subject to certain rules. The
employees are entitled to accumulate leave subject to certain limits for future
encashment/avaiiment. The Company makes provision for compensated absences based on an
independent actuarial valuation carried out at the end of the year. Actuarial gains and losses are
recoanised in the Statement of Profit and | ass.
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vii) Inventories

(a)

Measurement of Inventory

The Company measures its inventories at the lower of cost and net realisable value.

(b) Cost of Inventories

(9]

The cost of inventories shall comprise all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.

The costs of purchase of inventories comprise the purchase price, import duties and other taxes (other
than those subsequently recoverablie by the entity from the taxing authorities), and transport, handling
and other costs directly attributable to the acquisition of finished goods, materials and services. Trade
discounts. rebates and other similar items are deducted in determinina the costs of purchase.

The costs of conversion of inventories include costs directly related to the units of production and a
systematic allocation of fixed and variable production overheads that are incurred in converting
materials into finished goods.

Other costs are included in the cost of inventories only to the extent that they are incurred in bringing
the inventories to their present location and condition.

The cost of inventories is assigned by weighted average cost formula. The Company uses the same cost
formula for all inventories having a similar nature and use to the Company.

Net realisable value

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale. Net realisable value is
ascertained for each item of inventories with reference to the selling prices of related finished products.

The practice of writing inventories down below cost to net realisable value is consistent with the view
that assets should not be carried in excess of amounts expected to be realised from their sale or use.
Inventories are usually written down to net realisable value item by item. Estimates of net realisable
value of finished goods is based on the most reliable evidence available at the time the estimates are
made, of the amount the inventories are expected to realise. These estimates take into consideration
fluctuations of price or cost directly relating to events occurring after the end of the period to the
extent that such events confirm conditions existing at the end of the period. Materials and other
supplies held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost. However, when a
decline in the price of materials indicates that the cost of the finished products exceeds net realisable
value, the materials are written down to net realisable value.

Amount of any reversal of write-down of inventories shall be recognised as an expense as when the
event occurs.

(d) Valuation of Spare parts, stand-by equipments and servicing equipments

Spare parts, stand-by equipment and servicing equipment are recognised as Property, Plant and
Equipment if and only if it is probable that future economic benefits associated with them will flow to
the Company and their cost can be measured reliably. Otherwise such items are classified and
recoanised as Inventorv. 7




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2021

viii) Cash and Cash Equivalents

ix

~—

Cash comprises cash on hand and bank balances. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes. For an investment to qualify as a cash equivalent it must be readily convertible to
a known amount of cash and be subject to an insignificant risk of changes in value. Therefore, an investment
normally qualifies as a cash equivalent only when it has a short maturity of, say, three months or less from the
date of acquisition. For the purpose of Cash Flow Statement cash and cash equivalent includes bank overdrafts
whirh are renavahle nn demand if anv

Provisions and Contingent Liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing
the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided

Fﬁl"
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x)

xi)

Revenue Recognition
Sale of Goods

Revenue is recognised upon transfer of control of promised goods to customers in an amount that
reflects the consideration which the Company expects to receive in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time when control is transferred to the
customer which is usually on dispatch / delivery.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, rebates, scheme allowances, price concessions, incentives, and returns, if any, as specified
in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government, Accruals for discounts/incentives and returns are estimated (using the most likely
method) based on underlying schemes and agreements with customers. Due to the short nature of
credit period aiven to customers, there is no financing component in the contract.

Interest Income

Interest income is recognised using the effective interest method as set out in Ind AS 109 - Financial
Instruments: Recognition and Measurement, when it is probable that the economic benefits associated
with the transaction will flow to the Company and the amount of the revenue can be measured
reliably. The effective interest method is a method of calcutating the amortised cost of a financial
asset or a financial liability (or group of financial assets or financial liabilities) and of allocating the
interest income or interest expense over the relevant period.

Foreign Currency Transactions

Functional currency is the currency of the primary economic environment in which the Company
operates whereas presentation currency is the currency in which the financial statements are
presented. Indian Rupee is the functional as well as presentation currency for the Company.

A foreign currency transaction is recorded, on initial recognition in the functional currency, by
applying to the foreign currency amount the spot exchange rate between the functional currency and
the foreign currency at the date of the transaction.

At the end of each reporting period, foreign currency monetary items are translated using the closing
rate whereas non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction; and non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was measured.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were transiated on initial recognition during the period or in
previous Financial Statements are recognised in the Statement of Profit and Loss in the period in which
they arise. When a gain or loss on a non-monetary item is recognised in Other Comprehensive
Income, any exchange component of that gain or loss is recognised in Other Comprehensive Income.
Conversely, when a gain or loss on a non-monetary item is recognised in Statement of Profit and Loss,
any exchange component of that gain or loss is recognised in Statement of Profit and Loss.
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xii) Taxation
Income tax

Income tax comprises current tax and deferred tax expense. It is recognised in Statement of Profit and Loss
except to the extent that it relates to a business combination or to an item recognised directly in Equity or in
Other Comprehensive Income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for:

a temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

b taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognises
a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised. Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date

and are recognised/reduced to the extent that it is probable/no longer probable respectively that the related
tav henafit will he raaliced

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.




NEROFIX PRIVATE LYMITED
NOTES TO THE FINANCIAL STATEMENTS MOR THE YEAR ENDED 31 MARCH, 2021

wiwd Financial Instruments
{a) Recognitien and imhal measurement

Trade receivables and debt securities issued are initially recognised when they are criginated. All other financial
assets and financial liabilities are initially recognised when the Cumpany becomes a party to the contractual
terms of the instrument -

A financial asset or financial liability is mitialiy measured at fair value plus, for an iten not at Fzir Value through
Profit and Loss (FYTPL), fransaction costs that are directly attributable 1o its acquisition or issue.

{b] Classification and subseguent measurement

Financial assets

Jn initial recognition, a financial asset is measured at

- amortised cost;

- Fair Value through Other Cornprehensive Income (FYOCI) - debt investment;

~ Fair Yalue through Other Comprehensive Income - eguity invesiment, or

- FNTPL

Hinancial assets are not reclassiffed subseguent to their itial recogrition, exceps if and in the period the
Company changes 155 business model ler managing financial asseis

A flnancial assel 15 measured at amortised ¢ost if it meets both of the fallowing conditions and is not desiynated
as at FVTPL-

- the assel s held wilhin a business model whose objective 1s to hold assets to ¢ollect contractual cash Mows, and

- 1he contractual terms of the financial asset give rise on specified dates to cash fiows that are solely payments of
principal and interest on the pringipal amount outstanding.

A debl investment is measured at FYOCI it it meets both of the following conditions and is not designated as at
FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash Nows
and selling financial assets; and

the tantractual texms of the financal asset give rise on specified dates 1o cash flows that are solely paymenis of
principal and iaterest on she principal amaount outslanding.

On initial recognition of an equily investment that is not heid for trading, the Company may irrevacably elect 1o
prescnt subsequent changes in Lthe investments fair value in OCI (designated as FVYOCI - equity investment). This
election is made on an investmenl-by-investment basis.

Alk financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derrvative financial assets. On initial recognition, the Company may irrevocably designate
a financial asset that gtherwise meets the requirements to be measured a1 amortised cost or at FVOC! as at FYTPL
if doing so eliminaites or significantly reduces an accounting mismaich that would olherwise anse.

Financial assets: Subsequent measurement and gains and lasses

These assels are subseguently measuvred at fair value. Net gains and
losyes, including any interesl, are recognised in Statemen? of Profit
and Loss
Financial assets at amortised cost These assets are subtequently measured at amortised cost using the
gffective intercst method. The amortised cost is reduced hy
impairment losses. Interest income, foreign exchange gains and
losses and impairmeni are recegnised in Statement of Prefic and
Loss. Any gain or lass on derecognition s recognised in Statement
of Profit and [ oss.

