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lndependent Auditors' Report
to the Directors of
KNP Japan Private Limited

Oplnlon;

We hav* audited, f*r the puipore *f your audit of the c*nsolldated lnd A$ finsncial statements for the

yeal endsd Msrch *1, ?024 of Kansal Nerolac Fainls Limitod, lndia (-tho Company-}, the accompanying
Spscirl Purpo*e Financial $tatemsntr ($FFS) of M/s KNP Japan Frivate Liffiitod {hereinufter r€ferrsd to

as'the Company') whlch **rnpri$s the StatBnlent of Financial Posilian as at March 31, !034, and th6

$taterfient sf Pratlt or Loss, $taternent of total cornprehensive lncome, Statement of Ghanges in Equity
and slatement ol Cash flows attached th*reto, fsr the year then +nded and nstes to the financial
statements, including a $ummary of $ignificant Accounting Folicies and other Explanatory Notes &
inform*tion.

ln our opinion and lo lhe best of our information and accsrding to the explanations given to us, ihe
ufcrssaid $PF$ read together with Noto$ lnrming part of the $PF$ give the information required by the
provisions ol Nepal Campanies Act, 2008, as arnended {'the Act'} in tha manner so requir*d and, giv* a
truB and fair view in conformity with the accounting principles generally acceptod in Nepal, of the state

af affairs of tha Company as at March 31, 2024, its proflt or low in*ludirg ather comprehensive income,

its carh flowc and the changes in equity fcr the year ended on that dat6.

Barls of Opln$on:

Ws conducted aur sudit in accordence with the Nepal $tandards on Auditing" Our responsibililies under

thoee StandardE ara turther deEcribed in the Auditor's Responsibilities for the Audit qf the Graup

reporting section of our report. We ere independent of the Entity in accordancs with the Csde of Ethies

issued by the lnstitute of Chartered Accountants ol Nepallogether with ttre ethical requirernents that ara

relevsnl ts our audit of the Group reporting undbr the provieiono of the Companie* Act, ?006 and the

Eules thereunder, and we have fulfilled our other ethical responsibilitiee in accordance with those

requirernents and the fiode of Ethics. We helieve that th* sudit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit rnatters are thoee matters thal, in our pr*festionaljudgment, were of mast significanre in our

audit of the standalona financial *tat*menta af tha cunent period. Theeo msttars were addressed in the

context of aur audit ef the slandalona financial statemonts as a whole, and in lonning our opinion

therson, and we do not provide a scparets opinicn on thoso maitars,

Conld
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S.l(. Agrowal& Co.
thfrrtercd Attfirjfltflnl$

Itey audit flsttera ldanti{ed ln nur audit nr* summ*rlted as folltwn:

rl

Ths l{av Audlt Mattsr How the m*lter wat addrsssed ln our audlt

Rcvanut recognltlonr

Tho nompefty r*eognizes tavsnue upon
lranrfer of owner$hlp of 0o6ds ta ths
crlslofiers, provldsd psruaslvs svldencc uf
an srrangenrsnt Bxlsta whereby callectabitity
of r*v*nue is rea&nabty certain aRd no
performance CIbligatian iu pendlng, Revanue
kom soles of goods or renderlng of services
is net of lndlroct taxes, rEturns end dlscountr,
The company recognised revonue ol NPR
1,082.78 million from the palnt & colourant
sales and during the year endod 31 March
t0e3,

i Tho targe velume of lransastions arising fram
a eonrbinatlon of diffor€nt typss of product

I type creates volume risk.

$oms terme ef *elas anfingsrnsnl8, including
ths timins of trsnEler of contrcl, the nature af
diacount afid r*hatar anangement*, d*livery
upaci{icatl*n* genwat* complsxity snd
judgment in determining sales revenueg end
r*v€nue cut-off. Tho ri*k is, therEfrre, that
rsvsnus is not r6cs6nl*ed in tla *one6t
periad or that revenue and assoqlated prdit
is misstatod.

There ir ilo any bundled tran*actirns under
contracts with customers, through a number
+l diff*rent uy*tem*.

The promdureu ln uddre*eing the ri*k ar*und the
g*e.ur*sy of r&v$nue ret*gnlxed lnclud*d:

* Tssllns th* lT envircnm*nl in whish billing,

Pre*uet r*te and sthBr relsvant sL,pport syslems
re*lda;

' We tesled controJs in th€ revenue and trade
account recaivablbs cy*las over the a*curacy
*fld timiflg of roveflu* **fisunted In tlte financial
etstsmenls. Our work incl*d*d ccn*ideratisn *f
the e*euunling f*r *nd pres*ntation af the
rebatm and dlscaunt cnang*men{s.

r Testin$ ths ksy conlrcl* aver th* atturacy in
ffilculation an* a,lodslisn of r*vsnus 1*
*tparable alernents in bundlsd tr**sa*ti*ns
uxder csntracls with *rJstsmsr$;

, lr addilisn tr substantiv* analyticcl rsviaws
parformad to undarstand hsu. ths revsnus has
lrend*d over the year, ws performed a delailed
te*ting un tranractio*s arcund lh* year - end,
nnsuring r&y*rius$ wers r&s*gfli*ed i* t*s
conect accounting peri*d. We also tasted j*umal
snt**$ to recognised rrvsfiile focu*ing on
unu*ual sr inegular lmngaetien*.

. Tosting e **mple *f .traflsac$*n recsrd$ ifi the
sy$l*ms to their reop*ctive cu*tomar csntra{ts,
underlying iny*icer and ca*h receipts.

We validated the apprapriateness a*d
campletene*s of the related di*clorures in Nate
2"3.13 sf Note$ fsrmin* pErt of the finaneial
slaterneilts.

frespm*ibllitles of frlanagemont and those rhar$ed rrylth Governanea for the Financlal
$tatements

The campany't Managernent and Board of trirectars arr reap*nsihle for ths preparation and fair
presentaticn of these financisl statements in aecardenca urith H*pal Financial Reporting Stendards.

This re*po*sibility also includes maintenance of *dequate acaounting reeards for saf*guarding the
asssts of tht Entity and for preverting and detecting frauds and othgr lneguiailtie$; sslecti*n 6nd
application cf appr*priat* accaunting poticle*; makins j*dggr*nls and e$timatss that Ere reaso$qble and
prudent; and the dosign, implementalisn and maifitensnce of ed€qilsts intsmat finerxcial csnfiol$, that
are operating effectively for ensuring the a*curacy and cnmpletenese r{ the aec*unting reccrds.
r*levant to tho preparalion and preuentation of the fin*nsial $atem*nt th*t SIvr a true and f*ir view and
are free from material misstatement, whether due to fraud or eror.

ln preparing tha financisl stst*ment, ihs rs$edlve manegsment and Board sf [irecters *re respansibl*
for araoudng th* Entity'c abltl$ to rontinus ** s goin$ cancsm, di*cls*ing, as applicable, ffiattsr*
relat*d to gsins contsm and using th6 going csftsern basi* af s*csuntifig unless manag*mext *ith*r
interrde ta liquidate tha Enlity *r to es6$r sp*r*lla*a, ur has no r*slistic altern*tivf but t* do $s.
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B.K. Agrawal& Co.
Chanered AccoutltaflL,

Audltsfs' Respon*iblllty for tha Audtt of the Flnsnelal *t{tam*ilts

lh*se financial statements based on our audit. We
Sur rerp*ncibility is ts sxpres* an api*lan *n t

condu$sd our audit in a*csr{ance wtth Hep*i $tandsrd* o* Aud}ting tN$An}. Those stand*rds require

that we compiy with slhic*l r*quir*menta ar:d pl*n end p*rform ths audit la abtain rEase*abl*

"***runr* 
about wncther the finaocial *t*tarnent* arp free *l material rnisstatement. Reaa*Gable

as&ut*$ce is e high level of assu{afice, bul i$ nst a Suarsnts* th*t an audit s*nducted lr accordance

with Nspel $t*ndard* sn Ailditlrr$ will alweys detact e m8tsrial fflitslatsfisnt urhen it exlsts'

Mi$$tat8m€nts ean arise fmm frerrd ar *rur o*d *r* **nsidered matgdal if, individually ar in aggr*gale,

they could reanonebly b* *xpectad t* lnlluenm thr e**nomic deeisi*ns cf u*er* laken a* th* basis cf

these ffn*ncial statsfisnte. !

As pfirt of an audit ir accrd*nce witlr N$As, we *x*rcise profesricnal judgme*t and maint*in

prafe*sicnal skeptieisrn throughout the audit. Wc slta:

. ldenti& and asser* th* rl*ks Of ffiaterial mi*stetement of $PF$, whether due lu fraud fir etror,

Cesign *nd perfenn audit procedures reepon*ive ta those risks, and abtai* a*dil euidence that is

sufticienl and apprcpriate te provlde a besis {or rur oplnion. The risk of n*t detectirls s ffetsrial

mi&statsm&nt re*ulting from traud i6 hlghar tlan far cnn resultins kom erar, as fra*$ may involve

collu*ion, fargery, intentional ornig*igns, mierepreaentatisns, or lhe gv*nid* $t i$em8l sontr$I.

. *btain an underctgndlng cf internel cantrol relevent ts the audit in srder to desigr! Eudit

prcr*dures that *r* apprcFriate in th* clrfl:mstance$, We are also rcspenaibl* for expre*tin$ silr

rpinion an whather the U$mpany has adequat* lntemal financial mntrols in place and the

*perating effeetivene$ sf such {sfitrslt.

r Evaluate the apprspriatenes* of accounting policies used and the reass*sbls*ess of accounti*g

**tiffiate$ and related disclosures mpde by manageneni.

. Conclude sn the appropriatene*s o{ management'$ u$e af the going eancem hasi* ef amaunti*g

and, based an the audit evidence abtained, whethsr a maierial unce*ain$ Bxi*ts relatsd ts

svent$ or sonditim* that may cast si$nificEnt doubt an the Company't ability to continue aa a

going crncem. lf we conclude thst a mateilal uncertainty exists, we are required ts draw attentim

in our auditors' repo* tc the related disclosures in the tinancial statements or, if suth disclosures

are inadequate, to modily our opinion, Our eonclusions are based on th* audil evidence obtainsd

r*p to the dste of our audilsrs' reFort, However. future eveilts or aonditions may **u*e lh*

Company ta cgase to cEntinue as a going cencetYt.

r Eyaluate the overall presentation, $truclure snd csatent af the SPFS, induding the distlosures,

and wtrether the $PF$ rspre$snt the underlying trafls€ctisils ard evenls in a marner that

achieves fair pre$enlati6n.

We *orn*unicate with thoae charged with govemance regarding, amons clher rnatters, the plamed

scope *nd tirning of lhe audit and *ignificant eudit findings, ineluding any sig*l{icant deficienciag in

intamal contrsl that we idefitify d$ring ot,lr eudit'

W* *lso pr*vid* th*se chargsd with gaveman*t with a $tsle$ent that $Fn hav* c*mplied with rsleYfint

*thieal requirement* regardiry independarle, and to nsmmuni$ats {dth thaffi all relationxhip$ aftd 6ther

maltsrs thst msy r*asanauly bs con*idered to besr un our independence. snd wheie appli**ble, retat*d

saleguards.

We believe that the audit evidence r** hav* *htaln*d ls suf{iciant en$ approSriate to pruvide a

reasonable baaie far our audit opirian. Furth*r we rEpo* thatl

J
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ii\ E,K, Agrawal& Co.
Shsrteffd Arfountilr'lfs

Ropurt sn Sther Logal and Hagul*tory R*qulr*monk

a. We h*ve *!,talfi*d infarmsll*n a*d gxFl{natlrns, whleh, ta th* best ol aur knowladge and

balief, wera nac**ury lor th* purpr*es 0l rut audit;

b. ln *ur opinion, prspsr bo*kr sf *cccunt *s rsquired hy law havs been kept hy the

Company sc far ae appe*rs frnm rur er*mlnstl*n of such b*skx;

a. ln our rplnian, tha $latemont of Flna*cial Fo*ition, $tst*ment af Prrfit sf Lsss and

$tst*ment sf t$s* **mpr*h*nslv* lncomB and $tatement of Cha*g*c ln fquity *nd

staternent of Saah flilu* gltsuh$d tfteretn, fnr the yaar thsn end*d x*d *otes t* th*
llnancial *tat*fis:rtr, lncludlng s *uffirflary *f Signilicant AccsuntifiS Policiss a*d *ther
Explanatory Nates & lnlnrmalisn dselt with by this rap*rl *ra in wmplinnue with the
prcvi*ion* ol tha Crmpany Act, ?0G& end ar* ln agraernsnt with ths books oi accauil
mainl*inBd by tho *ompany;

d. ln our *$rion, $o far as app*arad frorn our Examinatian of thc b$sk$, the businets of the
Sernpany ha* be*n conducted aati*factarlly; and

u, To ths be$t ef aur lnformation and am*rding lo the expt*natifnr givsn to us *nd fror* our
examlnatian of th* bo*ke of **cuunte rf th* Cor*rpany n*sss6sry far the $urpo*es of the
audit, ws have not 6ams across *aea* qfisre the BEard of Sireetore or any emplcyeer of
ths Sompany hava actad eonlrary to legal provi*lone relating lo a$ffiunls, sr committed
any misappropriation or caueed loss sr darnaga to th* company;

Llmltatlsn *f Uue

This repart is isausd by us, pursuance to specific r8quest made by th€ Csmpany, in regard ta the
coneclidation of th$ c$rnpanfo fin*ncial atateffisnt$ with thE ParBnt Sotflpany Mlr Kansai N*rolac
Psints Limited, India. Tharefore, thi* report sh+uld be used ftr lhe abovs epecific purFose only and not
ior any rthsr purpo$e without aur prior concunsnse.

