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Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the Standalone IND AS Financial
Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE STANDALONE FINANCIAL
STATEMENTS:

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act’) with respect to the preparation of
these Standalone IND AS Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with Ind AS and
other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the
Standalone IND AS Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless Management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR _THE_AUDIT OF THE STANDALONE
FINANCIAL STATEMENTS:

Our objectives are to obtain reasonable assurance about whether the Standalone
IND AS Financial Statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

o Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Standalone
IND AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the Standalone IND AS Financial
Statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Standalone IND AS Financial
Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our
audit work; and (ii) to evaluate the effect of any identified misstatements in the
standalone financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine

those matters that were of most significance in the audit of the Standalone IND AS
Financial Statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS:
1. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of accounts as required by law have been kept
by the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the
Statement of Cash flows dealt with by this report are in agreement with the
Books of Accounts.

d) In our opinion, the aforesaid financial statements comply with the Ind AS
specified under Section 133 of the Act:

e) On the basis of written representations received from the Directors as on 31
March, 2021 taken on record by the Board of Directors, none of the Directors
is disqualified as on 31* March, 2021 from being appointed as a director in
terms of Section 164(2) of the Act.

f) With respect to adequacy of internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure “A’. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to others matters to be included in the Auditor's Report in
accordance with 197(16) of the Act, as amended,
In our opinion and to the best of our information and explanations given to
us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of Section 197 of the Act..

Cont..5/-




-5-

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rule, 2014,
as amended, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigations pursuant to which
there is no impact on its financial position, which needs to be disclosed
in its financial statements;

i. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses;

ii. There were no amounts required to be transferred to Investor
Education and Protection Fund by the Company in accordance with
the relevant provisions of the Act and the rules made there under.

2. As required by the Companies (Auditor's Report) Order, 2016 (the “Order”)
issued by the Central Government in terms of Section 143(11) of the Act, we
give in Annexure “B", a statement on the matters specified in paragraph 3 and
4 of the Order.

For: MANOJ SHAH & CO.
CHARTERED ACCOUNTANTS
Firm's Reg.No.106036W

CA. MANOJ T. SHAH
PARTNER

Membership No. 043777
. UDIN: 21043777AAAADY 2909

Place : Vapi.
Date : 29.04.2021



ANNEXURE “A” TO INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 1(f) UNDER THE HEADING "REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS"SECTION OF OUR REPORT OF EVEN
DATE)

Report on the Internal Financial Controls with reference to the aforesaid
Standalone IND AS Financial Statements under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal control over financial reporting of Perma Construction
Aids Private Limited (the “Company”) as of March 31, 2021 in conjunction with our
audit of the Standalone IND AS Financial Statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management and the Board of Directors are responsible for
establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria establist | by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAl. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as  juired under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to
consolidated financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of the internal controls based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controis over
financial reporting to future periods are subject to the risk that the internal financial
controls over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given
to us, the Company has, in all material respects, an adequate internal financial
control system over financial reporting and such internal financial control system
over financial reporting were operating effectively as March 31, 2021 based on the
criteria for internal financial control over financial reporting established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Control Over Financial Reporting
issued by the ICAI.
For: MANOJ SHAH & CO.
CHARTERED ACCOUNTANTS
Firm's Reg.No.106036W

—
CA. MANOJ T. SHAH
PARTNER
Membership No. 043777
UDIN: 21043777AAAADY2909

Place : Vapi.
Date : 29.04.2021



ANNEXURE “B” TO INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 2 UNDER THE HEADING "REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS"SECTION OF OUR REPORT OF EVEN DATE)

e

vi.

vii.

In respect of The Company's Property, Plant & Equipment:

a) The Company has maintained proper records showing particulars, including
quantitative details and situation of Property, Plant & Equipment.

b) The Company has a program of verification of Property, Plant & Equipment to
cover all the items in a phased manner over a period of three years, which, in
our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, certain Property, Plant &
Equipment were physically verified by the management during the year.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

c) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Title Deeds of Immovable
Properties of the Company are held in the name of the Company In respect of
immovable properties of Land that have been taken on Lease and disclosed
as Property, Plant & Equipment in the Standalone IND AS Financial
Statements, the Lease Deed is in the name of the Company.