(financial assets a1 FYTPL

Dert imvestments at FYOCI These assels are subseguently measured 4l faw value. Interest
income under the effective interesl method, foreign exchange gains
and losses and impdirment are recognised in Statement of Profit and
Loss. Other net gains and losses ate tecognised in OCl. On
derecognition, gains and iosses accumulated in OCH are reclassified
1o Statement of Profit and Loss.

Equity investments at FVOC) These assels are subsequently measured at fair value. Dividends are
recegnised as ngome n Statement of Profit and Loss unless the
dividend Clearly represents a recovery of part ot the cost ol the
investment. Qther net gains and losses are recognised in OCI and
are_nnt reclassilief 10 Stalement af Prafis and | qss

Fimancial labitilies: Classification, subsequent measurement and gains and losses

rinancial liabilities are classified as measured at amortised cost or FYTPL A financial hability is classified as at
FYTPL if it is classified as held for trading, or it is a derivative or il is designated as such on inthal recagnition.
Financial habiities ar FYTPL are measured at fair vafue and net gaing and losses, including any inferest expense,
are recognised in Statement of Protit and | oss. Other finapcial habilities arg subseguently measured at amortised
st using the effective inlerest method. Interest expense and foreign exchange gains and losses are recogrised
in Statement of Profit and Loss. Any gain o1 loss on derecognition is also recognised in Statemen! of Profit and
Loss,

(¢) Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or il transfers the nghts to te<eive the contiactual cash fMows in a transaciion in which substantially
all ot t4e 1isks and rewards of ownership vl the financial asset are transferred or in which the Company neither
transters nor retains substaniially all of the risks and rewards of pwnership and does nol retain control uf (e
financial aceer

If the Company enters into wansaclions wherehy it transfers assets recognised on its balance sheet, but retains
either all or substantially ak of the risks and rewards of the wansferred assets, (he transferred assets are not
derecognised.

Financial liabilities

The Company gerecognises a financial liahil:ity when its contractual obligations are discharged or cancelled, or
expite,

The Company also derecagnises a financial liability when its terms are modified and the cash 'ows under the
modified terms are subslantially different, la this case, a new financial liability based on 1he modified terms is
recoynised at fair value, The difference belween the carrying amount of the financial liability extinguished and
the new financial liatlity with modified terms is recognised in Statement of Protit and Loss.

{d) Offseltting

Financial assets and lnancial liabilities are offset and the nel amount presented in ihe balance sheel when, and
onty when, the Company <urrently has a legally enfurceable right to set off the amounis and if intends either 10
settle them on a net basis ur to reahse the asset and settle the liabifity simultanecusiy.




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2021

xiv) Borrowing Cost

XV

-

The Company capitalises borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset as part of the cost of that asset. The Company recognises other barrowing costs as an expense in the period in
which it incurs them. Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of
funds including exchange differences arising from foreign currency borrowings to the extent that they are regarded as an
adjustment to interest costs.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use or sale.

Earnings Per Share
Basic earnings per share

The Company calculates basic earnings per share amounts for profit or loss attributable to ordinary equity holders and, if
presented, profit or loss from continuing operations attributable to those equity holders.

Basic earnings per share is calculated by dividing profit or loss attributable to ordinary equity hoiders (the numerator) by the
weighted average number of ordinary shares outstanding (the denominator) during the period.

The weighted average number of ordinary shares outstanding during the period and for all periods presented shall be adjusted
for events, other than the conversion of potential ordinary shares, that have changed the number of ordinary shares outstanding
without a corresponding change in resources.

Diluted earnings per share

The Company calculates diluted earnings per share amounts for profit or loss attributable to ordinary equity holders and, if
presented, profit or loss from continuing operations attributable to those equity holders.

For the purpose of calculating diluted earnings per share, the Company adjusts profit or loss attributable to ordinary equity
holders, and the weighted average number of shares outstanding, for the effects of all dilutive potential ordinary shares, if any.

For the purpose of calculating diluted earnings per share, the weighted average number of ordinary shares calculated for
calculating basic earnings per share and adjusted the weighted average number of ordinary shares that would be issued on the
conversion of all the dilutive potential ordinary shares into ordinary shares. Dilutive potential ordinary shares are deemed to have
been converted into ordinary shares at the beginning of the period or, if later, the date of the issue of the potential ordinary
shares.




NEROFIX PRIVATE LIMITED
NOTES TD THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2021

xvi)

xvig}

xviii)

impairment Loss
Impairment of Financial Assets

The Company recognisas loss allowances for expected credit losses on.
~ financial assets measured at amortised cost, and
- financial assets measured at FYQC! debt investments.

At each reporting date, the Company assesses whether financial assets carrted at amortised cost are
credit-impaired. A financial 2sset is "credi impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

In accordance with Ind AS 10% - Financial Instruments, the Company follows *simplified approach’ for
recognition of ympairment loss allowance on trade receivables. The applcation of simplhfied approach does
not require the Company to track changes in credit risk. Rather, i recognises impairment loss allowance
based on lifetime empected credit loss at each reporting date, right from its initial recognition,

The gross carrying amount of a fmancial asset is written off (either partially or in full] to the extent that there
i5 no realistic prospect of recovery. This is qenérallv the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the wnie-off. However, finantial assets that are written off could stfl be subject 1o enforcement
Ctivities 1n order Yo comply with the Company's procedures for recovery of amounts due

Impairment of Mon Financial Assets

An impairment {oss 1s the amount by which the carrying amuount of an asset or a cash-generating umt
exceeds its recoverable amount. The recoverable amount of an asset or a cash-generating unit is the higher
of its fawr value lesy costs of disposal and its value in use. Fair vaiue is the price that would be received to sell
an assel or paid to transfer a lability in an orderly transaction between market participants at the
measurement date. Value in use is based on the estimared future cash flows, discourted to their present
valye using a pre-tax discount rate.

The Company assesses at the end cf each reporting period whether there is any indication that an asset is
impaired. In assessing whether there is any indication that an asset may be impaired, the Company considers
External as wel as Internal Source of Information. If any such ndication exists, the Company estmates the
recovetable amount for the individual asset. M, and only if, the recoverahle amount of an asset is less than its
carrying arnount, the tarrylng amount of the asset is reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the asset 15 carried at revalued amount in accordance with
anmrhar Candard

If it 15 not possible to estimate the recoverable amount of the individuai asset, the Company determines the
recoverable amount of the cash generating unit to which the asset belongs (the asset’s cash-generating unit).
A cash-generating unit i5 the smallest identifiabie group of assets that generates cash inflows that are largely
independent of the cash infiows from other assers or groups of assets. The Company recognises impairment
loss far a cash-generating unit f, and only if, the recoverable amount of the cash-generating unit is less than
the carrying amount of the cash-generating unit, The Cempany allocates impairment loss of cash-generating
units first to the carrying amount of gosdwill allocated to the cash-gentrating units, if any, and then, to the
other assers of the cash-generating units pro rata on the basis of the carying amount of each asset in the
cash-generating unit. These reductions in carrying amounty shall be treated as iinpairment losses on
individual assets and recognised accordingly.

Measurement of fair values

A number of the Companies accounting policies and disclosures require the measurement of fair values, for
bath financial and non-financial assets and Labilities,

Fair values are categorised into different levels in a fair vatue hierarchy based on the wnpuis used i the
valuation techniques as follows

{evel ¥, quoted pnces {unadjusted) in active markets for identical assets or ljabilities

Level 2. inpuls otlier than quoted prices wcluded in Level | that are obsarvable for the asset or liability, either
directly [1.e. as prices) or indirectly (i.e. derived from prices).