B,K. Agrawal,
llafiagifig Padfi&t

For: B.K. Agrawal & C*.
Charterad Accsuntants

UBIN: 240503CA80S I SZqmfs

Kathmandu
Dater April 25,2024

Maffibar *rsws Glshal
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KNP Japan Private Limited
$tatamant of Financlal Poaitlan
A* at March 31, 2014

Padi*ulffa

A$gEI$
l$sn-Sffr*rt Asqg"tSi

Property. Plant and Equipmenl
lntangibl* &ttets
Capital Wark in Progreoa

Sther l.lo$ Curront Aesets
Tst l $on-Cur*nt A*sst*

[ffis&lssstr,
,rw*nlori€s

Flnarslal Aasst$r
'Irado Rec€ivablss
*a$h & CaEh Eq{rivslents

Fiilafisial,sssts At ArnErtized Osst
Curr*nl Tax,{apets (ilet}
Sther Curent Asmts
Talal Surrsfit Asrsts

?slal A8f6tc

EQUTTYAHS L'Aqtt"r![$
fqulty:

Equity $har* Sapital
0thrr Equity

Llabllitls$l
Nan-Suryant Llabllltl€s:
Flna*rlrl Llsbllltlss:

Olher Finanria| Liabllilis$
Provi*ion*

Dsfsrr*d Tax Li*bilities {l.lag
Total Hsn"curr6nt llabtlttls{

f,urrsnt Llabllltle*:
Flnansial Llahtttlsei

?Bd€ P{ya}le$
Othaf Finanslal UabititiEs

othsr fr 0nent Liabilities
Total Crrront liabllltiss

fotnl Equity and Llabllltlss

Signifi ca*t Acc*untiag Foticies

The nale* relerred td abays fanrl an integral part
sf Financial $tatemeals

549,650.00 529,S50.00

*". rry#"3,?,6t}.t1 1s1,4qq,?qf,*:;

Holps

7

8

B

1S

tl
12

&s At
Usrch l{, e$r4

tHE$l

A3 At
ldarch 31, 2033

3

4
t

13&,132,?97.91

10,€s3,491,77
f4,49$.213.69

644,070,9S4.13
19,365,864-08

272,300,0fl0.00
68,145,?&'!,0$

46.038,6$8.64

8e3.388,M3.9s
1,023,39S,8{3.99

48,S52,S05.38
23,174.497.47
7,131,843.00

?&,t5fi,346.8i

139,927p87.32
192,508,914.04

141,$9,rS8.S$
1X,336,37r.S1

s,642,44d.1S

r3s,0ts,0$0.s*
8$0.31$jt$3.4r
s6s"31 8,263.81

52,2S8,58$.3$
?4,&5S.SS?.50

9,8&S.6e5.00

8I,0't8,267.8$

126,661,204.84

25$,023.555.S1

?4S,493,gflS.77 237.430,1:3.19

706,?3S,Sr6.30
4,*76,1?4.76

ce$,s0*,0s0.00
1?"741,?*S.$S

1,e97,411r5?4.89
- 15,360.119.28
1,278,1d4,0:2,{9 

.

1,461 ,278,2?9.0{ 1,43S,71I,857.12ry

130,000,000.0!IJ
'14

t6
17

18

18

t0

3-41

6,s94,136,88 6.6$4.56.4 8S

, . , is9,0ei,0i8,1.{ _- igt t?$r}I!.fl_

1,461,278,2?&.C8 1,4*9,712,&51 .2?

For and an behalf of the baard As per our attached report
nf eve* dxte

6.K, &graval- FtA
M*nagi*g ?adn*r
B.K- Agrawal & Co.
Chedsred Ac{suntanls

h-/
S,rss**rExeculive

Xelhmendll

Bate: &prif ?*,
a

0hectot

I
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KHF Japnn Frlvstq Llmltod
$tatoment of Frsflt CIr Lors
For the yonr altdad Marclt 31, 2024

f.esj$$lile

lnromrt

llr,rvenuo From Spornllont

Sthor lncoffi0

lolsl lntonto

Exponrtu

Cogt t{ $n1$s

Admlnrelratlve & Operstin6 Exponso*

$oliing & Si$hibuti6n Ixportuos

Total sxpsnsoi

Prolit Eoforo lillortrt, Doproclatlon,
Exreptlonal llsttto & lar

Finanss Ctst

*esrecialio* & &mortizstisn fixpanaes

Pfi,ft aefqrs ?sx

T*x {rptnaotl
Ci,$s*tTsx

Oclenedfax

Prufit far tha P*rlad

$iSfl if itaflt Afr cqunting Palici+a

Th* not8s refared lc abovs foffi afl intsgrfil pert

*f Fina*cial Ststement$

Y*sr s$dad
irrrsh S{,:fl34

tH&$l*,,,, 
",,",

1 ,*6t,?81"*$s.sl

?s,$*$,717.4S

1,r{ i,}4I,iss.{$

60$.**3,44*"S*

?s?,3*s,2rl.ss

1??"434,$21"11

gssJt*,$80.r3

lS0.SSC,iS{,97

4.47A,702-46

13"098,334.4'l

113,03t,3s9,,l{

?s,721,631"oil

{2,757,8$?.S0}

Ytsr sndrd
lilarch 31,lf$l

{il&$}

1 ,XSl ,194.nn1 32

all $l

1,18r,01$,1r?"3$

789.?11,530 37

195,7fr0.473 79

. 228 37,275 5t)

1,11{,004,179.68

_ -_-r!!drlg3:{1

1.823.163 {?

13,213,930 42

153,934,003.3s

37.8{?,S09.*3

1,$fl8,0fi3.*0

S*&a

,).

l1

t3
{q

t5

2fi

27

tt.f

aan

89,073,5fl0.18 t1lJ6&.sai.s$

l-t

&41

Executive

}{athmandu

**1*: April ?S,

For and on behall of lhe board

h\,)
Direclot

As per cur attach*d r*porl
0f even dats

E.K. Agr*wll, FCA

Mana$ng Fartnar

B.K. Agrawal & Co.

Chartsred Accrunterts

,s
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KNF Japan Frlvata Llffiltqd
$t{rtsnrent of Total Qolnpruh*nalvt lncomt
For tho yoar ondtd Mnrch 31, 101d,

f;*illrulx*a

Proflt f*r ltt* yanr

Othor Co.nprottonslvo lncom*

Itoir8 lh(rl wlll not be roelfisalllad to proflt 6r losfi

" Actusrlal Snlnl(Loar) firrnesrursmqnt6 ol thts dotlnoil bfin{tll plan$

L.ora: lncomo Tax on Abovs

Itom$ lh6t wlll be rselaasifiod t0 prolit or lo6s

Othor Gomprdhonslvo ln.omc

Totsl ComFrohonslvo lncsmo lor ths Porlad

For and on bahalf of the board

, 89,07I,600,1q --- *'112,d68,99' s.$

89,071,s80"10 ,1r,4$8,9S1,88

Ar per cur atla**d rap*rl
olavsn dale

*.11. Agra*al,FCA
Ma$*g*,* Fsdn6r

S.t{, &graw*l & C*.
Charlered Asc{}ntdnt6

Yr*rmtled
lJlarulr 31, If24

{HBS}

Yssr sndsd
*tsrch 31, XSx$

As)
Slrsctor DlrBctorExocutlve

fiathmandu

0at6: AFrll eS,
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KNF Japan Frivate Limitad
Staten:snt of *ash Flows
For the yerr endad Slrr*h 31r I0t4

PB(lsul$r$

iA] C**h Flew lra$ *psrrtlns Artlylilas:
Frofitl{Lus*} b*{ors eh*ngrs ln won$g $spltxl S
Nsil.rstu$in$ lncom* & Etpsndilurs.

Addi
SsFrssiElisfl
liltsresl sn Sh6{ ter$ Ls*rs
Finencs lncomo

Cssh ftorrr Spqrstlng actlvltlo* bsfsr* eh{ngss
ln Wa*lng Capitel

Ltrsn{es lt Worh}qqlg&Ellg!
De{r*a$dtlncm}$s) in &uusnl Ar$01$
lncres${dt*ssrBsre} in Nrn $tne$t Lisbilit}s$
ln$sqse{Sssr6&se} in turent Liabilitirr
Cash fmm OFsratln$ e?tlvttl*s $tt$rr trx Fsld

lncorne Tex Peid

l.lBt eesh flou frn$ Operatlng Actiyltles

tB) Cs$h Fl*w frum lnvestins Asllyltl$*i
Pu*hese af Praprdy, Planl and Equipment
Drcreaseltln{rBsse) in CWIP
heeehlent Al Affiortirod Cost (in T*ffri D€po8its)
Fhed i$sstc Salss

Nrt Caih Flaw frcm Inyestin! Aitlvities

{C} Ca$h Flow from Financing Activitie*:
lnterest Faid
bividsfl d Frsposed/ApFroFriat€d
lnteresl Rereived rn tenfi desosils & call accoqnt

Net Cs$h Flsurfrom Fiflsniing Acuyities

Net Cas* Ftow (S+B+C)

Opening Cash and Cash Iquivalents

Closing 6ash and Cash Equivalents

Ye*r endad
l$erch 31, 10t4

{NRS}

Yoar endad
$trch 31, t$13

tr{Rs}

1 13,037,35$.18

13,09*,334,41
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GSeStrgS
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30,403,237.?3
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i33,348,28?.31)
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14,G00,000.s0

*- ..-3?4.??5.#
t873,?51.?5i

{4.470,702.48)
(26,000,000.00)
26,5&3,529.90

{3,$87,172.58}

13,70$,S89,30

4,$7$,1?4.?6

18,550,614.$3 56,933,6.!l!$1

1 5r.g$d,003 89

13 ?13,930.42
1 ,8?3,1 63 42

145,0?1,s$1.40

21,389,337.61
5,496,759.'tS

(05,801,149.67)

I 06,156,808.53

{.4 118.q?)

{20,664,80? 81)
4,2C3,866.81

(46,S00,000 00)

_*,,_,-1!-01563?_4!
(s3,345,303.60)

(1,823,163,4?)
(65,000,0s0 00)
23,95S,236.33

(42,863,827.09.i

{39,?75,539.07)

43,851,713.A3

4,57S,17{.?6
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t) Gorporate lnlormatlon:
KNp Japan private Limited {Formerly: Kansai Fainls Nepal Privato Limit6d) ("th€ Coilpeny") is I privats linlited etmpany incorporal€d

under the Comparier Ac1 oiNepal o, Lury eS, 200? {$hrawan 13, ?05S) vide registration no 202$81059/60' Tho Company i$ domiciled

and incorporated in Nepal snd has ifs register8d Oftice and princiFal place of business is at Aadarsha nagar, Eirguni, Nepal and the

manulacluring Unit is situaled at Lipni Biria V.D.C,, Parsa District, Nspal.

Tire maln obiectives of lhs company ie lo manulaclure painls products lika ink-colour, ink-blue, oil, adhesivo elc' ond seliing of euch

products in domesltc & {oreign markel and is a subsidiary of Kansai Nerolas painb Limit€d.