In respect of its inventories:

a) As explained to us, the inventories, other than materials in transit & materials
lying with third parties, were physically verified by the Management at
reasonable intervals during the year.

b) In our opinion and according to the information and explanation given to us,
the Company has maintained proper records of inventories and no material
discrepancies were noticed on physical verification.

According to information & explanation given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.Consequently, requirement of clauses (iii,a), (iii,b) and (iiic) of
paragraph 3 of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loan, has not made any investment, has not provided
any guarantees or securities hence provisions of Section 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and providing
guarantees and securities, are not applicable to the Company.

According to the information and explanations given to us, the Company has not
accepted any deposits during the year. Therefore, the provisions of the Clause 3(v)
of the Companies (Auditor's Report) Order, 2016 are not applicable to the Company.

As explained to us, the Central Government has not prescribed the maintenance of
Cost Records under sub-section (1) of section 148 of the Companies Act, 2013 for
the Company’s products.

According to the information and explanations given to us in respect of statutory
dues;
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a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Value added
tax, Goods and Service tax, Cess and other material statutory dues
applicable to it with the appropriate authorities.

b) There were no undisputed statutory dues in arrears as at 31* March, 2021
for a period of more than six months from the date they become payable.

Based on our audit procedures and according to the information and explanations
given by the management we are of the opinion that the Company has not obtained
any loan or working capital assistance from Banks, Financial Institutions, Debenture
Holders and Government.

The Company has not taken any Term Loans during the year. The Company has not
raised any money by way of initial public offer or further public offer (including debt
instruments).

To the best of our knowledge and belief and according to the information and
explanations given to us, we report that no fraud by the Company or on the
Company by its Officers or Employees has been noticed or reported during the year
nor have we been informed of such case by the management.

In our opinion and according to the information and explanations given to us, the
Company has paid managerial remuneration in accordance with the Share Transfer
Agreement with erstwhile promoters and requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly,
provisions of clause (xii) of the CARO, 2016 are not applicable.

Based on our audit procedures and according to the information and explanations
given to us, all the transactions entered into with the related parties are in
compliance with Section 177 and Section 188 of the Act, where applicable and the
details have been disclosed in the Financial Statements, as required by the
applicable accounting standards.

The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and
therefore the provisions of clause 3(xiv) of the Companies (Auditor's Report) Order,
2016, are not applicable to the Company.

According to the information and explanations given to us, the Company has not
entered into any non-cash transaction, with its Directors or Directors of its Holding
Company or persons connected with them. Accordingly, paragraph 3(xv) of the
CARO, 2016 is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For: MANOJ SHAH & CO.
CHARTERED ACCOUNTANTS
Firm's Reg.No.106036W

ﬂ?n-a'@{__/_____zg AR

CA. MANOJ T. SHAH

- PARTNER

Membership No. 043777
UDIN: 21043777AAAADY2909

Place : Vapi.
Date : 29.04.2021















PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Notes to the FInanclal Statements for the year ended 31 March, 2021
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Note B:

Caorporate Infermation

Perma Construction Aids Private Limited (‘the Company") is a private limited company
domiciled in India and incorporated under the provisions of the companies Act, 2013, The
address of its registered office is at UNIT-II Plot No.3102, GIDC Sarigam, District - Vvalsad
Gujarat, India. The Company is engaged in the manufacturing and selling of reputed
brands of Chemicals. The Company has its manufacuring location at Valsad.

The Standalone Financial Statements for the year ended 31st March, 2021 have been
reviewed by the Audit Committee and approved by the Board of Directors at their meetings
held on 29th April, 2021,

Perma Construction Aids Private Ltd. is immediate and ultimate subsidary company of
Kansai Nerolac Paints Limited which is based and listed in India.

Basis of prepar:~'—-
Statement of compliance

The Standalone Financial Statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules,
2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant
provisions of the Act.