Level 3- inputs for the asset or liability that are not based ¢n observable market data {unobservabie inputs}

When measusing the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a lhakulity fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its enatirety in the same level of the fair
value hferarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value tierarchy at the end of the reporiing
period during which the change has accurred.

Business Combinations ,
In accordance with Ind AS 103, the Company accounts for these business combinations using the acguisition
method when <ontrol is transferred to the Company. The consideration transferred for the business
combination rs generaily measured at fair value as at the date the contrel is acquired {acquisitior dare), as are
the net identifiable assets acquired, Any goodwill that arises is tested annually for impairment Any gain on a
bargain purchase is recogmsed in OCI and accumulated in equity as capital reserve if there exists clear
evidence of the underlying reasons for classifying the business combmation as resulting in a bargain
purchase; ctherwise the gain (s recognised duectly in equity as capital reserve. Transaclion costs are
expensed as incurred, except to the extent related to the issue of debt or equity securities.

The consideration transferred does not include amounts telared to the settement of pre-existing
relationships with the acquiree. Such amounts are generally recognised in prolit or loss.,

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation 1o pay
contingent consideration that meets the definition of a financial instiurment s classified as equity, then it is
not remeasured subsequently and settlement is accounted for within equity. Other contingent consideratron is
remeasured at fair value at each reporting date and changes in the fair value of the contingent consideration
are recognised in the Statement of Profit and Loss. The wvaluation team reguiarly reviews significant
unobservable inputs and valuaticn adjustments. if third party information, such as broker quotes or pricing
services, Is used 10 measure fair vaiues, then the valuation team assesses the evidence obtaned from the
third parties to support the canclusion that these valualions meet the requitements of Ind AS, including the
level in the fair value hierarchy in which the valuations should be classéfed.
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NOTES TO THE FINANCIAL STATEMENTS AS AT 38T MARCH, 2021

Note 3: Property, Plant and Equipment

Amount in INR

Gross Block Accumulated Depreciation Net Rlock
Description Asat Acquisition/ . . Asat Axat . . . Asat As at
1 April, 2020 Additions Deductions | - Adjustment | 5/ 0 b 2021 | 1 April, 2020 Additions | Deductions | Adjustment |y b 3021 | 31 March, 2021
Freehold Langd 8.62.03.704 - - - §,62,03.704 - - - - - 8.62.03,704
. (8,62,03,704) . - (8,62,03.704) . . ) ; - (8.62.03.704)
Beldings 7.07.40.000 151,770 - 26.70,000 TA5061.770 465347 17.83.301 - 1.07.602 23,56 3350 71205420
- (7.07.40.000, - . {7.07.40.000) - 1465447} - - (4,65.447) (7.02,74.55%)
Plant and Eumpments 6,103,753 399 10,05 151 - {26.70.000) G,17.08 530 3016803 1.17.10,83) - 11.07.607) 1,55,20,032 46188518

(6,03,71 399}

10373 390

{3916 8033

13016803

15,6:3.56.550)

Fumiture and Frvtures 1067, 167 1.67.1% - - P2 a4 Q8 529 243203 - - 340,732 B.93 609
- (10,67,167) - - (067167 - {98,529 - - {98,529 (9,68,638)

Office Lgwpments 320430 - - . 230430 33453 1.61,314 - - 213,769 3,06,661
- (520,430 - - {5,20.430) - (52.453) - - {52,455} (4,67.975}

Computers 6.73.771 6.07.9%0 - - 12.81,761 51824 2,17,049 - - 268973 10.12,788
- 16,73.771) - - (6.73.771) {51.924) . - (51,924) 16,21,847)

Toral 20,95,78,471 49,32,091 - - 12,450,562 15,85.158 [.41,14,698 . - 1,86,99,856 20,58,10,706
- (21.95,78,471) - (21,95,78,471) - [45.85,158) - (45,85,158) (21,49,93,313)

kA
iz
33

Plant and Equupanents a1 Rudrapur and Dadra locanon are pledged 2§ security agamst Term Loan from Bank
For delatis perainmg 1o acquisition Refer Note 38 on Busmness Combination.

Fizures i brackel pentan to previous vear




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2021

Note J: Right of Use Asset (RO

Amount in INR

Grass Block Accumulated Bepreciation Net Block
Description As ail Acquisition/ . As at As at - . As at As al
d ! 5 <
1 April, 2020 Additions Deductions {31 nfarch, 2021 | 1 April, 2020 Additions | Deductions |y o1 reh, 2021 | 31 March, 2021

[easchold Land 3.75.37.000 - 3.75.37.000 1.58.035 5.00.539 6.58.574 3.68,78.426
- (3.75.37.000) - (1.58.033) (1.58.035) (3.73,78.965)

Total 3,75.37,000 - - 3,75,37.000 1,58,035 5,00,539 - 6,58,574 3,08.78,426

- (3,75,37.000) (3,75.37.000) - (1.58,035) (3.73,78,965)

.1 For details penaining w acquisition Refer Note 38 on Business Cambination.
4.2 Figures in bracket pertain to previous year,

{1,58,035)




NEROFIX PRIVATE LIMITED

NOTES TO THE FENANCIAL STATEMENTS AS AT 318T MARCIH, 2021

Nate 5: Other Intangible Assets

Amaount in INR

Gross Block Accumulated Amortisation Net Block
Description As at Acquisition/ . As at As at e . As at As at
1 April, 2020 Additions Deductions | 31 \tarch, 2021 | 1 Aprit, 2020 Additions | Deductions |3 v\, 12021 | 31 March, 2021

Technical Know How 5.91.60.000 - . 5.91.60.000 19.07.344 39.16,000 - 78.23.344 5,13.36.656
- (5.91,60.006) (5.91.60.000) (19.07.344) (19.07.344) (5.72.52.656)

Non Compete Fee 2.82.40.000 . 2.82.40.060 18.20.940 75.20.000 . 93.40.940 1.88,99,060

- (2.82.40.000) (2.%2.10.000) - (18.20.540) (18.20.940) (2.64.19,060)

Customer Relationship 3.76.00,000 . 3.76.00.000 24.24.481 56.48.000 - 80.72.481 2.9527.519
. (3.76.00.000) {3.76.00.000) - (24.24.481) (24.24.481) (3.51,75.519)

Total 12,50,00.000 R . 12,50,00,000 61,52,765 1,90,83,000 - 2.52,36,765 9,97,63,235
- (12.50,00,000) (12,50,00,000) - (61,52,765) (6152.765)  (11,88,47,235)

5.1 For details pertaining to acquisition Refer Note 38 on Business Combination.
3.2 Figures in bracket pertain to previous vear.
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As at
31 March, 2021

Amiount in INR

As at
31 Narch, 2020

Note 6; Loans

Unsceured and Considered Good
Security Deposits

Note 7: Other non-current assets

Unsecured and Considered Good
Prepaid Expenses

Note 8: Inventorics

Raw Materials

Packing Materials

Work-m-progress

Finished Goods (Including goods - n transit of Rs 1268159 {PY"
Rs. 14,39.034})

Stores and Spares

10.23 040
10,23,040

2,153,861
215861

4.11,18,005
2.12.76,535
§3,32,789

35187063

8,02.440

9,48.040)
9,148,040

92,329
92,329

3.60.46,746
1,76.34.880
4167253

1.88.45963
140,25 848
7.77.20,6%0

Trade Receivable and Inventories are pledged as primary secunity for cash credit obtained during the current year. |Refer Note [7)