Z) Significr*t Aecounting Pollciss:
!.1 Basls 0l Pr$paratlon: t

t,I.1 Statomant ol CornPllance
Ths Financial Slatements havo bsen prepared on a going conN€rn basiE and in aecordanee wiih N€psl Financial Reporltng

Standards (NFRS) as isaued by tha lnstilutB of Cha*arad Accounlants ol Nepal (lCANi. Curlent Acco!fltinE period comprises

ol l,pril, 20?3 to March, ?02{.

Basis of M6asur€mont:
The financial statements havs beeil prepared on the historical cost basis excepl in the case of lhe following malerial itemt in

tne statement of financial positron

- lrnpalrrnent of arset$ .ecognized based on the recoverable value of the assets.

Critica I Atcsunting Eotim*tet:
ThB preparaligil ol tia financial slaiement$ in confomil.l with Nepal Financial Reporling Standards lequire$ lhe u*e of certair'r

cdlical accounling estirnates and judgmsnts. 1l alsa tequirss managornent lo dxsrcis€ judgmenl ifi the proce$$ of applying the

comsany'$ accounting policies. Thr cornpany maker *rtain eslifiatct and a$sumstian regarding iha fulure *Y€rlts' Estimat$s

and judgm8nts ure csntinuou$ly rvalual€d based on historical experience and olh8r failor$, including expeotations 8f fulura

events that are b8lisved lo be reasonable utder th* ciroumstances. ln lhe flture, actual res$lt may differ fiom these eetimates

and atssumptions- The eslim*tes and assumplions that have a significant risk of causing a material adluslmani to ihe carrying

amounts of asseis and liabilitits within the nexl tinaileial Ouartet pdn!arily includesl

al loroms Taxes
Gurrent lncorno Tax
CurrBnt lnsome tax is recognized in lhe incrme slfllemsnl sxcspt to the exlent that il rslate$ te iiems r€cognized dirs*tly te

*quity. Cunenl lax lB lhs expe6t6d tax payable 0n ths taxable incomo for the Quartsr u$ing tax rates a! the balanw sheet dats
a*d qny edluslmeni t* tax payahle in resp€st ofprevious Quarters.

C$rent tax comprises the expectgd tsx payable Dr receivable on the taxable inco$€ or loss for the Oua*er and any

adjust1r1nnl to lhs tax payabls or recsildable kr reryacl of prcyisun Qusritrs. The amount of cu#ent lar r€fle*t$ tftd bqsl

e$tiffiale of lhe tax gm*unl Bxpe{*sd to he paid cr received alter *on$idering the ut}c€deinty, $ any, related to incsme laxes- lt
is measured u$ing tax retes {and lax laws} enac{ed or $uh$tantively sn*6{ed by the rcpstting date'

Current tax a$sets and ci,nent iax tiebilities ars olfuet nnly i{ thsre h a tegalty Bntorceable right to *et off the recagflized

amaunt$, 6nd it is lnlended ls rsatize lhs a$$et ald gettle tha liahility on a n€t bstis cr $imultansausl]'-

KNP JaPan Privat* Limited
Notss firplng p*rt uf thu Aucounts for the year endsd lilarch 3l' 2034

Deferred Tax
Oef*1ed tax is recognieed i11 m3pegt at tgmlcrary differencea betwe&n the cEil]ing amounts of a$sets and *i*bilitlss fcr

tinancial repor{ing purp$se$ afld the oonespsnding emouals used for texaticn pury!$e$. Defened tax i$ al*o lecsgfiired i$
respsct of carried lorwerd tax losses and tax credits.

Defened tsx a$set$ €rs rec$gnhed to lhB slient that it i$ probab,le lh€t tututs taxabls.pro,its $$ill be 8va,l€bls sgainsl \'rhich

llr*y can bs uaad, Ths existence of unus*d tax loe*ss is $lrong Bvidont* lhal fulure taxahle protl $*y not be svdil$hte.

Th*refo6, in ca$6 of a hi*tory s{ tgcgnt lo$$es, lhe i*mprny tecqnizee s deierred tax asssl a*ly to th* *xtent that it ha$

*ufficienl taxabls l3nporary dilforcnces or glert ls rorvlnaing sthar svida$cs thal sutt{t*nt iirsbls prsfit wilt bs 3vri}a}ls

again*t which auetr difer€d t8x ass6t c+n be rsalized. Dsfirro* tax A$sst$ - unrectgnired *{ fatsgniaed, are r*T ieu*d al

cich reporling date and ,tB rrco$fiU*dl r*duc?d to the oxt€nl th8t it l$ p,sbabtel no longer frsbable resFselivsly lhat thg

relalsd lax bBiletit will bB rsalirsd.

Deferred lax i$ measured al
$ett,ed, bisfd (fi th$ lsws
deferred tax r*tlests tha tex
date, to reqover er sElllt lhe

FL)

lhs taK ratea lhat ar8 a{poct8d lc apply lo

lhat havo bsen snacled or $HbstsnliY*ly

lho Quarler when ths assel is realised or the liabilltY is

oilsQted reportin{ date. The ffiaBsur*msnl 9lby lho
whiehwould {ollow from tha manne{ in

il$ asBsls *nd llablliliss.
consoquonc$3 lhlt
osrryin? 6mount ot

the *onrpany *xpett$, at the reportins
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ffi *lf':l ;f Ifll[ hl*llf#,",,nu vaar **dad *{anh xr, t{?4

Nalas c$nlil

kr FUnctlonai snd P10!6ntatlon Curroncy
"' Thu ltn0ncl8t rtatornBnlE srs prsparBd and prorontorl lfi Nepatos0 Eup***, wirich ir lh$ Compary', funcllsfi{l duttoficy.

ct ProPoS, Plont & Equlpmont:
Land 1s lsgerdod ln tho b0oks ut tho orlQlnal c0s1 ol ficqul$ltion wlth land ejevolopmanl oxpang{rs.

llsrils of propsrty, plant end oquipment ar$ Bt6t6d al 00$t 0f acqui$ltlon 0r c0ngtructlon 0r 6l r6velusd ,mounlr, n{tl al

tmpakrnonl loao, ll any, loar doprarlatlonlamorllzatlon. Casl tncludo* lho purchaao pric* a*d othor directly atlribulabl* ussls at
woll *$ finsncing eogls of borrowed tundg attributsblo lo aequlslllon {r c0nilruollofl of fi(ed as$e19, up to til* dat$ lho asrsts

$r0 put t0 uao, Aasogemont of lndlcallon of lmpairmont 0f an $s3el l$ mads at ths Ouar!6r end and impslrmsnl lficr, tl anl,

rooognizod. 
r

$ubeoquont oxpendltura rolali*g lo propsdy, plsnl dnd equlpmonl iu copltallred oniy when it i* probable thal luture qcar'onw

bensfitg rssoclatsd wlth thos6 will flow 1o tho Company 6nd tii6 oost ol ths ll6m can ba mea*urad r*li*bly.

An ilsm of proportyi plant ond oquipmenl la dorscognixod upon dleporal or whun no {uture eco,lomic bsn&fils *t* atpact*d 16

arite kcm tho conlinuod uss of th6 dt0ol, Any oalft dr loss arlalng on lhe dirpooal or r8tirornent o, an ifem ol property,

pl6nt and equlpmsnl lB d{lermlfl$d ar the dlffsrencs belw8Bn lhe sal6$ procoodo and tha carrying amOunl o, lhs a$$61 and 1$

recagnirod ln lhe Statomefit o, Profit and Lo$i.

Rovalu{tioIi
At lh6 dato of revaluation, lha accumulated dspr8clatian 0n lne r0valuod freehold properly i$ elirninaled against lito gross

carrying amount sf lhe asset and th6 n6t smount ls tE$talsd t0 ths rsyalued amaunl sf ths ,$set. Ths sxcsss deprecrstlon 0n

rovaluod fraehold bulldlngs, over the smount that would have boon charged on a hlrtorical cost baxic, ls lratl*lzrred lrorn lha

revalualion r6s6rue lo rotained earnlngr when ireahold land and buildings are expen*ed ihrou{h the statement ot

comprohensive inc0m6 (e.q, lhrough deproclat{on, lmpalrm6nt), On dlspoeal ol tha asrel lhe bala*ce c{ tho roralualton
rEservs ls translarred to retalnBd oarnings.

[apr*ciatl*n ard Amortlzallon:
peprsciallan and Amertlzation lg calculatsd sysr lhs eellmated uselul life 0t th€ af$s{c: An iiom *l pr*y*{ry, Pl*fil and

Equipment and any rlgntfi*ant purt lniltelly rscognlrsd is deres$gniesd upon diap*tal or rrvhsn n$ fut$8 sEe,:amie hafiefits ars

sxpectod from it$ u$6 sr dlspo$al. The residue[ valuee, u*eful lives snd merhod$ ol deprsciatisn af prspprty. Flent snd

equipmdnt are revlcwrd at eroh fin*ndf,l Q{Ell6r asd {djtrsted prosp*0livsfy, lf appropriate.

Ths conlp**y b6sad i{e asrumptionr and eetrmallons on param€ters availabls wh6n rh€ financial stalemafits were FrepatBd.

Exi$tirg #rflm$tanceg arrd a*aumptiuna ab$ut lut$rs dsvslcpm6nt$, hcwevEr, rnay ofiange due to markst slang*x or

sinum*tsn*ae arislng hayond ths conkol of the Stmpany. Su*t ehange* are rollectod in the aa*umplionr whefi thay os$ur'

E$timated Useful life and dopraclation tatGs ol a$$6ts have h**n taksn as undefi

No depreciation has been chargid 0n Colgrant Machlne, capitsll:ed xndsr lhe h3ad Plant & Machinery. ai lhe$e matnins5

are not put to u$e by the companY.

Compulgr software arB amorlizsd over a 5 years perlod'

Capll*l work-ln-prsg16s*
capita, work.ifi-progfess repraoonio direotly atlributable co6ts oi c0nstfuction or lnstallation/ Fabricalron of Flanl and

Maciinery to be cipitalirca. arr-oii.,r, exponre* lmluding lnlel6s! incurred durlfl8 son$tructisn i$ capitalired ar patl ol

con6truction cost to lhe extenr i0 whtci, thsso BxpenditurEe are erpeclally at!ributablc to th3 conslructrofi

iftvenlaries ard defarred lax
o{ tmpeinn*rt. tf a*y ru+h

(or r$s. the
Srnou$l st

)

Ratears Useful Llfe
J,JJ70

6,67%
16,670/o

5,04%
6,67%
10.00%

8.00%

30 y€a18

1 $ yeats

6 yoars

20 ysars

1 5 ysdr$

10 ytser$

20 vear$&

trv

the rnccrne
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KNP JaPan Private Limlted
Note$ forming part oftho Accounte for tho yearondsd M*rch 31, ?0?4

iJotes oontd..,

dl lnyantorl6s {As lslsn, yolusd $nd iortlflsd by tho msnagsmsnt}:
Iny6nlorle$ ate inlli*ily rscosnlrad al ci$l nel o{ lmpakmonl {if any}, and subsequenlly Bl the fslvgf of co*t ,nd n6t t6alrrable
valua. N*l realiaablo valua le the sBtimf,tsd aolling prlce in lho ordinary courgo at burine$e, i8ss the variabla e*lling 6xpsn.8!

Th6 co$l is determined on firgl.ln first.out (FlfO) m$lhod o{ weight6d average melhod en{, includ*s experditure incurred rn

acquiri6s the invsnlorles 6nd brtnging lhorfi t0 lhek preBsnl locallon and c0nditlofi. In 1fi6 cars ol rnanufa*lured rnvenloneg

and work"in"progrers, cosl includeg afl ,pptopriats shars of ove.hsads based 0n normal operating ctpacity.

lnys*lsris$ ars valuod cx fcltowg:

i) ftaw }rat$rial$ t sthsrs
iil .Ssmi finisl$d S{od$
iii) Finish*d gced*
iv) 6t*ras & $F 16$

e) Flilsndlallnetrurnsnli
A financial in$lrufi€nt is any uonkdcl lhal gives ilse to a linanclal asset of ona entity and a linEncial liabilily dr *quity inslturnenl
ol another €ntity.

Flnancial asetla
i) lnitlal rscognltipn and mea$ursmBntl

Thr Company recognires a financial s$set in lt$ baiance sheel when 1l becomes perty lo the c00tractual provislr|]s of the
instrurnent. All financial a$$ets ars recsgnired initialiy at fair valus plus, in the case af financial assets not tecorded at farr
value throuph profit or loss (FVTPL), iransaclion costs that are altrihutabie io lhe acquisition of lhe financial assel.