Details of the Company’s Accounting Policies are included in Note 1.
Functlonal and Presentation currency

The Standalone Financial Statements are presented in indian Rupees (INR), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest rupee,
unless otherwise indicated.

Basls of measurement

The Standalone Financial Statements have been prepared on the historical cost basis except
for investments in mutual funds, non-trade equity shares, bonds and provision for
employee defined benefit plans.

Use of estlmates and judgements
Critical accounting judgments and key sources of estimation uncertainty:

The preparation of the financial statements in conformity with the Ind AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities and disclosures as at date
of the financial statements and the reported amounts of the revenues and expenses for the
years presented. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be reievant. Actual results may differ
from these estimates under different assumptions and conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical Judgments

In the process of applying the Company's accounting policies, management has made the
following judgments, which have the most significant effect on the amount recognised in
the financial statements,

Discount rate used to determine the carrying amount of the Company’s defined benefit
obligation.

in determining the appropriate discount rate for plans operated in India, the 1

considers the interest rates of government bonds in currencies consiste

currencies of the post-employment benefit obligation.



ii)

Contingences and Commitments

In the normal course of business, contingent liabilities may arise from litigations and other
claims against the Company. Where the potential liabilities have a low probability of
crystallising or are very difficult to quantify reliably, we treat them as contingent liabilities.
Such liabilities are disclosed in the notes but are not provided for in the financial
statements. Although there can be no assurance regarding the final outcome of the legal
proceedings, we do not expect them to have a materially adverse impact on our financial
position or profitability.

Key Sources of Estimatlon Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below:

Useful Lives of Property, Plant and Equipment

As described in Note 1(3)(c), the Company reviews the estimated useful lives and residual
values of property, plant and equipment at the end of each reporting period. During the
current financial year, the management determined that there were no changes to the useful
lives and residual values of the property, plant and equipment.

Allowances for Doubtful Debts

The Company makes allowances for doubtful debts based on an assessment of the
recoverability of trade and other receivables. The identification of doubtfut debts equires
use of judgments and estimates. Where the expectation is different from the original
estimate, such difference will impact the carrying value of the trade and other receivables
and doubtful debts expenses in the period in which such estimate has been changed.

Allowarices for Inventories

Management reviews the inventory age listing on a periodic basis. This review involves
comparison of the carrying value of the aged inventory items with the respective net
realizable value. The purpose is to ascertain whether an allowance is required to be made in
the financial statements for any obsolete and slow-moving items. Management is satisfied
that adequate allowance for obsolete and slow-moving inventories has been made in the
financial statements,

Liability for Sales Return

In making judgment for liability for sales return, the management considered the detailed
criteria for the recognition of revenue from the sale of goods set out in Ind AS 18 and in
particular, whether the Company had transferred to the buyer the significant risk and
rewards of ownership of the goods. Following the detailed quantification of the Company's
liability towards sales return, the management is satisfied that significant risk and rewards
have been transferred and that recognition of the revenue in the current year is appropriate,
in conjunction with the recognition of an appropriate liability for sales return.

Accruals for estimated product returns, which are based on historical experience of actual
sales returns and adjustment on account of current market scenario is considered by
Company to be reliable estimate of future sales returns.



PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31 March, 2021
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1 Classification of Assets and Llabllitles
schedule 1l to the Act, requires assets and liabilities to be classified as either Current or Non-curren

{a) An asset shall be classified as current when it satisfies any of the following criteria:

(i} it is expected to be realised in, or is intended for sale or consumption in, the Company's
normal operating cycle;

(i) it is held primarily for the purpose of being traded,
{iii) it is expected to be realised within twelve months after the reporting date; or

(iv} it is cash or cash equivalent unless it |s restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

(b) All assets other than current assets shall be classified as non-current.

(¢} A liability shall be classified as current when it satisfies any of the following ¢riteria:
(i} it is expected to be settled in the Company's normal operating cycle;
(iiy it is held primarily for the purpose of being traded;
(i) it is due to be settled within twelve months after the reporting date; or

(iv) the Company does not have an unconditional right to defer settiement of the liability for at
least twelve months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settiement by the issue of equity instruments do not affect its
classification.