Rs 25,921 (Previous Year: Mil) amuaunt of inventories were wnitten of U during the current vear Nil amount of reversal of write down was aceounted

dunng the current year,

Cast ol inventery recognised as an expense during the year is included in Note 23 and 24




NEROFIX PRIVATE LIMITED

NOTES TOTIFE FINANCIAL STATEMENTS AS AT 315T MARCIT, 2021
Amount in INR
MNote 9: Trade Recgivables As at As at
31 March, 2021 31 March, 2020

Secured. Considered Good - -

Unsecured, Considercd Good * 219082212 16,85,06.522

Reeervables - credit impared 6,00.000 -

Less: Allowance tor doubtiul trade receivables (6.60.000) -

219082212 16.85,06,522

* [ncludes INR 1,67 38 6844- reecivable from Parent Company - Kansa Nerolac Paints Limzted

Trade Receivable and Inventeries are pledged as primary security for cash eredil obtmned during the current yeur (Refer Note 17)
For terms and conditions relating to related party, Refer Note 31

Trade Reecivable arc non-interest bearing and credit terms are peacrally irom 3010 120 duays




NEROFIX PRIVATE LIMITED
NOTES TO TIE FINANCIAL STATEMENTS AS AT 318T MARCI, 2021

Amount in INR

As al As at
31 March, 2021 31 March, 2020
Note 10: Cash and cash equivalents
Cash on hand 54,089 41.669
Banks Balances - 1,.35.26.499
31,089 1,35.68,168
Note 11: OQther Current Assets
Unsecured and Considered Good
Balances with [ndirect Tax Authoritics 4812728 2.68.146
Trade Advances 1,10,73.836 11,16, 761
Prepaid Txpenses 13,135,564 15,435,754
Other Receivable 5.06.401 3,93,934

1,80.10.529 33,24,595




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 318T MARCH, 2021

Note 12: Share Capital As at

As at
31 March, 2021 31 March, 2020
1. Aunthorised Share Capital 20,00.00,000 20,00.00,000
Par Value per Share (in [N} 10 10
Numbaer of Equity Shares 2,00.00.000 2,00.60,000
2 Issued, Subscribed and Fully Paid up 20.00.00. 004 20,00.00,000
Par Value per Share (in INR) ) 10
Number of BEguity Shares 2.00,00,000) 2.00,00,000
3. Terms/ rights attached to equity shares

Amount in INR

The Company has issued one class of shares, i.e. equity shares, which enjoys similar rights in respect of voting,
payment of dividend and repayment of capial. On winding up of the Company, the holders of equity shares will be entitled
to receive the residual assets of the Company. remaining after distribution of all preferential amounts in proportion to the

number of cquity shares held.

Details of Sharcholders holding more than 5%% of shares:

Name of the sharcholder % holding Number of
Shares
Kansai Merolac Paints Limited - Holding Company 60% 1.20,00,000
Polygel Industries Private Limited 0% £0.00,000
Total 2,01,00,000

Reconciliatien of the nuisber of shires outstanding:

Number of shares at beginning ol the year 2,00,00.000
Issued during the year -
Number of shares at the end of the year 2,00,00,000

Refer Nowe 37 on Cupital Management,

% holding Number of
Shares
60%a 1.20,00.000
4% £0,00.000

2,00,00,000

2,00,00,000
2,00,00,000



NEROFIX PRIVATE LIMITED
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Note 13 : Other Equity
Amount in INR

Particulars Retained Earnings ‘T'otal
Balance as at 1 April, 2020 (86.33.935) (86,33.948)
Profiv(Loss) for the period (3.71.45 496) (3,71,45190)
Total Comprehensive Income for the period (4.57,79,4H) (457, 79.444)
Balance as 2t 31 March, 2021 (4,57.79.444) (45779444}
Particulars Retained Earnings Total

Balance as at 17 July, 2019 - -
ProfiviLoss) for the perind (86.33.048} (86.,33,948)

Total Comprehensive Income for the period (86,33,9438) (86,33,948)

Balance as at 31 March, 2020 (86,33.944) (86,33,945)




MERQFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 3181 MARCI, 2021

Amount in INR

Note i4: Borrowings As al As at
31 March, 2021 31 March, 2020
Secured loan
Term loar from Bank 17,18,75,000 23.43,75,000
17,18,75.000 23,43.75,000

For the current maturities of fong term borrowings Refer Note 19 Other Financial Liabilities (Current)

Term toan was taken [rom HDFC Bank in the previons year which carries average inlerest i@ 8.60 % per unnun. Loan s
repayahle after | year moratorium and in 48 months, in 16 quarterly instalmoents along with imerest, from the date of loan.
Loan is secured by following - Primary security is Plant & Equipments at Rudrapur & Dadra location and Secondary security
is Corporate Guarantee of Polygz| Industrics Private Limited to the extent of 40% of telal facilities sanctioned and Letier of
Comfort from Kansai Nerolac Paints Limited for 100% of the total facilities sanctioned. The purpose of loan was for purchase
of assets lrom Polygel Industries Private Limited.




NEROFIX PRIVATE LIMITELD
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2021

Nirte | gferred Taa Linbilities (net

A. The major components of deferred tax {liabilities) ! axsets arising on pecvont of timing differences are as folows:

Amaunt m INR

Particulirs

As al
1 April, 2620

(Charge) / Credit
recognised in
nrafit or loss for
the peviod

As at
31 March, 202t

Dederred tax liabilitivs in relation to:

Particulars

17 Juky, 2019

Iniference between whtten down calwe-capttal work tn progress of fixed assets as 36006 4al ) (19 18,525 {584,981
per the books of acceunts and the lacome Tax Act 14|
Peferred tas nssets in eelation to:
Masallow ances under Sechior 40600 wlthe Incame Tax Agt, 190] 3.37.358 (45.782) 501573
[ pused tax losses, restncted te extent of deferred i Labthities RIRER I 23 (4 307 6D71a
Drelerred tax assets / {liabilities) (nel} - . R
(Charge) ! Credit
As at recognised in As At

profit or loss for
the perivd

31 Blarch, 2020

Defcrred tax liabilitics ia relation to:
per the bavks of accounts and the lneame Tay AL Vo

Delerred tax assels in relation 1o
Drsallowances urder Section $HaX ) of (he tnevme Tax Act, 100l

Unused tix losses, restiicied to extent al deferred 1ax halahities

[hiference bevween watien dowe salueccapital work m progress of lised assets as

(16,60 461

5,527,355

31,09.100

(3e65.400)

JAT355

3

31.09,106

Delerred tax Aysels ! (habilities) {net}

B. Since the Company has tneurred foss dunng, the vean ended 11 Maech, 2021 and no tax s payable for this vear as per provisions of Income Tax,

1961 the caleutanon of effecine tax rate o net relevant and heave, nat grven

Nuote 164 @ Provisivns

Provisian for Ciratum 4 Heler Noie 12)

Mote 16B ¢ Shorl Term Pruvisions
Pranssion for Leave Absences (Refer Note 12)

1 Co. ( h‘f Uncal

Asat

31 March, 202t

1107055
1102655

218003
218033

vi

As at
31 March, 2020

e ——
— ——



NEROQFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2021

Amount in INR

As at As at
31 March, 2021 31 March, 2020
Notes 17 Borrowings
Cash Credit 7.01.43.040 -
7.00,43,040 -

Cash Credit was taken from HDFC Bank which carries interest @ 9.00 % per annum. Cash credit is secured by following -
Primary security is Inventory and Receivable of the Company and Sccondary security is Corporate Guarantee of Palygel
Industrics Private Limited W the extent of 40% ot total facifitics sanctioned and Letter of Comtort from Kansai Nerolue
Paints Limited for 100% of the tolal facilities sanctioned. The purpose of loan is for working capital requirements of the
Company.