Where the lair value ot a financi*l ess$l at inilial recog$ition i$ dift8rent from its transaction pric8, the djfler.nce between the
fair value and the lraneaction priee is recrgniaed rt a gain or lors in the $tatBrnerll of profil or los$ 0t inilial recognition if the
fair value i! dsterrnined through a qu0ted ma*et price in an aclive markot lo{ an idBnlical assel (i.s. lovel 1 inpul) or through a

valualion technigus lhat uses data fiom obseryabls markBls {i,e, levet ? lnput).

ln ca$e the fair vaiue i$ not dclormined Using a level 1 or level ? input a$ lneiltioned above, lhe difference belwe€n tna farr
yalrre and transaction price ir defened appropriately and recognized as a gain or loss in lhe statemenl of profil or lo$$ *nly to

the exten! that such gain or loss arisas due lo a chsnge in faclor that malk€l parllcipants lake into accsunl when pticinq the
{inancial asset.

However. tradB receivabieg lhal do not ccntain a $ignrficant ltnancing componenl are measured at trailsaction price-

ii) Sub$eqssnt rnsa$ur€m+nt;
For subsequent measurement, the Company classifies a financial assel in accordance with lhe below eriteria:

The Companys businoss model for managing lho financial asset, and

The conlra*tual cash flow characleristics of the financial asset.

$ased on the above crileria. tha Company classifies its financial assets into the following cat8g$rlasl

FinBncisl assqts r}easurcd at amodlzed cost
Financial assels measured at fair value through other comprohansive incomf {FVTOCt)
Financial ,s$ets measured al fair value through prolil or ioss (FVIFL)

fiQanclal as*sts measurad at amorlEed-gegli
A finandal asset i$ mea$ured al lha amoiliaed cost il b6th the f0llowing conditions sr$ met:

a) The f,ompany's business model obiective {or managlng lhe financlal asse! ls lo hold linaneial assels in 41661 19 sollecl

contractual cash {lows, and

This cat*gory applias to cash and bank brl*nc*s, tradr ree6ivabl*$, loan$ end tthsrlinsfisi*l *3$e!$ sf the Csmpan3. Such

tiflaneial m$ets ar6 sub$*qu*ntty measund *t am$rtlrtd i:o$t uslng tho otfectivB lnt8ro$t tnathsd.

l,ndrr the efreitivs int6r6i! rflelhod, ths {uturB crsh rgc*lplt ars rxBctly dl*counled lo lhs i$!i*l rs$q$nitisn vet{* u$r$g ttle
sf$u*ivf lntsrsst rsls. Ths rumufativs smortlr8tbfi uelilg ths qflcdfus inlar**t matisd el lhs diilerqnrs beh.c€en tbe ini{iat

rscog,riti*n afiount and lh6 rnaturiry amsufi Ia Eddsd ta tht inltlal rscosnitinll Ytl*t {trtl $a p{irttipal r*p{!rmsltt$. f any} of tha

tifi€n$ial aeset susr ths rslsvfit psdsd sf tha llnandd {siel ls t(d\re €l lli erflt{tirBd e{Bi at Bssh ruporling dals. Tlt*
*rnespcnding affeci sf lha s$${Uati*fl ufldsr Bffatllys lrl&rs*t ffi€lhsd l$ rcssgak*d 3r inlsrs$l tnQ0mE oYer lhs rBlsvafit

ferisd of th€ financial f,e$et. Thq ramt l! lnfilildqd sndsr slhtr ln${m$ }fl lhs $elsm$tl tl F$fil ar l€$$.

Ttte am0rtized cssl of a linrnslal **sst ls nlss adj*ttad l$ lo*s $llalseflao, ll sny,

Flnsn*lrl sqsotq m,qssglgg.#lIlryg$li
A linensial a**ct is mesrursd al FVrOSI lf bllh $t thf tsllfitiilnf c$ndtlisra srs mtil

s) Tho Comparrl's hu6it${s madsl *b}rctlvs f*r mrm6lng lh* lln$fl*isl B[$sl ]a sellt]]d A{i} hy sollatting c***.Ni*fri *6eh
tl*ws a$d sslliils ths filen*ial g**str,6nd

- At coat on WEighled Avorage Basig
- At co$t t

- At csrt *r Net Realisable Valus whlchever l* lower-
- At *osl

b] The sontraclual lgnne o{
,nd ,nlersst an the principgl

lhe financisl a*ot giva

amounl out6landing,

tisa 0n $psclfisd dals$ lo cssh llsws thqt

F\/

of princrpal

t

!

a
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l{Np Japan Privats Llrnited

Xorcr formf ns part of the Atcounh {ar the ye*r endad ffi*rch 31, t0l4

,,lBfes dsr,td,

Thir c*{egcry sppllss la ffi*ai$ invs$l*r*fli$ i$ dsbl in*trufi}*nts. Suqh fi*a*dal as*ets &r$ subssquar{ty H*8$*red 8t fair

valu* a{ {aair r*isdiis date. Fair velua charqisr are recag*itrd tn tl$* Sltrcr CsffFrshsn$i,s lfics$s i*6t' Xr,wev*r' the

Cg.tlfsny rsffignie*s dtere*l i*Eorfis .nd kfipEirInant lwe&s *nd iti rcvsrssls in th* siat8tns.* 6{ pr*tt or lost;

*{r Asroeo$nilion o! such lintncial asssis, cumulallve gain cr lu*s pr*vlouely raeognieed in *fi| k redaesifi*d from the equt$

te statsffianl al Pra{il srlow.

Furtll+r, tl$ C*mpx*y, lrrough s* iffaysc.Ebla sl+Sial { inillsl rsi*stritio*,,ha$ m**rured tadai* il!\r?sffi*ll1! ii! aquity

inrtfiImsnl$ at fVTOCl. Tha *o*rF*sy hff$ fisds $ush skdieil sil a$ in$fumt*l hy iffi,rum**t hE$is" The*6 *qulty ifi$ku$ent$

ars {1&ithEr hald {$ tradifi$ Hor sr$ aentitqsrit s:r$il*rslhfl .ocostliz$d un{t6r e busire$fi t$l3hifi$ti$n- P{.s$ant to such

iffsva4abts eb6tristt, *ubEuque{ rh*ng** ir} tt}ts f*h YSlu$ ot aucfi equily insltuftente *rt recoq*ired ln SCl. Ho**vtt, the

Co*pany nc*gniea* iltrrids*{ irrcornp {rsn *$e{r instfirr*snls in the ccnsoltdeteh Etetem*fit s{ prsfit *r l6ss wtrefi the ri$}t? to

r*ceiyg *iayrrl*it ie ostabliahrd, it ts Fr*babl$ lltat tle *a*e*rh h*nslit$ wi}l llnqr ts h$ eornp*ry *nd the at*a{.,rt san bs

ffies3ursd reliehly.

$n [erucogniti*n *{ surh fi*e*cial ss*str, sxffiut*tiye gulr or l*ta pr*vi*urly refs$nksd ltt SCI lx *6t rscla$$ifi*d frsrfi th*
eq*rty to $l;terrisnt ef pro{l oi ls*s. Hfti&{Br, tha fir*p*ny may trenaftr su$h rufiulatiYe gci* ,r lss$ ints relained ear*i*gs
rA.ithi,x &quity.

Fil!?fldal ar$g$ mF8**r*d {t fytPt,
A fiilafiEial a$$fl i$ measursd $ rVTFL unbas it ir *eaeured fit egto$iE*d 6,0$t sf Bt ruTOffl a$ ex&}rined ab$!*. Tli$ ie a

residuel eet*gory *fplied to stl ollsr kvs$tfisflts o,t th* Oor*Suny erd$dinS lnve$knan* in eubeidi*ry sfld asscc;ate

*qmFarie*. $uch finanaial a*!&l$ 816 sub3equ$*t$ mEasur*d at ftir vrlse at each ep*$i*g date" Fair valea ekanges are

rsro*fiiird in ths slste,nsal sfprpfit ot ltts'

tteretocnitlon;

& fifidtcisl *sx*t {sr, $/here af*:icibh. a }a{ tf e ,iianeial as*et er pa* a{ a gra*p q{ sin*itar {na*cial a**eki ls dcrs{osnized
g.e. r€irr(ved fr$m lfre Campant'* brlanr* *heet) uhcn acy of the folhwing occurs:

ilThs c+fltraetual dght* to cssh ilo*s frc* ths fn*ftsial a**ttexpir*s;

iii Tbs C0r$pany ksnsfers tts co,itradust rtghts to receive ca$lr tlsws r{ the tina*cial acset end ha$ substentia}ty lrafis{ened ali

tia ri$hs srd re$e#* of *wnar*hip of the tiltarEia; asset;

iii) Th* fsmpsny r$aine the contrsotual rightr to recoive c*sh flcrr** but asgumes a cootrar{dal obligation to p*y the caih tl*w3

withou matsrial dela} ts ane or,flore reapienis ufldor a'Sa$s tlrr*ugh'anfinge$lsnl {irrcreby $ub$tefilia$y ttss$f*rtlfl$ ef; t*e
risks and rewerds o{ oumetship ol the financial assgt};

ivl Ttle Compary neither farlrfe* hor rutains, $ubstanlially aE ri$k and rewards of owrership, and do*e Rot rstaifi esnfol over

thB ti&afisial as$sl.

lil cfire$ whcrc Compa*y has neilher trans{ened $or t8t8in€d subs{anlially all ql the dsks end re$Erd$ if tlra fraandal **et.
bot rslaiftc csfllrrt s{ the linancial a6sst, &e Gompany cor$lnue$ tt r$€asnire tach linanciat a$*et le ths e**$t sf its

rontinuins ifivslv€$eBl i$ the linanciel sEsBt. ln that ca$e, t*s Compsry etso recosfiir** an as3ssieled liability. Ttle linancial

asssl snd lh€ asso*i8ted liability are mearured on e b,asB lkal roflec{s the riEirts Itd ibligallsns t}*l tbe Comp*ny hae

relained.

Oo Derecsgnitirn ol a fina*cial a$re1 lhe dirfsfa*ee betl,veefi lhe unyin! amosfit atld lhe **nlideralial reeivad is

re**gniz6d in lh€ statsment ol prllit sr lose.

lmoairmant of iinanclal sssats:

The fa*rpany aFFl!€s sxpq{tsd eredil lossts {f;CL} $adst frr rneasurement and r*cagnilia* sf lqEs allslranet +n lhe

foilowing:

l) lruds r60eivable$ and ts6$e rctefoablE$,

ii) Financial ***& r,nrasured al s!fi$rlirsd roat {othsr lhan frde rsdcfuabLs 6nd lsase teceivabhs}

iii) f inailcial 6s$ets nnea$ured at fair vslue ttr0ugh other coilprehentiv* in**t*e {FVTOCU

!& case af trada receivables and l€ase receivables, lh6 Coftpsny fdll$#s a 6irrplilied appruselr ryherein *n affount *qt*l ls
Iifetime ECL is measur€d ard recognlzed a$ los$ allowence.

!fi ea6a of oJhsr ssssl$ {li$l€d aB X and iil *bs}r"}, tlls gE rpaBy delenninea it l**r* lus b9€* E *tgtt*fic*nt incr*ase i} sredit risk

sf {he linancial a$st *in$s initiol r*cagnitirn. lf lhB tfiEdit dqk af eueh an6c$ ha* fist ift{r?a!$d *igfifi&ntly, e* *mount equa}

tn 1z-ffonth ECL k ffieasused end r$rsunilada6 la** all$rrsltcs. llou$uer, if credtl rklt ha* imtca*ed *ignificantly. an srnsunl

equal lc lifotitne ESL k meacured atd recogrtg** as kEs allatrloff*'

$ubsequenily, if the aredit qua!ily of thB finangitl 8$isl lmpfovsr ruoh thsl lh8ts ir nt lorg*r * tigniflc*nt inc&a$c h $edit dsk

&;;idt;l"gnitia6, tha'Cornpany rsvsrta to rccognklng lttptirnont lot* aff*vranca bas*d fil l?*nonth ECL.

lhe e*nlrsct and all
gf a fi*aflcial assel.

rsrnfling dat0.

o\)
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Norou tonntn0 Psrt ot th6 A*etuntr f$r tns y0sr snd$d idirch 31, ?0!4

ffo{ct c4nlc.

frs[ ru* fr]$s{{,lrs'J lil f, rfl&nnsr lh$l lh$y lsf}srl ii$hissed snd plabgbil'ty iv$;*hled amtlunl$ dsterminec by a rargt al

sul(0m0$, lskl*g hls dfiforJnl ihs lifi6 v*lur ol rno*oy and 0{h6r r**rcnable inforrn$lion 3Ya{l8l,ls Es a resull sf pae! er*rlr.
{:ilil$nl o$nditi{}ni sRd t{)rsesi!i ol fulure +ecnonle eond(itn*,

As g prficlie*l orperjierl, lhs e$mpany u$st fi provi$$n rnatrix lo m$a$$tB hfslim$ ECL 0* 1l$ Ssttf$l$ cf lrads recetra;es

Th6 ,),ovirion ffialri{ i* pr$pa,ed b{$*d sn hirtnrirsl,y !b$6rv$d dsts[lI rsts$ ove, lhB f[pcd**d lfe s{ lrrde re{ery6b&e$ ar4 r{

Brjlunl.]d lor lOruvsrd-loOhlng ertimolor. Al Sfi[h reporlin0 dal8, ths h]sloric?lly abs*rr'ed dstarlt f61as and c.hsnges i,] itle

l$lw6r{:l'l$sk,n0 s$llrnal$i sttt uFdilsd.