(d) All liabilities other than current liabilities shall be classified as non-current,
2 Operating Cycle

An operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The Company has ascertained the operating cycle as
twelve months for the purpose of current or non~current classification of assets and liabilities.

3 Property, Ptant and Equipment
{a) Recognition and Measurement

An item of Property, Plant and Equipment that qualifies for recognition as an asset is initially
measured at its cost and then carried at the cost less accumulated depreciation and
accumulated impairment, if any.

The cost of an item of Property, Plant and Equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates
and any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. The initial estimate of
the casts of dismantling and removing the item and restoring the site on which it is located is
included in the cost of an item of property, plant and equipment.

The cost of a self-constructed item of Property, Plant and Equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

Tangible Property, Plant and Equipment under construction are disclosed as Capital Work-in-
progress. ltem of Capital Work-in-progress is carried at cost using the principles of valuation
of item of property, plant and equipment till it is ready for use, the manner in which intended
by management.



PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Balance Sheet Notes as at 31 March, 2021

2. Property, Plant and Equipment

Gross Block I Accumulated Deprectation
Particulars Openingason  Additionsduring  Deletions during Closing as ¢ Opening ason  Additions durlng  Deletions during Closing as on Net Block
1st April 2020 the year the year 315t March 202 1st April 2020 the year the year  31st March 2021
Leasehold Land 12,22.020 - - 12,22,620 - - - - 12,22,
Buildings 2,25,67,618 - - 2,25,67,61B 78,46,413 7,189,373 - 85,65,786 1,40,01,:
Plant and Equipments 1.81,01,784 14,200 - 1,81,11,984 62,90,038 12,48,383 - 75,38,421 1,05,73,
. Furniture and Fixtures 28,13,191 17,700 - 28,30,89; 23,47,514 1,69,185 - 25,16,693 3,14,
vehides 44,08,060 - - 44,08,06 36,40,461 3,42,137 - 39,82,598 4,25,
Office Equipments 30,46,406 5,800 - 30,52,200 25,01,402 1,34,293 - 26,35,701 4,16,
Computers 40,30,265 1,90,000 - 42,20,264 38,12,124 54,414 - 38,66,538 3,53,727 I
Tools and Appliances 16,803,852 2,55,799 - 18,59,651 12,91,502 1,42,947 - 14,34,449 4,25,20
Total 57793156 4,7949% - 5.82,72,695 2,727,294 28,10,738 - 3,05,40,192 2,77,32,50
| Gross Block Accurnulated Depreclation
articulars Openingason  Additionsduring  Deletions during Closing as ¢ Opening ason  Additions during  Deletions during Closing as on Net Block
1st April 2019 the yaar the year  31st March 20, ist April 2019 the year the year  31st March 2020
Leasehald Land 12,22,020 B - 12,22,020 - - - ~ 12,22,020
Buildings 2,24,01,313 1,66,305 - 2,25,67,61° 71,31,941 7,14,472 - 7846,413 1,47,21,205
Plant and Equipments 1,79,90,128 1,11,656 - 1,81,01,78 50,58,756 12,31,282 - 62,90,038 1,18,11, 746
Furniture and Fixtures 28,04,123 9,068 - 28,13,19 21,78,478 1,69,036 - 23,47,514 4,654
Vehides 44 08,060 - - 44,08,060 32,53,200 3.87,261 - 36,40,451 7,672
Office Equipments 29,79,217 67,189 - 30,46,406 23,72,929 1,28,473 - 25,01,402 545,
Computers 39,93,520 35,745 - 40,30,28! 37,78,450 33,634 - 38,12,124 2,18,1
Tools and Appliances 14,612,629 1,41,223 - 16,03,85. 11,52,551 1,38,951 - 12,91,502 3,12,F
Total $,72,61,010 532,186 - 5,77,93,19 l 2,49,16,345 28,03,109 - 2,77,29454 3,00,63,]

Note: There is no charge on any asset of the company.