Note 18: Trade Payables

Trade Payables

Totul Quistanding dues of Micro Enterprises 2.09.19,117 7.30,70.527
and Small Enterprises (Reter Note 36)
Total Outstanding dues of creditors other than 21,13.05.589 §0,70,96.243
Micro Enterprises and Small Enterprises
23.82.24.706 18,01.66,770
For terms and conditions relating to related party, Refer Note 3 1.
Note 19: Qther Financial Liabilities
Current maturities ol lony tern1 horrowings (Refer Note 14) 6,25.00,000 1,56,25.000
Trade Deposits 1,32,73.529 1,05,30,612
Creditors for Capital Goods 279423 -
Interest accrued but not due on borrowings 15,69.092 1953425
Pavable to Staff’ 6.19.271 -
7.82.41315 2.81.09.037
Note 20: Other Current Liabilities
Statutory Obligations 6,25,167 11.10.948
Trade Receivables with Credit Balance 804,887 2.52,050

14.30.054 13.62.998




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR KNDED 31 MARCH 2021

Amount in INR

Year Ended For the Period 17
31 March, 2021 July, 2019 o 31
Maurch, 2024)
Note 21: Revenue from Operations
Sale of Products
Sales 70,85.81,994 23,07.53,087
{.ess: Discounts & Rebates 1,08,11.724 21.44,619
Total Sale of Products 69,77.70,270 22,86,08,468
Other Operating Revenues
Scrap Sales 13.00,786 353,330
Others ,82,062 -
14,82 848 3,533,330
Revenue from OQperations 69,97,53,118 22,89.61,798
Note 21.1 Disaggregation ol revenue from contracts with customers
The Company derives revenue from sale of products from following:
Particulars
1. Revenue from contract with Customers
Saic of products ( Transferred at point in time)
Manufacturmg
India 70.85,81,u94 23.07.53 087
(A) 70,85,81,994 23,07.53,087
2. Other Operating Revenue
Serap Sales 13.00,786 3,53,330
Others 6,82.062 -
(4 10,82 B8 3,53,330
Total Revenue ( A+ (IB) 71,05,64,842 23,11,06,417
Major Product Lines
Adhesives, Construction Chemicals and Scalants 70,85,81,994 23,07,53,087
70,85.81,994 23,07,53,087
Major Product Lines
Upon Dehvery 70.85.81.994 23,07,53,087
70,85,81,994 23,07,53,087
Reconciliation of revenue from contract with customer as per Ind AS 115:
fevenue from contracts with customer as per the contract price 70,85,81,994 23,07,53,087

Adjustments made 1o contract price on account of:
[iscounts and Rebates
Other operating revenue
Revenue from confracts with customer as per the Statement of Profit & [oss

21.2 Contract Balances

Contract Asscls
Trade Receivables

Contract Liabilities
Trade Receivable with Credit balances

Nate 22: Other Income

Other Non operating Income

Foreign Exchange Gain (Net)
Miscellaneous Income
Income from Export [ngentives

(1,08,11,724)

(21,44.619)

19,82 848 3,53,330
69,97,53,118 22,89,61,798
21,90.82,212 16,85.06,522

8.04,887 2,52,050
2,74,803 -
14,702 -

- 124,339

2,89.505 1,24,339




NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

Note 23: Cost of Materials Consumed
Raw Material Consumed

Dpening Stock (PY: Acquisition of [nventory (Reler
MNote 38))

Add: Purchase

Less: Closing Stock

Packing Material Consumed

Qpening Stock (PY: Acguisitien of lnventary (Refer
Note 38))

Add: Purchase

Less: Sales

Less: Closing Stuck

Year Ended
31 March, 2021

Amount in INR

For the Period 17 July, 2019
to 31 March, 2020

3.60.46,746

46,89.80,230

6.11.18,003
443908971

1.76,34.880

Note 24: Changes in Inventories of Finished Goods and Work-in-progress

Opening Stack (PY: Acquisition of Inventory (Refer

Finished Goods
Work-in-progress

Less: Closing Stock

Finished Goods
Work-in-progress

3,76,23,994

13.94.532.444

3.60.46,746

14.10.29.692

1.69.18,707

5,05.20,452

2,75.07.236)

R.79.35857 2,92.81.704
14.20.721 1.55,765
2.12,76.533 1.76.34.880
8.28.73.481 2.84.09.766
52,67.82.452 16,94.39.4358
1.88.45,963 1,44.46,228
41,67.253 28.33,702
2.30.13,216 1.72,79.930
4.51.87.663 1,88,45,963
53.32.789 41.67.253

2.30.13.21¢

(57.33.286)



NEROFIX PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

Note 25: Employee Benefits Expense

Salaries and Wages

Contribution 1w Provident and Other Funds
Statt Welfare Lxpense

Gratuty Expenses

Leave Absences Expenses

Note 26; Finance Cosg

Interast on Term 1.oan

Interest on Cash Credit

Naote 27: Depreciation and Amortisation

Depreciation on Property. Plant and Fguipment
Depreciation on Kight of Use Asset
Amartisation on Other Intangible Asscis

Note 28: Other Expenses

Freight and Forwarding Charpes
Advertisemenl and Sales Promotion
Labour Charges

Rates and Taxes

Travelling & Conveyance Expenses
Royalty Charges

Miscelluncous Expenses

Note 28.1: Payments to Statutory Auditors’

Auditors remuneration excluding, taxes (!hcluded in
Miscellancous Expenses in Note no 28)

As Auditor
Statutory Audit
Report under Section 44AB of the Income-tax Act, 1961
Limited Review of Quarterdy Resulbts

Reimbursements of Fxpenses

Amount in INR

Year Ended For the Period 17 July, 2019
31 March, 2021 to 31 March, 2020
3.26,05.045 1.78,75.093
2220534 B.55.230
426912 3.44,502
1107655 -
2,18,033 -
3O TR 1.90.74.825
21282021 78,76.712
4242473 -
2.55.24.494 M
1,41.14.698 4585158
5,00.539 1.58.035
1.90.84.000 61,352,765
33699237 1.08.95 958
3.49.70.634 81.80.702
29047303 60.33,466
1.39.97 686 46,64,463
11.80,773 38,45.844
39,47 466 24,45,52]1
56,37,580 20,03,431
3,13.29.35] §9.92.991
12,21,10,993 36166418
6.00.000 6,000,000
1,60.000 1.00.000
2.25.000 75,000
29,350 5.665

9.54.350 7.80.665




MNEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 35T MARCH, 2021

N Amaunt in INR
Asal As at

31 Murch, 2021 31 March, 2020
Note 29; Contingent Liabilitics and Comnmitments
Issue of Nank Guaraniee 7.50,000

Year Ended Far the Period 17 July,

31 March, 2021 2019 to 31 NMarch, 2020
Note 30: Earnings Per Equity Share
Numerator:
Profitf LossY attributable o Bquity Sharcholders (3,71 45,496) (86,33 948)
Deneminator:
Weighted Average Number of ordinary shares ‘ 2,00,00,000 68,28.295

Basic and Diluted Earaings per Equity Share (in INR) (1 46) (1 26)




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31S8T MARCH, 2021

Noie 31: Related Party Disclosures

A related party is a person or entity that 15 related to the entity that 1s preparning its Financial Statements

{a) A person or a close member of that person’s family is related to a reporting entity 1t that person:

(1) hag control or Joint control of the reporting entity:

{i1) has sigruficant influence over the reporting entity, or

(i1} is 2 member of the key management personnel of the reporting entity or of a parent of the reporting entity

{b) An entity is related to a reperting entity if any of the following conditions applies:

(i} The entity and the reporting entity are members of the same group {which means that each parent, subsidiary and Fellow subsidiary is related to the
athers).