(*L impolrmont lcsr sll*waneo (0r isr6rs6l) recssnir$d during the p*r.ied i* rs{sgnirsd a* incoat*/ expen$E in the $lEo$alcne

{tsl6msnt $l ptolrt t}r lstt

*&o$lslu$Silllk$
htx$Ja$*$lilkl].Bnd,ms$Qt ir.strs nl;
'lh{ eompany roeogniaer e llnanoia, litbrlily in 1!i balanc6 sls*t vrheil il ba{e$*B par'ry ts the c*fiUa{tual ptovi$io$$ $f lhe

lnrlrument. All fiilsfi0lsl liebilllJ6,s ato rocognircd lnitialfy at fair vrlue rninus, i0 lh6 ca$e of li$afisial hahilrtr8$ trot reffrd*a al
lsh valu* lhrough Fro{il or toss (FWFL}, lr8nsaslion coslt !h6t ar6 altri}utabl€ Ir lhs acquieitian ${ lhs tinan$ial liab,irv.

Wh$r$ lhs l$lr vsluo st s linancidl ltsbility *l initial rsc$Qnil;on is ditlerBnl fro& ils kan$acti$n prics, lhe d*leteise bef#ean tlt
f0ir vdtus ond ths lfsntscllon prics l{ rst*gntxsd a$ a $ain or Ia** i$ lhe statsmerit of prail or ls$g ai initial reiogn$sn i{ tns

ffrlr vslu$ it dslsrmlnod lhrnu0n a quotsd ma*st price in an aclivs mgrk*t lsr an idenlics, ac$et {i.e. fstsl 1 inp$lJ or thrsL$n a

valualion lsihnlqus lhal use* data ltom obrervable ma*ets (i.e. level 2 inpul).

lR csss th$ feir value i{ nol dsl8rmined u*in$ fi lev8i 1 or }svtsl } input €$ m**{ist}ed abovg, lhe d#f€rense bet#een U€ fair

valuo and t.an$aciion pric6 i$ detsrrsd approsalal€ly 6*d reeosnired ar a g*in or losc in ths $lal€mtenl of pro{t ar tces e$V t$

lho $xtsnt thal sur.h Sain of lssx aricss dus lo a ehangs in ladsr thdt rnarkel psrlicipants lak6 inlo actsunl ?rh*.} prier! tltr
fiilE$ilsl llsbilily.

Sub!oouant moaourQnanU

A{ linrnotal llai}ilitlss ol the Company sr8 sub$rguently mea$ured at a$orti?ed co$t u$ing ths gtfeetive inl$re$l m€ti*d

Undof thB ofleclive int€r6$t Hslh&d, tho ful$r$ c€$h pf,$nent$ ars eradly {i$0sunied t0 lh* initial t*ccanilion ualur usrnE t}:e

effcetive intsr$$t rals. Tho cumulalivo amorliralior ir$ing the ef{ective inleresl method ol lhs diferenc'a bet#esn lhe inilttl
reeosnilisn srnount and ths malurity 8ryroijnt i* add$d lo ths initial ree$gn:tion value (net of principal repats$ent , if anyi sl tl,e

financial liability ovor lhs rol*vanl pori*d of the fiaanc.iai lisbilily ls afiive al the amcrtia*d cn*l at each repotting dale The

corr€sFondin$ e{fect *i lhs arnadiaalion under effeE{iv* inleresl method is recosnired a$ inler€{l expense stet lhe rrle?anl
poriod of the financial liability. The eam6 if included under fin*ncs cost in the statemenl o{ profil or los*.

0s(|psasllllQ*.;
A ,inf,ntial liability is darecogniEed when tle obttgati0n und*r the liaBilily i9 digihar$.d 6r oancslied or erpires $hen an

rxirting financial liability ir replaced bf anothsr fiom the same lEndsr on rubslanliaily diiierenl t€rYl$, or lhe terrns ol an

oxietir:g liability ars sub$tantially modilied, t$Ch afl exchargs or *odificatiott is lrea!*d 8s ttle Der6eslnilion of the cr,grral

liabilily and lho reccgnilion o{ a new liah,ilily. The differenc* b*t*ee n ths carrying amou*t of lhe financial liabillty dereccgnrzed

,nd the c0n$lderation paid i$ rososniz6d in lhc slalsmenl st profit or ls$s.

F*lr yrl*q msa$urgfi oflt;
Th$ Cs$pafly rn*a$urs$ lklsn$ial i$stru$!$nls. s*$ €*, dsrivfilksc Bl faif v*lu* al eEsi hals*6e $tleet dats.

Fsk yslus b $s prlts thal wsuld b6 rscelrred ta *H aa fir$sl sr patd t$ trsn$tcr a lisbilily h a$ srdedY:rensadi$$ b*fr'$3*$

ffa**t parlicipsnl* sl lh$ r*e6ruilsm8$t dsb.

ThS {sf ys$s $l sn a$Sst sf s fi*}ility $ r$ossursd U3irE tks s$tu$t$lb**lt*t mfitkel FarliciFsr'** ruc*il rise xft** pricins $ts

a$sst {r liah,iliry' s$$$ing llat mal{($t pa$iclpsfits is ln !fi$ir *{snc$ic b+st lfltsrs*l

Ths Ccmpany ur6r fahJ$tisn tsshnlq$sr tisl rr* sgprspristt l$ lhs dfu,r*ntanees a$d f6r$,hi{h $}$i{is*l Sala ar* BYai3*b&s

t* 6*eguis lair v*lue, marlnlring tha u*a sf rskvarl sb*sryabl$ it$.k ifid l*hir;tixins tlts lns $f untbt**vshl$ i*S!,ts'

A{ a$ssls and liabilil*eo for $d,}ieh {alr vslu* l$ m*csrr$d 0{ dl*n&s$d in tM frnaml{l stel+sl$t$s er$ ceisssrie*d nri**r* lhe i*ir
y{}u* *lisrf,rghy, d*$cdbsd $$ lcll{fi#n, br*d *a ttr$ *F$$sl lsv$l Stpul lh{{ l! sif,fliti$8nt ts ths lait talus $}s$sutslEs tt ss a

m**s$r*msfil ic diredly *{

t)

ufl*bssffabls.

rnes$ureffi*il{ i*whieh tli8 lov{ssl l$vel lnF$t thil li 3ignmcsnt to lhs

F\)
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formlng part of the *ccounts for the y€8r snd*d llilsreh S1,2$t{

l{dt$s 6$rld...

g) Earoings Psr shsrB:
Basic eflminEB Far ehare sfs catculated hy divi{ing llr* net pr*lil or lot* far lhs Qlaller attributeble t* aq$'l]t rl*arehotdars by

ihe w*ighisd-avarago numbor of oquig sharer outqtanding durt*g ths &usrter. Padly Fsid squity *h*&r *r* ir*Etad ss I
,ra*ionll an eguity eharo lo tlrs exieni that thsy $e|6 snlitled t$ parliclpat€ in dividand$ tslfitivs la € futly pstd *q{ity charr

duri*g the rep**ing Quartor. Tho w*ighted avcraga numbe r of aquity *hares o$l$tafiding during lhe Ou*rler ia adiutted for

svants &f bonu$ lscue; banu* *lernenl tn E rtglts kgus to psi$tinfl shareholders; Bharc aFlit; and revsr$e rharc epllt.

h) Provlslont, Contingent Llabllltl*e & Contlng*nl Ar*ots:
A provisron is recognlzed when the anterprise has a presenl obligation as a resull oi pa$t events and it is Frsbable that an

outflr\A, of resources will be required to settto lhe obligation in respect of which a reNiable estimate can be made.

A disclosure for a cofltingent liability i$ mad€ when ihere is a possible obligati0n or a p.e5ent abligation that may. but probably

will not, require an outflow of resources. When there i$ 6 po$sible obligation or a presenl obligalion in respecl of which the

likelihood ol orlflow of resources is r6mote, ro provision or disclosure ic made.

Conlingent a$eels are not recogni?ed in tho financial $latemenls- However, when the inllow of benelits ir virtually cerlain, the

asset eeaees to ba contingent and hence, is recognized in the slalemenl of financial position.

LL A*eountlng Polirl**l
Yhe Frincipal acro{nting policier adryt*d in ths Sreparfrtion of lh6 financi*l stateficnt$ ars $Bl out bsla$}. The poli*ies hav*
bean consistently epflied to slt ths *$arl*r* Irs$*nted, unfe*s cthelr,,iee rtated. Thc preparation ol tinalcral statemenls
r*quires lh* u*s of c*rtain asmuntirlg a;timater, Th* ar*a* wt*re signilitant j$dgfie*16 and esti:nalee have been mad* i*
$reparing the financial ptalemenls and their effect$ are to be disct*sed.

2,X*, Golng Conc*rn:
The Financial Etatements aro prapared on a going conceril ba$is.

?.2.2 Foreigncurrencytransactions:
lnirlal Recognitldn
Foreign currency traftsactions are recorded i* the tepoding currency, by applying to the iareign currency amount the exchange

rate belneen the report;n$ curr€ncy and lhe loreign currency at the date gflransaclist.

Conrrergion
Foreign Currency monetary assets and liabilities rre lranslated at the rates .uling at the reporting date.

Exchange dif{erenees
Exchange differences arising on the retranslation ol unsettled monetary assets and liabilities are recognised imrnediately in
profit o. loss.

For the purpose ol cfllrutali*g dilrrtsd aarnings per share, the not prafit or loss lor the Quartet altrib{Jlable to equity

shareholders and the weighted average numbai of ahareE outstanding during lhe Ouarter aro adjusled tor tha aftects of all

potentially dilutiv* securilies. Th6 Compsny usas profit or logs trom continuing ope.ratiins ellributabl€ to the pareni eillity as

th{ control n*mbor lr cstablirh whethe. polsntial srdinary shares are dllulive or ent,d{lutive,

lrrca*r* i/, for*ign gxchanga
Tfie bill* for se&ices rendered are raised in lilepa!*t* ftupe*s. Til? Fayment reecived in foreign cunenc'y againtt these bllls is
iredited 6nd accounted for at thB ratelrates prevalant on thE date ol rasipt ol parnent. The *ain$Jlo$$es ari$i*g oul nt
&u.t0ati*!r in the ex6h*ngs rates sre gc*ounled lorsn r*alizatisn frsm bank.

2.2.3 Capital $rork.in"prog r6!sr
$apita! work-in-prsgre$$ reprs$enls direcity attributable tosls of c'snstruaticr qr lnslallationir Fabricfiliofi *f Flsnl and

i4achinery to he capitalized, All other exFen$i* including iniefest inruned d*ring conslr**titfi Ouartet to be capilalired as parl

af $$fistrt,l{iiorr co$t la the extent ta urhieh the$s axpailditures are s*pesially sttributsble t$ the rsnslruc}ioft'

2,2,4 Leage*:
Ths *o$pany rnainly h{s leass atrangsmsnl* far lald and buildtng tor ofic**, w{rshsu$e spat&$ a*d rttail storas at}d

vehicles. iha Sompany as8o8sra at m*trad lnceslioll x1fiet}6r s c}n}acl is, sr rsfilainc, s l8ass. That is. if th* co$tract

i$flvfy$ ths rtghl tOrontrsl the uss pt *n idontitisd ss$st frr * pedod of tlrns ln exsltfiilgo fsr rin$ider*lian'

Gompany as a le*gsa
Tho Ctnrpany appllsa a $ingle roiogfiitign f,nd ffiaasursmsnt approsch lqf all lseses' excspl

ot lsw value as$6t$. The Companyiecognls*e laass lishlliLlos to make leare paynranls and
tor short-terin lea$es end l€a$ac

the right to use the und*rlying atttte.
assst$ rspr*$*t1ti.1$

kv)
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1.trt*, torrrng part of the Asc{}ilfll& f*rr tho y*cr erded Mar*h 31, 1fi24

?,!,8 thare iapltal:
Financi*l in$trurnanls, issusd by th* c$ffiFany Era Eles*lllsd s* squiiy onty ls lhu s$snt thst th6y ds rut
linaneial tiability sr financial agset. Thr ccmFant'r sgullt ahttt* art da*allltd ar equl$ lnqlruut:tt*'

Natp.s contd...