PERMA CONSTRUCTION AIDS PRIVATE LIMITED

Balance Sheet Notes as at 31 March, 2021

3.Loans - Non-Current
Unsecured and Considered Good:
Security Deposits
Total

4, Deferred Tax Uabllity [Net)
Deferred Tax Asset/ (Liabilities)
Totat

4,1. Components of Deferred Tax Liability (Net}
Deferred Tax Assets
Provision for Gratuity
Provision for Bad and Doubtful Debts
Total

Deferred Tax Uability

Differences in WDV of Fixed Assets
Total

Net Deferred Tax Asset/ Llablitles

5. Current Tax
Current Tax Asset (Net)
Current Tax Liabilities (Net)

6.Inventorles
Raw Materials and Components
Packing Materials
work-in-progress
Finished Goods
Total Inventories

Note: Nil amount of inventories were written down to net realisable value during

As at 31-Mar-2021

17 A 17K

Ag ot 31-Mar-2020

17 Ea €98

As at 31-Mar-2021

As ot 31-Mar-2021

34,318

As at 31-Mar-2021
21,38,182

As at 31-Mar-2021
1,74,85,811
98,80,037
21,28,720

amount of reversal of write down was accounted during the current and comparable periods.

7.Trade Receivables - Current

Qverdue for a Period Exceeding Slx Months:

Unsecured, Considered Good
Total

Other Receivables;
Significant Increase in Credit Risk

Less: Credit Impaired
Total Trade Receivables

8.Cashand ¢ | equivalents
Cash an hand
Banks balances
Total

9.0ther Current A L}
Unsacured and Considered Good:
Balances with Indirect Tax Authorities
Trade Advances
Prepaid Expenses
Other Recelvable
Total

As at 31-Mar-2021

=,
™

L
m

R R

R | R

As at 31-Mar-2021

31,366
7,89,7C ~°°
7.90,0i

As at 31-Mar-2021

6,98,161
5,55,012

As at 31-Mar-2020

Ag at 31-Mar-2020

1,87,043

As at 31-Mar-2020

As at 31-Mar-2020
1,93,84,778
81,34,284
26,94,652

As at 31-Mar-1020

59
94

As at 31-Mar-2020
1,80,105

As at 31-Mar-2020

6,98,161
33,87,435
2,73,340






PERMA CONSTRUCTION AIDS PRIVATE LIMIT )
Balance Sheet Notes as at 31 March, 2021

12.Trade Payables
Total Outstanding dues of Micro Enterprises and Small Enterprises
Total Qutstanding dues of creditors other than Micro Enterprises and Small
Enterprises
Total

13.0ther Financial Liabifities
Trade Deposits
Total

14,0ther Current Uabilities
Other Statutory Obligations
Trade Receivables with Credit Balance
Total

15.Provisions - Current
Provision for Gratuity
Total Provisions current

As at 31-Mar-2021
1,85,76,738
1,84,49,117

As at 31-Mar-2(

As at 71 Mar-2021
17,34,328

4A A e

As at 31-Mar-2021

2,00,658
100,658

As at 31-Mar-2020
87,38,497
1,718,111

As at 31-Mar-2020

ar A onar

As at 31-Mar-2020
16,56,136

A AR raa

As at 31-Mar-2020
40,51,838
+(,51,838



PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Profit & Loss Notes for the Year ended 31 March, 2021

16.Revenue from Operations

Sale of Products {including exclse duty)

Sales
Less: Discounts and Rebates
Total Sale of Products
Other Operating Revenues
Others
Total other operating revenues
Total Revenue from Operations

17.0ther Income

Interest Income

Interest on Loans and Deposit at amortised cost

Interest on Income Tax Refund

Others
Duty Draw Back
Insurance Claims Received
Foreign Exchange Gain {Net}
Total

18.Cost of Materials Consumed

Raw Material Consumed
Opening Stock
Add: Purchase
Less: Closing Stock

Packing Material Consumed
Opening Stock
Add: Purchase
Less: Closing Stock

Total cost of material consumed

For the Year ended

For the Year ended

31-Mar-2021 31-Mar-2020
36,01,35,207 34,69,45,585
(20,60,651) (73,07,394)
35,80,74,556 33,96,38,191
12,88,625 a e
_1z8Rens