(i1) One entity is an asseciate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a
member),

{in) Beth entities are jmint ventures of the same third party.

(iv) One entity 1s a joint venture of o third entity and the other entity s an associate of the third entity.

{¥) The entity 1s a pest-employment benefit plan fer the benefit of employecs of either the reporting entity or an entity relaled to the reporting entity.
the reporting entity 15 1tself such a plan, the sponsoring employers are also related to the reporting entity

{¥1} The entity is controlled or jointly controlled by a person identified 1in (a)

(viy A person identitied i (aX 1) has sigmilicant influence over the entity ar is a member of the key management personsel of the entity (or of a parent of
the entily)

(viit) The entity, or any member of a group of which it 1s a part, provides key management personnel services te the reporting entity or to the parent of
the reporting entity.

A related party transaction is a transfer of resources, serviges or obligations belween a reporting entity and a related party. regardless of whelher a price
is charged.

Parties where control exist |

Ultimate Holding Company

- Kangan Pamnts Co., 1.td (Japan)
Paremt Company

- Kansai Nerolac Paints Limited

Other related parties with whom transactions have taken place during the period:

Entities with Sigmficant [nlTuence
- Polvgel Industries Private Limited
- Western India Packaging

key Management Personnel

- Mr Anug Jam, Non lxeeative Dimeetor w e £ 17 July, 2019

- Mr. Prashant Pat, Non Fxecutive [hrector wee.f. 17 July, 2019

- Mr. Jason Gonsalves, Non Exccutive Director wee.t, |7 July, 2019

- Mr. Ginsh Nachane, Non Execulive Director w.e.f 25 April, 2020

- Mr. Ranjeev Bhatia , Nun Executive Director up 1o 25 january, 2021
- Mr. Luv shah, Non Executive Lirector w.e f. 25 January, 2021

- Mr. Kuldeep Raina, Chief Exeeutive Officer w.e.f 25 JTanuary, 2021
- Mr. Anil Phatangare, Chiel Operating Officer w.e.f. 3 January, 2020
- Mr. Parag Oak, Chief Financial Officer w.e.f. 3 January, 2020

- Mr. Shashank Sthalekar, Company Secretary we t 3 Jonuary, 2020




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT JIST MARCIL, 2021

Note J1: Related Party Disclosures

Disclosure of transaclions with related parties

Amount in INR

Sr. No.  [Transactions Vear Ended For the Period 17 July,
31 March, 2021 20019 to 31 March, 2020
1 Purchase of Raw Malerials
- Polypel Industries Private Limited 36,450 75,92.976
2 Furchase of Business
- Polygel Industries Private Linuted - 45,00,00,000/
3 Sale of finished goods
- Kansai Nerolae Pamts Linuted 77722846 4.39,30,600
- Polygel Industries Private Limited - 3,65,400
4 Royalty Charges
- Kansan Nerelae Paints Toimited 36,37,580 20,034,431
5 Job Wark Charpes
- Western India Packaging 14,100,955 9,79.515
4 Reimbursement of Expenses Receivable
- Polygel Industries Private Limited 37.63.984
1 Reismbursement of Expenses
- Kaunsal Nerolae Paints Lunited - 12.00,000
- Polygel Industries Privite Limited 2.02.587 32,67.595
- Parag Ouk 312,527 3.65,885
- Aml Phalangare 4.94.442 -
- Shashunk Sthalekar 9.632 -
8 Remuneration ‘
- Paray Oak (Remuneration 15 paid by Kansat Nerolae Paints Limited and the same is 19,190,026 6,36,676
reimbursed by Company as Deputation Charges)
- Shashank Sthalekar 340445 221,117
- Anil Phatangare 399636 11,21,160
- Kuldeep Rasna -

Disclosure of Balances with related parties

Amount in INR

Sr. Ko, Balances As at As at
31 March, 2021 31 March, 2020

9 Reeeivable

- Kansai Nerolac Pamis Limiled 1.67,58,084 1,91,79.463
10 Advances receivahle

- Polypel Industries Private Limted 4812143 41,113,339
1t Payables

- Polygel Industries Private Limited 42,33 337 3761667

- Western India Packaging - 732

- Kansai Nerelae Paints Litmited 12,31,169 -

The transactons with refated parties are made on terms equivalent to those that prevanl in arm’s length transactions. This assessment is underlaken in
each financial period through examinirg the financial position af the related party and the market in which the relaled party vperates. Oultstanding

balances as @ 31 March, 2021 are unsecured and sctdement oceurs in cash




MNEROFIX PRIVATE LIMITED
NOTES T} THE FINANCIAL STATERIENTS AS AT 3IST MARCII, 2021

Note 32: Employec Denefits

A Defined Contribulion Plans

Contribution te defined contribeilion plan, recognised in the Statement of Profit and Loss under Company’s

Cantributton 1o Provident Fund in Employee Benatins Expenses [or the pened is as under

Amount in INR

Particulars

Year Ended
31 Mareh, 2021

For the Period 17 July,
20019 to 31 March, 2020

Employer's contribution 10 Regienal Provident Fund Comonssioner

22,20.534

855,230

B Defined Benetn Plans

" a. Gratuity

The [Lllowing 1ables set wut the funded ol the gratuity plans and the ameunt recoenised 1 the Company Financial Statements

as at 31st March, 2021 and 31st March, 2020

Particulars

Year Ended
31 barch, 2021

For the Period 17 July,
2049 to 31 Alarch, 2020

Delined benefit pbligation at the beginning
Current sgruice cost

Interest Expense

Benefit payments from plan assels
Remeasurements- actuanal gains/{losses)
Defined henefit obligation at year end

01,07 655

11,07.685

Change in Fair value of plan assels

Particnlars

Year Ended
3H March, 2021

For the Peviod 17 July,
2019 to 31 March, 2020

Fair value of plan assets at the heginning
Inlerest income
Employer contributons

Benefit payments liom plan assets
Hemeasurenments- retumn on plan asscts U\il.'lLlﬂlllg amounls ingluded in nlerest

income
Fair value of plan assets at the year end
[ Net liabdity

Components of Defined Benclit Cost recopnized in the Ststemeni of Profit and 1

Loss under Employec Benelit Expenses:

Particulars

Year Ended
31 March, 2021

For the Period 17 July,
2019 10 31 Blarch. 2020

Tarticulars

31 Marely, 2021

Current Service Cost 11,07 655 Wil
Net tnerest Cost - Nil
Delined Henefit Cost recognised in 1he Starement of Prolit and Loss V1,07.655 il
Components of Defined Benelit Cost recopnized in the Siatement of Other Comprehensive Income:

As at As At

3 March, 2020

Particulars

31 Mareh, 2021

Actuarial (gains) / losses on Defined Benelit Obligation Nil wil
{Return)loss an plan assets exciuding amounts included 1 1he net mnerest on the net
defined benefit hability/{asset) Nil Nil
Defined Benedit Cost recognised in the Statement of Other Conyprehensive lncome
il Nil
The assumplions used to deternine net perindic henefil cost are sel out below:
As at As at

31 March, 2020

Discount Rate
Salarv Escalation
Weighied average dination of the defined benefit obligation (ycars}

& 70%
6. 00%
15 04

Nil
il
il




Discount Rate, Salary Escalation Rate and Withdrawal Rale are signilicant sctvarial assunptions. The change m the Present Value of
Detined Renefit Gbliganion for a change of 100 Dasis Points from the assumed assumption 1s given below.