{li Rtght-ot.uss Aaaets {ROU A*tets}" 
ThE Company r€co{nlseo n'gfrl"ol-u*o eBBBtg al tfi$ csrnmsnf$rrlsnt dsle of thq b*se (t.e., the daia t]s t ndsrl?ing ass€, l$

avaitabk {or use}. ni$ht-cf-ua6 aseBls ars mea*urad at EoBl, ls6r any accumulated depreciation ,nd impaitmenl ls$!ss, 6ild

adjusled for any remeasursmEnt t? ieare ll*bilitias. Tlre cesi {,f *glrt"st"ass assels l${iuds& lhe amoiln! of ls3$s lic}ilities

recognirad, inhial dire$t costg iflcurrsd, end lease palmBftts made at or bafore the comme*a*rfisrt dats les* any le*se

incenllves r€ceived. ftight $f-{is3 as&et$ ars d*Frasiat$d 6fl e $tralght-llne basie over lhs shsrt*r ef tire kase terfi Ittd lhe

eslirfiat*d us$fll livss ol thE a$3€13, e$ Islln$r8i

L*asehold buildirr*s - ! ta 1S year*

lf orr$ershiF ri lhe leassd ,*osl lraFsfsls lo ths tsrrwfiry fit lhr 6nd o, lh{ lsr$s lorm ar thg e$st rells$l$ the Exsrsiss sf a
pur$hase splis$, deprcsiali*fi is calcul*ted $$in$ lht astinr*l*d ue*rl ltfo ol ths assrl. Tfte right<f-u*e ai$st$ 6re dl$s eubi*ttr

to imFsirfisnl. Rsfor ts ths atcornling pulici* in n*& 13 tftpsiffient of non-financial aslels

{il} Leasa Ltabllitio*:
At the 66mrfiBncem6ot date of lh€ l€ase, the Cornpany recogni$s$ leale liabititieE measrrsd al tt16 pt8sent value of lea$a
payfisnt$ to be made over lhs l6ase teril. The leace payrnent$ tfietuds fir6d payrx€nts {including in substance iixed
payments) |e*s any leas6 ificentivo$ rec€ivsblB, varieble loase paym6nt$ lnrt depsnd cn en index 0t a tate, and ame*nts
expacted io bs paid under re$idu6l valuo guaraniee$. The leare payrnentr als6 lnclude the exercise prica uf a Butthass op{io*
reasonably cedaln io bs exercised by tha Ccmpany and payrftfll$ 0f penailies for lrrminaling th* tease, i{ the lease term

rellects ths Coilpany sxefti$ifig ths sption to termiflste, Variabte l*ase paymenlo ttrat do not depeld on an index or s tale are

r*cognised as expefi$es {unlers lhey are incuned lo praduee inventoriex) in tfie periorl in v,rhith ths evsnt *r cocdition lhal
trigg6r$ ths paymenl sccur$. ln cal[ulating lhc p$senl valus 0f l6a]e paynents, the oempany uses it$ incremenitl borra]yiflt
r6te at th6 lease commoncomBnl dats becattG th€ intersct rate implicil in the lEasB is not readily delerrflifiabls. Aftsr the
camm8ncement date, the *rnounl of lea*e liabililias i, incr6a$ed lo tsflect th6 ascrfllo* of interest and r6duesd for the least
payments madg. ln additior, lhe carrying amount ol lease liabilities i$ rsmeagur*d if lhere ii a rr'rodificalion, a change in the
leese tem. a changs in thd la*s6 paymants (e.9,, chaf,ges to fuluro pay$$nl$ rs$ir,tin$ from a cha*ge i* an index or rata used
to delermifte guch le€eq payments) ar a change in lhe assessment of an optioo to purchase the underlying asset.

Lease liability and fiSU ass*ti hav€ been separalely pr*r*rted in the Balanca 6herl and lsa$i paymcfits kave been
classified ar linanclng c88h ftow$.

tiii) $horlteffi lsases and l*ases of lo$-vatuE sssrt$
Th* Csmlafty applies lhe thort-16fln kare rsc$gnltiofi €:(ernpli6n ie ils *lrort-terfi le*ges of machinery and equipgnsnl {i.e.,
llrsss lsa$es lhat hav* a lease lerm of 12 months or lew fiam th* r+mm*neemenl dale end ds nol qo,1taifi a purchase opticn),
|1 al$s appiies the |ease ol los-v*lua esscl$ $s$$riti$a sxe$lptisrl lo le*is$ of ofks equiFlrle*l lhal lrs csnsid6r*d ta ba I$!u

value. Loage paym*fits on short-lerm leases and leages of low-velue aesets are r*tognised Bs exp6n$e on 6 Etraight-tine
basis over the tease lsmi'

csmpany as a lsssor
L*asea in which the Cqfip*ny dos6 no! lrans&r substantialiy 6ll tho risk* and rewards incidental lo o.arnershlp ol afl a$$sl ate
cla$sified as oparating l*ases. Renlal inrome arking k Eecourllsd ffr on a strsight-lifte hesie suer tne lease termE- lftilial dired
cost$ incurred in negctiating and ananging an operating loase are add*d to the ca*ying amoufit 6t th$ leattd asset a$d

recognised over the lease lerm ofi the same ba*le as rsntal lncom6. Contingent r€nts are rscognked e$ revenu* in the period

in lvhirl ihey are Barfied.

?.2-5 lntangibleAssets;
Con puter Sofrurera
Purchased computer roftware licenses are capitalited on the basis of the costs incufied lo acquire and bring to use ihe

software. Thes€ costs are amorlized over th€ €stirnated uselul lives.

2.?.6 Trade and othar receivabler:
Trade aBd oth€r receivables ars staled al lh€ir cost less provision for non-recoverabilily. The 3mounl of lhe proviston rs

recognized in lhe income ctatem€rit.

t.t"t Caeh **d cash 6q$lvalsnls:
Cash and caeh equivalent$ rsmpri66* cr6h bal*ntoai call depotitr and *lhfr Bhsft t&ffl1 hlgh$ liquid iilvs$lment*" tsanh

*v+rdra{tc that sr6 repayable qn d*mand and {ann *n tntagral part ol the compant's ca*h managtm*nl ar* irc}udtd wrlhin

borrowlnge in flJr€nt liabilitigs sn tha balrnis thsst.

ll ls non+edoemabl*
a$ a ll*blilly il lt l$ r

rad any dividerdr are

me€t lhe det'inition 6i a

r€d*sanbl! en a apsolllE
lnoome qlalomcnl sB inlsrsst Bxp6nsa. l

-\2 $

the

sharsholders and dividends lhere0n ir



rr i il.

{P Jnpnn Frlvnt* Llultmel
t*r t*r*rlrtfi ;rart of tha h*e *tttltr tlr tha y*nt anded Uareh 01, 301't

lJotss cdnrd. ..

? l.e llflr$$ll1$ isllri
f os,1!:ir1{tr*r{r$6g rc*lr etirilrut*bk t$ tl6 acq$i$ttirfi $l lhs 6ta0l ll aspitslirsd an psrt 0l lho iost 0l tho s*eet' QlhBr

I xlan(ln{tr*t{$tri*$ r*il* e(s ths$sd 10 lt1e lficon1e Sltllarn$nl

*.a,tt *tottrorrr*nt Eatafli*l
f\r,t*rtrtl fur lir*itlslrFa 89fi$r1t$

lh$ i$!t al ttra doirnrd hsnofit Fsnt,sfi plan and olh$f ptil" ompbymont han6lite snd lhe ptetenl valuo of ths penstcn

thlsslo* iur ilrtGrrlli$sd u$tng asluari$l $f,lusllona, An selu6ll6l vsluslisn lilvok?t ryraking vatlo$9 sseurtptisns thil may

,f*t* tno, arl*nl tlev*l+ptrreilt$ 1fl Us luluru. TltOt* iflel$do tho dstsrminsllo0 of lh* dicoouni rato. fulure filary ifi{tea$es'

,r*mr,1rl*Ity fslBi {fid futut$ Fonshn Incrosa$i. Duo to lh0 camploxitlor lnvolvad ln thf vdhetltn and its long'term nature, a

**lr**d b*nafil $tlllsetlorl }t hBhty $6n*lltys l0 ehsnse$ lr1 lhca0 a*sutnpti0ns. All e93un1plt0n$ ats lsviawsd 8l Becrl reportrng

il*lt

Ihd s&ranlslsr rnort rublocl to ehango h lha di$esunl rals, ln ds'lerrnlning tha approprials discounl rdle, marugement

.onri1*,r lhs rntetfrt tfitor st Sov0fnmofit bofld3 dur lo absonce 0l qu&lily corporelo b6nds in currencls* ronsjstenl urilh lha

*u,r*or*n si lh$ Fssl,s(rplsymrnt bsnsht Gbllgstlan. 'Iho nr0rlslity rals is basad 0n puhlicly availabfo ms'rtrlity labl€s for the

i$rlnlrY.

l.l$s$ rtsnflht} iahtss tend lo chrngo only at intonalr lil r6$ponea to domographia chang63. Fu'luto salary inff€ases and

p*i1*i{1t1 irleffiS$$S Br* hflesd 0n Arpo**d futuro lnfl$tion l6lss f*r the &unlry,

ftstlrenlsfl t Sutrafll*:
Th* Conrpany h.r9 $ih&nrsr al rslirufli$nl bsnsfil$ {0r $tsff$ in lhe torm al $SF whlch 1$ basad on $o*iat security Act ?0'17 3nd

tesw *nOnrllmenl $$f is C0rttlbulion bs$6d rcllrsment benetits srd aompany ha$ nlado c0iltribullon at tfts r6tes p.esc.ibed

*y $o*iut $erurily Act sf Ns$al, B0lh a$pl0ytr and ompl*yoo contllbulla8 iE mainlalnad ir a S$F lund accounl as per local act

n, N{psl

Lt.tt T$tttl$st*$P{Ydhls{l
Trsd* G$d other p*yebh* ere *t*t*S sl tlt$t ffi*'

1.8.,|T RcYt&ua Rocosnltlofit
R*vq*ua h $sagfil*sd ap$n fa,l*{€r # osnt{al of prcmlm* gaodr l* €u$t$filarE ln an am*u:tt l}r*t r*lt*ttc lha caneideretton

$dr*fr thr S$ffipetry *x$sde t{ rs€aivs in sxehsflgs {6r lho$e ge$dt.
&av*nua frqr* ilr* *ata ol qosa ts rea*gnl**S *lth{ p6lr1t l* ti*le tA'}$n contrs* l$ tr€fist6rrsd lo the cuetcm*t whieh is usualry

or1 di*p$tch I dsliv$ry,
ftavarur i* ffi*aaursd b5aed *n th$ l&**a*tbr prl*, wIi*h l* tira r*n*ld*ratlon, adiu$ed lsr lroiume di*equ*ts, rebal*$'

srh*ifta sllqwsnsrys, prl(t cen*s*slu{B, lnlffrti\ass. s*d ralurn*, ii any, a* spocili6d in ll|e wntrscis $itlh t}9 cL$to$*r$-

R$wntss sxclud€* tExse r*Hq6tqd ftsm ru*lg$r{t3 *n h6he$ af th6 S$ranrfl8iit. Accru$ls f*r dbcruntsfi*c*tt:iv63 all$ r€fi#n$

*fo $sttmflt&d {u$hg ths ffin$t tik}ly rfisllr&} **ssd sll e*muluted expEri*r*o and md**ying sthefiE$ asd a$r*snl€nts with

e;u*sr$$r*, Su$ ls tlr* shsrl natura Af *rodlt p*tiad glym tr cuslomsr$, lh$r8 k no llnsn*iry oo*p*nenl ifi lhs s**iract.