15,77 Gb,and

for the Year ended

For the Year ended

31-Mar-2021 31-Mar-2020

4,93,009 4,22,357

- 51.884

4,93,009 4, vyaa
17,970
7,67,510

95,903 6,410

13,74,392 4,80,651

For the Year ended

For the Year ended

31-Mar-2021 31-Mar-2020
1,93,84,778 1,56,34,586
16,38,26,086 16,79,22,979
T T ,B5,81" =" BATIR
25,05 avra, e, ror
81,34,284 1,16,27.544
4,05,94,907 2,99,92,822
na anans 81,34,284

b 3,34,86,082






PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Profit & Loss Notes for the Year ended 31 March, 2021

24, Earnings Per Share for the Year ended For the Year ended
31-Mar-2021 31-Mar-2020

Net Profit after Tax as per Statement of Profit & Loss attributable to Equity Share 3,60,25,125 2,27,56,722
Holders
Weighted average number of equity shares used as denominator for caleulating $,50,000 5,950,000
EPS
Face value per share 10 10
Basic and Diluted Earnings per Share 36.22 22.99

25. Related Party Disclosures:
During the year the Company entered into transactions with the related parties. Those transactions alongwith related balances as at
31st March, 2021 and for the year then ended are presented in the following table:

Toumeama mdlmen Tivenm :Iﬂ‘lﬂ a1 and0 1N
_ omp - _ B
Sale of Goods 2,17,14,426 50,13,035
Outstanding Receivable at the end of the year 13,08,356 40,22,435

Transact  with Key Management Personnel
Employee benefits

Mr. M. A, Waheed 55,00,000 60,00,000

Mr. A. ). Charles 55,00,000 60,00,000
Rent Paid

Mr. M. A. Waheed 4,00,000 4,580,000

Mr. A. ). Charles 8,00,000 9,560,000

Ttoom T o ' 4,00,000 soonmen

Related party transactions were made on terms equivalent to those that prevail in an arm's length transactions. Outstanding balances at
the year-end are unsecured, interest free and will be settled in cash.

26 Contingent liabilities and Commitments For the Year ended For the Year ended
31-Mar-2021 31-Mar-2020
Claims against the Company/Disputed Liabilities not acknowledged as Debts Nil Nil
Guarantees given by the Company Nil Nil
Bills Discounted/Not Matured Nil Nil

Commitments Nil Nil




PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31 March, 2021

Note 27: Employee Benefits

Defined Benefit Plans:
Gratuity

The following tables setout the funded status of the gratuity plans and the amounts recognised in the Company’s Financial Statements

as at 31 March, 2021 as per acturial valuation.

. For the Year ended For the Year ended
Particulars 31-Mar-2021 31-Mar-2020
Change in Defined Benefit Obligation
Defined Benefit Obligation at the heginning 4¢,51,838 28,99,645
Current Service Cost 5,03,569 512,426
Interest Expense 2,71,473 1,94,276
Remeasurements - Due to Experience Adjustments {7,71,745) 4,45,491
Remeasurements - Due tc Financial Assumptions {87,370) -
Defined Benefit Obligation at the end 39,67,765 40,51,838
Change in Fair Value of Plan Assets
Fair Value of Plan Assets at the beginning 35,08,222 29,77,666
interest lncome 2,38,814 2,09,691
Employer Contributions 1,12,328 3,04,095
Remeasurements - Return on Assets {27,956} 16,770
Fair Value of Plan Assets at the end 38,31,408 35,08,222

Components of Defined Benefit Cost recognized in the 5tandalone Statement of Profit and Loss under Emplayee Benefit Expanses:

Particulars For the Year ended For the Year ended
31-Mar-2021 31-Mar-2020
Current Service Cost 5,03,569 5,12,426
Interest Expense on DBQO 2,71,473 1,94,27¢
Interest {Income) on Plan Assets (2,38,814) (2,089,691}
Defined Benefit Cost recognised in the Statement of Profit and Loss 5,36,228 4,97,011
Components of Defined Benefit Cost recognized in the Statement of Other Comprehensive Income:
Particulars For the Year ended For the Year ended
31-Mar-2021 31-Mar-2020
Remeasurements - Due to Financial Assumptions (87,043} -
Remeasurements - Due to Experience Adjustments (7,72,073) -
(Return) on Plan Assets {Excluding Interest Income) 27,956 -
Defined Benefit Cost recognised in the Statement of Other Comprehensive (8,31,160) .