. Asar As at

Scenario 3t blarch, 2021 31 March, 2020

Linder Base Scenano 11,07,655 Nil

Salary Kscalation - Up by 1% 12,360,252 il

Salary Lscalation - Bown by 1% 995978 Nil

Withdiawal Rates - Up by 1% 10,784,264 il

Withdrawal Rales - Down by [%a 11,3729 Nil

Discount Rates - Up by 1% 10,01.875 il

Discounl Rates - Down by 1% 12,31 241 Nil

Expected Rate of Return on Planned Asset 6 76% Nil

Maturity Profile of Defined Benelit Obligations

Mortakity Table As at Asal
31-03-2021 31-03-2020
Atrained Ape Nlale Female Male Fernale

20 00w, 0 09%% 009% U 09%
25 gowr, 0.0, B9, 0 09%,
30 U108, 0 0%, & 10% G108
15 012% 8 12% ¢12% 012%
40 017 0.1 Y17 (e
45 026% 0 26% 0 26% 026%,
50 {Hd42, G 440, 01447 0 44%%
55 0 75%; 0 75%, 07%% 075%
40 112% 112% 112% 1 12%

¢. Compensated Alsences
Amount of Rs 218,033 { 2019-20 Rs Nil ) has been recognised tn the statement of profit and loss as an expense for compensated absences




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2021

Note 33: Segment Reporting

‘The Management Committee of the Company. approved by the Board ol Directors performs the funetion of
allotment of resources and assessment of performance of the Company. Considering the level of activities
petformed, frequency of their meetings and fevel of finality of their decisions. the Company has identified
that Chicf Operaling Deciston Maker function is being performed by the Management Committee. The
tinancial information presented Lo the Manugement Cammitiee in the context of resulls and for the purposcs
of approving the annual operating plan is on a consolidated basis for various products of the Company. As
the Management Committee monilors the business activity as a single business segiment viz, Adhesives,
Construction Chemicals and Scalants, and the sales substlantially being in the domestic market, the finanelal
statement are reflective of the information required by [nd AS 108 “Operating Segments™,




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2021

Note 34: Financial lostruments: Categories of Financial Instrument and Fair Yalue Hierarchy

A. Categories of Financial Instrument

“Ihe followimg table shows the carrying amounts and fair values of financial assets and fnancial liabilitics, including their levels in the fair value hierarchy.

Amount in INR

As at 31 March, 2021

Fair Value

through Profit and Other Comprehensive

Loss

Fair Value through

Income

Amorlised Cost

Fingncial Assets

Security depaosit
Trade Receivables
(Cash and Cash Equivalent

Financial Liabilities

L.ong Term Borrowings

Short Term Borrowings

Trade Payahles

Other Cugrent Financial Liabilities

10,23.040
21.90.82.212
54,089

17.18,75,000
7.01.43,040
23.,82.24,706
78241315

As at 31 Mareh, 2620

Fair Value

through I'rofit and (Mther Comprehensive

Loss

Iair Value through

Income

Amortised Cost

Financial Assets
Sceurity deposit

Trade Receivables

Cash and Cash Fguralent

Financial Liabilities

Long Term Borrowings

Short Terim Borrowings

Trade Payables

Other Current Financizl [rabilities

9,48,040
16.85,06,522
1.35.68.168

23,43,75,000

18,01,66,770
2.81.09037




B. Fair Value Hierarchy

The management assessed the carrying value of financial assets and liabilitics carried at “amortised cost” approximate ther fair value largely due fo the

short-term maturities of these instruments,

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Fair valu¢ measnrement using

As at 31 March, 2021 Quoted prices in - Significant vbservable Signilicant
aclive markets inputs unobservable inputs
(Level 1) (Level 2) {Level 3
Assets carried al amortised cost
Security deposit - - [14,23,040
Trade Receivables B - 21,9082 212
Cash and Cash Equivalent - - 54,089
Liabilities carried at amortised cost .
Long Term Borrewings - - 17,18,75,000
Short Term Borrowings - - 7,001.431.040
Trade Payables - - 238224706
Other Current Financial Eiabilities - - 7.82.41,315

Fair value measurement using

As at 31 March, 2020 Quoted prices in - Significant observable Signilicant
active markets inputs unobservable inputs
{Level 1) (Level 2) {Level 3)
Asscts carried at amortised cost
Security deposit - - 9.48.040
Trade Keceivables - - 16,85,06,522
Cash and Cash Equivalent - - 1,35,68.168

Liabilities carried at amortised cost
Long Term Dorrowings

Shert Term Borrowings

Trude Payables

Other Current Financial Liabilities

- - 23,43,75,000
- - 18.01.66,770
- - 2.81.09.037




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2021

Note 35; Financial Risk Management

The Company’s principal financial liabilities comprise shorl term loans and berrowings, trade pas ables and ather payables, 'he main purpose of these financial liabilities 1s 10 finance the Company’s operations
and to provide guarantees to support its operatinns The Company’s principal financial assets include loans to employees. trade and uther recervahles. and cash and cash equivalents that derive duccely from its
operations,

The Company is exposed 1o market nisk, credit nsk and Hquidity risk. The Company’s financial risk activities are governed by appropriate policies and procedures and financial risks are identified, measured
and managed in accordance with the Contpany’s policies and risk objectives. The Company's finangial risk management policies are set as per the guidelines.

i) Market Risk

Market nsk 15 the risk that the fair value of Yuture cash llows of a financial instrument will fluctuate because of changes ym market prices. Market price comprises three types of risks: interest rate nsk, currency
risk and other price risk, such as equity price nsh and commodity price nsk. The objective of masket risk management 1s to manage and contral market risk exposeres within acceptable parameters. while
optiminng the retumn. In respect of monetan assets and liathitics denominated 1n Forergn currencies, the Company’s policy is 10 ensure that i1s net exposure 15 kept w an acceptable level

11} Foreign Currency Risk

Foreign currency risk is the risk that the fatr salue or futurz cash flows of an exposure will fluciuate because of changesn foreign exchange rates. The Company™s exposure to 1he loreign curreney nisk ansing

mainly due to its operating activities and thus the risk of changes in foreign exchange rates relates primarily to trade pavables

The most significant foreian currencies the Company 15 exposed to 1s the USD and EURQOL

Fareign currency exposure Amount in INR
Financial Assets Year End Euro USD Total
Trade Receivable 31-03.2020 - - -

31-03-2020 - - -
Total Financial Assets 31-03-2021 - - -

31-03-2020 - - -

Financial Liabilitivs Year End Furo Usb Toial
Trade Payable 31-03-2021 - 3107895 31,07 895
3403-2020 140,638 4,65.291 6,05,930
Tofal Financial Liabilities 31-03-2021 - 31,07,895 31,07.895
31-03-2020 140,638 4,65,102 6,05.930
Met expusure to Foreign 31-03-2021 - (3[07.895) (31,07,895)

Curreney Rishk (1. abiiities)....... 31-03-2020 {1,40,638) (4,65.292) (6,05,230)




Foreign currency sensitivity

The fotlowing tables demonsirate the sensitivity te a reasonably possible change in USD and ELJRO exchange rate. with all other variables held constant, The impact an the Company's profit ({ioss) before 1ax 15
due to changes in the fair value of monetary assets and liabilines
Ampunt in INR

Description Year Ended For the Period 17 July, 2019 to 31
31 March, 2021 March, 2020

Increase by 5% Decrease by 5% Increase by 5%  Decrease by 5%

uso 1,558,393 1.55.395 123.265) 23,265

EURO - . 17032 7032

Increase/{decrease) to Profit or Loss (1,55,395) 1,55,3958 {30,297y 30,297

i) Credit Risk

Credit Risk is the risk of financial foss to the Company [ a customer or counterparty ta a financial instrument fails to meet its confraciual obligations. and anses principally from the Compans s receivables
from customers and foans  The carnving amounts of financial assets represent the maximum credit nisk exposure




Trade Receivables

The Company’'s exposure to credi risk is influenced mamiy by the individual characteristics of each customer The Risk Management Committec has established a credit policy under which cach new custamer
is analysed indsaidually for credinworthiness before 1the Company’s standard payment and delivery terms and conditions are offered The Company™s review includes financial statements, credit agency

information, industry infurmanon and in some cases bank references Sales limuts are entabitshed for cach customer and reviewed constantly  Any sales exceeding those Tirmits require approval Irom the
management.