?ha *r*rp*ny has ad*plsd Nf*$ 1$ Rsvenus {r{xfi seillrscl$ with Burlsmer$, wilh E{fsct ft*n t&lh July' t031- ilfR$ t6
a$tsllishse prindpl$ frr rcporting lnformelhft sbout ths nalut{, &!tounl, timtng snd sl}c6t{sitlty sl r*lsnues a$d cash fltwr
$ai6! *ffi thfi *$ntrrctq $din hs +l,rt*mfN srd r*pl$ca* I'IAS 1& ftovtnut **d NA$ 11 SB$*lruttisH Ctiltract*"

Yha 0unpa*y lr** Bdrptsil IIFES tS using the cumulstfus +tf*ct methd *hercby ths ofisst e, apfryi*{ this $tst}Sard is

fleas*$i*$d eiltra ga* it t*ltlet rpptirE*sn {fu. 1*t &pfit, I0rS}, Ac*lrdit$Iy, thc c*mparativ* *nlsnnation in lhs Statemsnt of

Prufil snd Last k r,B*t*led. lmpqst qn duptlon ol HFES 15 lg nol natorial.

fitnSrrl*g d tadmal
R**tru* lrom mnd*lnil $0rulcei h rsfsgnlmd svrr tlms by m*a*urirg prtqrsei ts{eeds 88ti$f&ctis:! ut perfonnane*

*fig*tisn i*r tha c*rv*sir &sd*rs{. Th€ {amprny u*or outpul ms{h*d lor ftortummanl tl r*v*nre f:$$ lrome $nlulis*

op$r$*nd $sls{tfig snd r$lst6d fsruhtt mU royri,y lnrerr* *t lt lt bssad tn miltaicne *aehtd er ur*it delitsrsd. lnFut

.*wlttu* U uied fur-$asartremeflt *f ttttnus fmm primmln$ and alhar rrrvks ac it ls di$Sly tinkrd tt thp sxpen$s iaqured

Bth*&s,*${ny.

Bthrr loatfiael
0[trsr irr*msr herr b*an meognhsd or e&$el besl* ln llnsnelal etetem$nts *xet$t fsr €*h tle{ ln{armslbn.

e,3,13 llrtarrrtlneems:
Ittre{ott inc*:rlc ls j

tnd iiaa*urrmq*{,
ll$ r$ounl sl lho
s**l $f { fr*en$*l

rav6nu6 b!
*t*ot or a

rffr*tlv* lnta$il m8lhsd a* aal nut t* NFR& $ - Fln*nei*l lx*tr$$1$nl$: Reao*eiti$n
hanaliti f,froci*lod ltllh {ht traft&*ciiqn }vill flow lo lht Conlpany and

cffnqllvc lnlars*l m{thod ti a method 6l celtutctin! ih{ ama*lied
c! llnancisl sstetr or tlnanclrl

irlN{tIts sl inlgrasl *xp0n[a oril th0

M
+f &llar&lin{ ths intsr#st



i*F JaPnn Frlvsts l-ltttltsd
[t*n lqntrlng p** qf ttt& A*es{Rta fat tha y*xt andad lllarsh $1} tr0*4

Ihs *om$efiye rirk merag*manl Ssli*i*s srs sstsbti*l$d to Hentlry aad analyse tlra tl$ks {aeed by the C6tnp€*y, to sel

ilro*ri*i* rlit tinrxs gnd iont$|r,"*n* t$ r$rrrit$r rlsk* a*d rdher***e to liilil$. ftisk msnsssmsnl polirie$ aFd s.Yst*t$s ars

l.f,*\&J oguf.rry lo rs**cl *hanges in lY!e**t fiorlditionr alftctitg bu*ine*s sF$reti*n* sild th€ C*ffl$afiys sutititiee. Th*

r*np*ny l* lxpur*C !o rflsrl$l ris{ eredit *** snd liq*idily rigk f*r whioh 8SS revisw* and agreel l*lisle$ for $anaging each

ri$ks whiah ls silmmstiusd belowi

i] Crtdit&]El(
or*dil ri* l* thr ri$k th*t ths eouflt*tpstq wiil $$t fis&i it$ obligstion under a financial ln$tru*lsnt sr cu$to$i8r ts*lt8{l resdifig

t$ fiflBnshl lo*s. The Camp*rly's ex,***ra ts ryedil risk *rim* fronr it$ operatin$ and finencing activilias. Tiw sradit risk arises

Frtrfiafiry from tr*de raeshrsli*, *t* th+ finan*i*g $clivitis$ ii*ludtng d€po$its lirit 1 Esnk & Finar'ici*l i*$lilulian'

The recoivablsr iamp{i$e al rcceivable irsm Cuslomers {Mainly Oeale{$). Crsdil quality ol * cuslomer is assessed based on

an 6xl€n$ive credit fatifiS *corecard snd irldividual cr*dit liffiits sre defined in ascordancs with this assessment^ Outsta*ding

rustomsr re0€ivabl6$ are r*gularty monilrrGd. Tho *ompany uses the paramet*rg from it$ pa$! husiness experience and

collecllon trends and provision is r*ads for d+ubtful dobts hased on sueil parameler$ & ffianag$m*nl $$ti$at*'

!,1.1{ Ss$m$itt msodln$:
A $l?snlenl iq s d$tit)gutshshls {nmpo,rsnl ol lha 6o$psny li8l i3 engsgsd eithsf ln providinE produils ol $6rvic6slbu9ifles9

r*isnr&r\!. rr ir1 $r$visiX; ;;;i;;;;;;;*l;-; ";tli 
n a p*ndu*, ounnoilJtnvlronrntnllgaograpnical sesm{nl, whici} is $ubiecl

l* iitlr* *no .ow6nl$ lhst srs rliff€r$ni kot! lhols al othor *ogmsnl3.

1I$ S*nrrlny ia prinrsrity angagtd ln s *iilSts Eotnltl1l (b*h6ss snd SeBgrsphlc"]) I 
u ry":f::t,y'l-?- jid sales ol difierent

tyFs sl psifit$ rnd drenilesli ticluding mgilrtnai ursd lsr eolour mixing cslied {Colour Eanks} rn ttade The Companv ts

*1sn$uo{ ,u *nu un,,iy ,,,0 lo govorriod by rrmr}or $Et{ sf {iskl rnd relurns. All d$i*ls ato locsted al Ntpal Accordingly'

ttisetniur*S r$q$irsd fr3 por Accounllftg $tOndarO on $egmonl Rsparling 8rB ntl m8ds"

!,?.15 Al*c*nlinuod oParotloR*r
A drscontinued op*rstlon iu s clcorly dirlinguiohablo iomponenl ol the eompany's businesg that is di$conlinuad or totminated

Fur3UsRt ts a sinuls plsil, [nd whi(h r$pr8s$nls fr nsFarste me]or llne ol businBss or goographical ares of opar3tions'

,\t+t3"$ carrd...

8"8.1t N*l$ted Fa*y Trs$t&ttls$Bi
Alltru**rliong xith &lsldd pe*ia$ an canlx{ *tt by lhr cqfiFs*y tt *rtf'$ t$fl$ft p.i$e*,

1.3.1? Ftnunclel rl*k rnonagomont
Thr CoRrpany's {inar}cia} s$$el$ ma}orty eomprise 6f lrsds receivablss, secuilty depositc, fiargin m3ney and cash & cash

*q-i*Lri* ih, Co*,pany'. financial liauititiss maicrly compriso ol deferred payment uedit, lrsds payables, *nd $ther

ttmlnitffisnts.

Ihc Conrpany il axporcd to credji risk and liquidity risk arising oul ol opcrations and the use o{ financial insttumenls The

Bsr$ ol bi,eitors hsvB ov&rell rsspaflsibility fsr estibllshrnent and raviaw of lhs Company's risk managomenl framework'

Credir rlsk {rom bslances with banks and financial institutions are managed by mainlaining the balances with highty reputed

ccmmorciat banks only.

,#

-t)
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I Japan Prlvats tlmltsd
I lsnnln$ p*rt Ql tl'!o At**untr fsr the yrsr $fl{l$d t{l*rtlt tl* fl$}4

&
)

/,1) Msrlel &fuk
MsrI0l rl$r ii tls rt$k lh{rt tho lalr v6lue ol hlluro N$rh flows of d finsncldl instfr.,$6nt will tltcluslo ho*nu*q ol changea in

merket rrlcsr and oeonomlc 6ondillsn. Mcrknl prlcoa *"rnpiii* lour lyp6i ol rl*k: inl6resl rrti, rlsk, currfnty rlrk' eoiil'nodily

prie$ riik $nd olh6r prifir r8k, !uch ar equtly prlts rl*i.'irn"n*iui inetruffient$ ufloclsd by msllsl rlsk lnelud{' l*ln* sntj

borr0wlil0r nBd dopo*its.

a] }rlerert Eslo RrsA

lnlereot r&t6 ri*k lr th$ ri$k ih6lt tho tolf valuB of fulur$ 6nsh t10w& ol o llnanclal lnslrumcnl wrll fluctuole bots$$s of chan6e* tn

$]srkct lntarcal rats}. Tho Company'c oxposurs lo tlrJ rlgi of ch*ngol ln markBt inlBroel l.&te$ r$lato$ pflo1srily lo the

Ccmpany'l benk lorm3 l0an, ovordtafl and shorl lsm d0poBils

T[o Cs$peny dogs n6l hdv6 efty oulrlandi[S loan ss on rsporllng rlolo, howovet lt *nnag*u ile iill€ts*l 1816 risk by

n60otlsting with hi6hly repulsd eommorsl$l banki,

b,l Forolsn CurraneY &ltk
Forolgn curancy ri$k ls ths rlsk that th6 Falt value or {uiure cash llolvs o! a linancial in$lrumsnl wili lluctuals becau$0 ol

thrn0s{ ln f0roi{n excharlffB r8la$, "Iho Company'r sxpo$ure lo ttro risk of change* ln loroign sxchangs ratts rB'alas frirti''ily
lo tho Crmpany'g rperoilrit Bclivltios (whon rcvonuo qr expsris l$ denerni*atsd in a dillersnl iurrsncy ksrn tho Cornpany'*

frncilonsl cuirency),

Tno Cornpany rnan6ggi malor currency oxposuros wlthln pra**ribod lifills, lhl$ugh uct of Ioil#ard oxchango csntra{ls

c,f Comrntdl{y Prlco Rls}r
Ttro Company le sfteclsd by the vs'atility ol c€rtalfl commodliles. l1$ op$rating sclivili€s rcquirB ths ongolng purchar* of

roloranl. Chemicals uged ln iolour haga, packing malarials, dlteGl 016. and lhsrql0rf lsquiro s {onlinuous tupply of lhe same'

Th6 Company manages this rlek by purchasing raw maloriall, packlng materlals, dierel etc. from lhe supplrers rdentltied by lhe

managamenl and the CoMpany has long tarm telatton with ihe supp,isre.

:..2.1S Csth Flsti, Ststaffisfits:
CrsI ltow6 aro rep***d u*lng lhe indireel m€lnod, whsr*by flst pt$tit b6fsfs tsx i$ {djustsd {*f ths *tf*{li ${ tranrattist!* o, a

ilon-ggsh natur* and eny ddfenal* cr Ec*ruals of past rr futur* cash rssdipts or p*y:rshts. Ths {a$h tlnwts t*rfi f*gular

r$vcnu€ gen*ratfng, inveatlng and lin*nclng setiliitiet tl tho eompany aro oegregai*d. Ths Ca*h flaw sta!€mefll i$ s8psratsly

s*sched with tht Flnancial Slatemenla sf thq csfipsny'

ilorst ddnkJ



E
6s

ta

tr

o

o
>fi
G

a
o

a

tr!