Income



PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31 March, 2021

Note 29: Employee Banefits {Contd.)

The assumptions used to determine net periodic benefit costa et out befow:

For the Year ended For the Year ended

31-Mar-2021 31-Mar-2020
Discount Rate 6.89% 6.70%
Salary Escalation 6.00% 6.00%

Sansitivity Analysis:
Discount Rate, Salary Escalation Rate and Withdrawal Rate are significant actuarial assumptions. The change in the Present Value of
Defined Benefit Obligation for a change of 100 Basis Points from the assumed assumption is given below:

Scenario % Change
Under Base Scenario 0.00%
Salary Escalation - Up by 1% 12.40%
Salary Escalation - Down by 1% -10.70%
Withdrawal Rates - Up by 1% 0.60%
Withdrawal Rates - Down by 1% -0.80%
Discount Rates - Up by 1% -10.50%
Discount Rates - Down by 1% 12.40%

Assumptions regarding future mortality experience are set in accordance with the published statistics by the Life Insurance Corporation of
India.

The Company contributes all ascertained liabilities towards gratuity to the fund maintained by the Life Insurance Corporation of india.






PERMA CONSTRUCTION AIDS PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31 March, 2021

Note 30: Financlal instruments: Falr values and Risk Management {Contd.)

{B) Financial Risk Management

The Company has exposure to the following risks asising from financial instruments:
- Credit Risk

- Liquidity Risk

- Market Risk

{ij Risk Management Framework

Risk Management Committee oversees the management of these risks. Management is supported by Risk Management Committee that advises on financial risks and the
appropriate financial risk governance framework for the Company. The Risk Management Committee provides assurance to the management that Company’s risk activities
are governed by appropriate policies and procedures and that financial risks are identified, measured ang managed In accordance with the Company’s policies and risk
objectives.

The Company’s Risk Management Policies are established to identify and analyses the risks faced by the Company to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk Management Policies and Systems are reviewed regulariy to reflect changes in market conditions and the Company’s acthvities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations.

{ii) Credit Risk

Credit Risk is the risk of financial toss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Company’s receivables from customers, loans and investments in debt securities. The carrying amounts of financial assets represent the maximum credit risk
exposure.

Trade Receivables and Loans:

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The Risk Management Committee has established a credit policy
under which each rew customer is analysed individually for creditworthiness before the Company’s standard payment and delivery terms and conditlons are offered. The
Company’s review includes financial statements, credit agency information, industry information and in some cases bank references. Sales limits are established for each
customer and reviewed constantly. Any sales exceeding those limits require approval from the management,

Financiat Instruments and Cash Deposits

Credit risks from balances with banks and financial institutions is managed by the Company’s Treasury Department in accordance with the Company’s policy. Investments of
surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to minimise the concentration of risks and
therefore mitigate financial loss through counterparty’s potential failure to make payments.

[i%i) Liquidity Risk

Liguidity risk the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitles that are settled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it wlll have sufficient liquidity to meet its liabltities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

an Upto 3 months to & months lyearto 3 years and
Year ended
demand 3 manths 6r hs to 1 year 2 years above Total
Current Liz 5,85 . ) "
[Note 12) 0,503[ R l

{iv) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market price comprises three types
of risks: interest rate risk, currency risk and other price risk, such as equity price risk and commodity price risk. The objective of market risk management is to manage and
control market risk expo s within acceptable parameters, while optimizing the return. in respect of monetary assets and liabilities denominated in forelgn currencies, the
Company’s policy is to ensure that its net exposure Is kept to an acceptable level,