Financial Instrumcnts and Cash Deposits

Credit risks from balances with banks and financial institutions 1s managed by the Company’s Treasury Departiment in accordance with the Campany’'s policy. Investments of surplus funds are made only with
approved counterparties and within credit Limils assigned 1o each counterparty. The limuts are set to mininuse the concentration of risks and therefore mingate financial lass through counterpary’s potential
Tailurg to make pavments

iv} Liquidity Risk

Liguidity risk the nisk that the Company will encounter dificuity in meeting the obligations assocrated with 1ts financial lalities that are settled hy delivering cash or another financial asset. The Company's
approach to managing liquidity is te ¢nsure, as far as possible. 1hat it will have sufficient higuidity to meet 1ts abilities when they are due. under both normal ard stressed conditions, without incumng
unacceptakle Josses or risking damage to the Company s reputation.

The table below summazrises the matunty profile of the Company's financial labilities

Amount in INR

Year Ended On Demand Upto 3 months to G months 1 vear top 3 vears and Total
As at 31 March, 2021 3 months 6 months to 1 vear 3 vears above
Borrowings 31-03.2020 70145040 - - - 12.50,00,000 46875000 24,20,18,040
31-03-2019 - 12,50,00,000 10,93.75 000 23,45 .75.000
Trade Pavables 31-03-2020 - 23.82,24.706 - - - - 23 8224706
31-03-2019 18,01.66,770 18,01.66,770
Other Financial Liabuites 31-03-2020 141.72,223 15,69,092 1.36.25 000 4,68.75.060 - - 78241316
31-03-2019 1.05,30.612 1953425 - 1.56,25.000 - 2.81.09.036
Total 3-03-2020 8,43,15.26) 13.57.91,798 1,56,25,000 +4,68,75,000 12,50,00,000 4,68,75,000 55,884,062
31-03-201Y 1.95.30.612 18,212,195 - 1,56,25,000 12,50,00,000 10,93,75.060 44.26,5%0,304




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT JIST MARCH, 2021

Note 3o¢ Disclosure under the Micro, Small and Medivm Enterprises Development Act, 2006 are provided as vnder for the period 2020-20, jo the
extent the Company has received infimation from the “Suppliers” regarding thrir status under the Act.
Amount in [NR

Particulars Year Endad For the Perinl 17
31 March, 2021 July, 419 to 31

4. The principal amount and the nierest due thercon repmunng unpaid to any supplier as at the end ot each 209159117 7,307,527
accounting, perso:

- Principal mroumnt due 10 micro and small enterprises
- Interest due on abave - 383455

b, The amount of mterest paid by the buyer w terns of Scenon [0 Gf the MSMED Act. 2000, aloug witlt (be
amaunls af the payvment made fa the supplier Bevend the appomted day duting each accounting, peciod

v. The amount of mterest due and payable for the peniod of delay m making payment (which bave been paid but
beyvond the appuamted diy duving the perjod) but wathowt sddimg the snerest specified vnder MSMEL Act, 2006

d. The amoum ol mierest aecrued and semainiog, unpaid at the end ol eich accounting pericd.

¢. The ameunt of further interest remaining due and payable ¢ven i the succeeding periods, untilt such date when
the interest ducs as abave ane actually paid to the smali enterprise for the purpose of disallowance as a deducuble
expendituge under Section 23 of MSMED Act, 2006




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 18T MARCH, 2021

Amount in INR
Note 37; Capital Management

For the purposc of the Company’s capital management, caputal includes issucd equity capital and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital manapement is 10 maximise the
sharehalder value.

The Company manapges its capital structure and makes adjustments in light of changes in ccomomic conditions and the
requircments of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
paynient to sharehoklers, rewurn capital to sharcholders or issue new shares. The current capital structure of the Company is equity
based with financing through long term barrowings,

As at As at
31 March, 2021 31 March, 2020
Long Term Borrowings including Current Maturittes 23,43,75,000 25,00,00,000
Short Term Borrowings 7.01,43.040 -
Less: Cash and Cash Equivalents 54,089 1.35,68,168
Net debt 30,44,63,951 23,64,31,832
Equity 134220550 19,13,66,052
Total capial [5,42.20 556 19,13.66,052
Capitzl and net debt 15,86,84,507 42,77,97,884
Gearing ratio 66% 5%

Therg have been no breaches i the financial covenants af any interest-bearing loans and boerrowing m the current period.




NEROFIX PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT JIST MARCH, 2021

MNote 38: Business Combination

Acquisition of Business of Palygel Indusiries Private Limited .

The Company ertered into a Business Transfer Agreement {BTA) with Polygel Industnies Private Limited, a private company on 21 Augusi, 2019 where the business verticals of
manutactuning and distribution of Adhesives, Construction Chenncals and Sealonts were acquired by the company in o slump sale This transaction snvoived transfer of movable
assets, underaking records, nght to oceupy and use immovable properties, transfer of employees, cte. as defined 1n the BTA. The business acquisition was conducted for cash
consideration of INR 45,00,00,000. There would be ne additional consideratton and the said consideration 15 final as the requisite working capital statement has been prepared.
The acquisition fullils the Company's obyective to continue business of Adhesives, Construction Chermicals and Sealants,

The Company has acquired assets ot Rs. 57 43,94,478 and assunied Lalnlities of Rs. 12,43.64,478 at the daie ol acguisiion un the basis of purcbase price allocation (at fair
value),

The fair value of the trade receivables amounted to Rs, 12,01,08,684 21 the time of acquisition and the same is to be collected.
However, none of the trade receivables is credit impaired and 1t 15 expected that the Tull contractual amounts will be collected.
The Company has ot incurred any transaction cost.

Note 39: Estimation of uncertainties relating to the global health pandemic from COVID-19:

“The COVID -t9 pandemic s rapidly spreading throughowt the world. The aperations of the Company were impacted, due to shutdown of all plants and otfices following
nationwide lockdown by the Government of India The Company his resumed operatiens in a phased manner as per directives from the Government of India. The Company has
evaluated impact of this pandemic on its business operatrons and financial position and based on its review of current indicutors of future economic conditions, there is no
significant impact on its financial statements as at 31 March, 2021 However, the impact assessment of COVID-19 is a continuing process given the uncerlainties associated with
its nature and duration and accordingly the impact may be different from that estimated as at the dale of approval of these financial statements. The Company will continue to
monitet any materal changes to fulure economic conditions.™

Note 40: Comparative Figures for Previsus Period

Previous year comparalive Tigures are prepared Irom the date of incorporation i e. 17 July, 2019 10 31 March, 2020 whereas current year figures are from 1 April, 2020 10 31
March, 2021

Previous year figures are regrorped and recast wherever necessary tn mahe them comparable with the ligures of the current year.
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