{t

ts

a

N
N

r
3!
s

s
T4r
6't
a

Ir
la

ta

HrF

iola

ln 16la la

li,
EIEWle

l<

Et !6

IC
lo

=14r>

l=
lz lt
lE la
le tt

^ t!'
tb t7

td

lI!
l* I$.
tB ta,
le l3

t2 lg
nl4

-r*18
l* 11 lF

16 l:

ln l3

r= l*
i, 13

io
ll

IO

lcl l$*16

lm

EE
,a l3

t)

ir
ls

a

n

Je
E&
:i Je

ai{

J'

t
!s

rF5trB8
rEEgA*
* a6

_-F

$$
rEgiEtE
ME f,$ E

e
3

>tr
bb;
T;EEAr
,sg

;;

*
p

_6

tDh

Ai-Fl

6

a

:r

E

p
&

-6

l.r

'@

iu

_o

{

:
B

Iq

&,o

,!o

vr -a
!p

6

o

r"s
,o _e

;rb

,a

'6 b,

&1"o*

0
x
N

E

ru

N

+

N
!nt



KNP Japan Frivate Limited
Notes formlng part of the Ateount* fcr the year onded Mar*h 31, 2024

4. tnt*nglbla Ataet*

tarJislie{g
Software
{HR$}

G6$t e{ asast

&s *t Aprll 01, 3020

Additis{t8

kfipainfieflt

Oi*P*sals

Ao At APrll $l' ?01S

Additistl$

tmpaifiranl

0i*Posala

A* At March 31' t0td

17,533'434,'*0

17,533,434.40

't7,s3313{.{0

Iotal
{H*S}

't?,533,434.4S

'tr.633,434,4s

Amortl$tlsn end Impalrmrnt

As At Aprll 0I' 20t0

Amortiaatia* charg* far the Year

lmpairffiefil

Di*posal$Ad justrn*nls

Ae At April 0t, 30t3

Bepreciatian charge for the peri+d

lfi!pairrfiefil

DisposslslAdjustments

Ar At f,{*rch 31. X024

Hot book Yalue

As At March tl, llli4
A$ At $arsh 31r 3023

1,499,380.40

{,t??!*5r.4$
2,67?"S80-14

1,4S9,36S.40

1,'!Tl,g*t4*
2,S?2,S80.14

6,849,9{1.63 6,84$,$4:.S.3

10,9E3,4*1.77

13.35*,3v1,$1

)
h\ €

s
n

il
't7,s31,{34-{B

13.356,371.91



KNP JaPan Frlv*ts Llmltad
Notu* termlng part sf ths Ancount* fqr ths year and*d Mqrch 3{' ?014

*, cclltal Work ln Progroa*

Pd dlc ulats

CQEI of ostot
As At Aprll 01, ?023

Additions

CaPitallzation
Disposals

As At llrler$h 31, 20td

Flant *
Maehlnarv

tuBsl

lorql
{H8$r

5,Sd2,44i1.'tS $,643,444,19
-It lsa7at .r t

{12,601,012.16)

21,456,781 71

{12,6S1,01? 10}

1.69 14,49$,r',t3.99

*, Othsr fioq Qurrofit Aststs

[artleular$

Long Torm

Un$6f, ,r6d lconsiderod g0od)

Sacurity DePosits
gt Margifl

7. lnvcntorle* (At taken, vatued and certlflod by managoment)

padlqgkl8

Baw Materials
Facklflg Mat8rialB

Wsrk{n- Pr*ffiss tWlP)
Finished Srods
Auxiliary Raw Materla+B

StorBs & $par€ Farts

B. Trads *acalvables

Partieulsrt

Trade Seceivabks' tsl*t6d Partief
Trade Recsiv*bls$- other$
Provioion far albwances

A* At
Hlxr*h 31,30?4

* (un$i 
"

?40,6S0.90

As AT

$arch 31, ?0t4**lIr*L-
75,081.2?3.8*
4,247,$*e.S3

1??.147^S0

1S3,S1*,SSs.53

614"?38.5S

4,909,844.03

=-*--AgS9lsXli-

t"s At
lilarrh 31, 2S34

,, {$r$}

876,335,$13.08

A* At
lllarch il, ISIX

229,650 00

300.000.00
529.650.00

As AT

Slarch 31, 2033

6$,S$S.$1S.70
5,948,455.$3

122,147.5A

15*.7&S.a?5.77

747,S4S.18

4,31$,$31.41

237 .',?3.13

A$ At
ld'rrh 31,2013

9?S,4$3,702.7S8,,I
qt (232,264,358 S5) G22.22J'q4 4sL

6ir4.0?0"654.13 706.235.8?8"30:
8.'1. Trade rocaivablog
Trade receivables includes receiyables {rom dobtors during crdinary coursa of business and are nofl inlersst baaling

S.t, Froyislon lor allowancsg
For aliowanms, asssts aro le$ted sQllsctively fot impalrmoni, and impaired, il noce*sary. H$llmatsd irrecoverable amounl$ are

bacod on ths agsing ol the rec€ivabl6 balancss, caoss ol default inlo consideration and hlslorical experie*cei. The

ifipakffienl lora as baen roeognleod {*ct} HrHs s.



P Japan Private Limited
formlng part of the Atcounts for the yoat anded ltiarch 31, ?034

i,lovament l* Ellc'wa*cEs El lrada r*slvabltt

fcdls$ffs

{Jpening Balance

lrnpairnent lorses Recognirod during the Year as pet Expected

Credit Lo$$ {fCL}
Trade r€ceivables writtenofl

Closing Balance

{" Cash & Cash Equlvalsnta

&r*tculgrc

Partieqlalt

Advancs lncome Tax
Lesr: Provision Jor Taxes

(6,296 51 1 54) t7,529 12 .511

232:r#ffie5- - ezz,nl-ryg-

Aa At
t*arah t{, 1024

{!rfts}

As At
$rarslr 31, l0X3

{HfrS}

222,227,914.49
16,33t,$*S.0S

r0*,7$7,00s.s0
?s,0t0.0c$.fio

A8 At
Iti*rch 31, 3$?4

{trfr$}

AB At
tiarch 31,2{3i

{t'lRs}

Cash cn hand

Baiailc63 vtith Bank$

ln 0urrent & Call Accounts

ln l6nn Beposits
16,36s,S64.06 4.S79,1?4.?6

Balancs at Bank in Term Deposits includes amount held by hank as lixed deposits having malurity of thrse months. Accofdingly lhe

same is cla$sified as cash & eash equivalente ,

Balances st bank in lenfi & Call depos,t$ earns interest atfloatinE tates based 3n bank deposit rates. Short-tern depesits are made

for varying yeat o{ betv{een one month and lhree months, depending on the immediaie cash requiremenl$ of tha Company. and

earn interesl at lhe re$p€c1ive short'term deposit rates.

The above halances are considered as th€ ta$h & ca*h equivalenls for the purpose af Statement of Cash Flows.

10. Financial Assets At Amortlz€d cost

1,775,843.65

1S,590,0?0.41

2.0?6,402.01

2,545,772.7 5

Particulars

ln Tsrm Depositg 272.300.000,00 286.S00.000 00

____ ??3,$g*qs.00_ ___:19!gqg,g!g*s_

lnvestnrent includes Balance at Bank in Term DBposits held by bank as fixed deposits having natl]rin/ ab6ve threa months

Accordingly the same is classified as investment At Amorlized Cost'

',1 . Current tax Atsets/ (LlabilitieE)

As At
ilarch 3t, I0?4

{xRs}

As At
frjlerch 31,2{23

tHRC)

As AT

Hareh 3t, t0ld
tr.rR$)

Ag At
*{ar*h 31. 2S13

tu*$l

o-r)

94,SSfi,$1t'.0S 40-s$1,3S0.5?
(26j131,63r.0*) . {23,31s sss s61

______!q]t1ry4l __1I4r:.99,$_

:-'



NllF JcP*n FrlYate tlmlttd
iloi"* fornrlng part *f t$* As$6ilnta tor tht your *n$ml illar*h $1, CSI4

esstcsleffi

t*. OtI{l *urr€nt Ar*ote

St$fl Advefiass

UC &totgln

Prdp,qld f xPon$$$

Advs$cs To $uPPlior$

Cu$10fi 06Posil$

R$v0rc* VAT R0cslv$l)10

oihof rtlcslvtbls$

13. tqulty $trsrs (*plt$l

pnrtlculorf

AHt$orlx$dl
Equlty Bhsror of Bs. 100I, s$$h

S,{0$,S00 Squlty $harc*

l$susdi

fqulty rhares of R$. 1!0/- sach
t.000,000 Equlty Sharcs

Subscrlbod and {ully pald:
Equlty sharoo ol Rs. 1$0/- oach
1,3S0,000 Equity Shares
Of l,4llticlr:

68$i $}arBs owrod by Kansai Nerolsc Painls Lld., /ndia

3?9$ Sh&ros Bft held by local Porlias.

13.1 R$tffiElllatlon of $haro Sepltalr

Parthulart

Oponing Equlty Sharos

Ag( tlo. of Shares, Sharo Capltal lssuedlsubscribed durlng the
year

Clorlng balanco

Valus of $haros (NRS)

1I.? $haros in lhr company hald by sharoholdsr hcldlng moro than I ptrctnl

il.e s pl tho $hEroholdqr

.Xa*sai Neroloc Fclnte Limltod, lndla
'Ashok Bnid
'J*cvan Kumar Agrawal
'Ra1 Xurnar Baid
'v1ay $ingh Bald

r!,,3qs,$"it qp., .", .,,, *$,$t,{f?,lf
.--:3[W.i*sL 

-**f{#sfl"13!*

.As At
Har*I tl, t$X{

{xn$}

AT At
Msrch S1, lS?5

{f{Fs}

31-Xl$,?!
$*s,$8S.?1

t,*s4,{st.*s
18,?02.$i1,$$
1r.d$$.st?,0s

1,?43,1s3.s*

As At
H6f$h $1,l{r*4

iNnsi

t8d,$$$.4r
r4$,*$4,34

1.4&t,$$S.$$
1.St?,S4L30

1$,?8S,?$1.3r
1-3&8,$iS 00

Ae *.t
$Aarch 31, l**$

$00,000,000.0s $s0.000,0s0.00

2S0,$00,u00.*0 200,0s0.0as.00

,13a,0s0,0qp.q0
I aA AAh an^ nn
I JV, VVV.lVV "v!

130.000.000.00 1 30,000.000.00

A$ St
ira$h 31,lQlit

As At
liarch 31" 2033

1,$SS,AS0 1,300,800

1,10$,000 't.300.Gs$

r30,oo{,oo{ 
"..,,,,,,, 

$s*!g*g!.

A* At
$e$h lt, lgl{

{ilR$1

AT At
Mltqh 31- 3$ti

i!*ft$!

$s%

l tos
4!6
4tr6

s8c,0s0
1$8,000
15S,000
51,000
s?,000

$sq,0{s
rss"s$$
1S$"SS$

$I,0{$

J
$

1.30q.000
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rdNF Japan Privats Limitod
Notss tormtng part of the Acccuntq for tha ye*r endod lllsrth 3{' ?0?d

,t4. Other EqullylHsssivp & $urplue

Pltllsdts$

$({,$}s stet*rfi P$LFSJf, rit*
0pening $*lanct
Add: Frofil fsr lhe Year

*ividend Psid

15, Sth$ H$n Currtnt Flnanclal Llabitttla3

Pxdlculsr$

shon Torm

$HllWelfsra Fultd

frarticulars

Lono Tgrm

for Employe* Benafits
Lsava Eilsffshmeni
Hou*ing Re*ervo

Ar At ,&*At
Slarah 31, i$i* liarch 0{, Ii3tr

(HESI {Hns,

?s?,6ss,271.S$
r 1zds&,$o1,s8

s3t,3l$,2$$.81
s$,$73,SSS.1S

{?$,00q,p00 00j ", {6$,qil[q??.?fr
893JS834199 830,31 5,2S3.81

--.:=:::,ry ..-===E#

A{ At
A{arch 31,3124

{iln$}

A* At
t'{iarr,* 31,2121

4s.5s2 005.36 52,2S4.580 36

:-:-.sEftoffi" :::
15.1. Stafl Welfare Fund
$ral.f Welfare Fund consist sf 70% amount allocated out 0f undistributsd honu$ as rsqurred under Bonug Act, 2036.

1S, Provislane
As At

March $1, 1614

AS At
[4arch *1, ?0Ii

to. I

16.2
a.8?4,f;4$.47

31.?S9,9Sr.0S
3,560,*4d.ss

It

___**13&sdgH-

16.1. Leavo Encashment
lt is the amount piovisioned on accumulated leave provided as per Naw Labour Aet, 2074. The cornpany hat not don* actural

vatuatioil for the same as the impacl was considered immaterial by the maflagement.

16.2. l'1ou$ing Re$srve
It is the amoun! aliocaled as required under old Labour Acl, 1992. The allocation is @ 5% oi Nel Prafit. However lh6 prcvisrsn ha3

been *topped lrofi FY 2017118 as the safta i$ not raquir€d underr/e$LabourAct,2017
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$HF Japan Privata Limited
Hotss forming Sart sf tha Acttu{te for th* year *ndad Hsre h el, x$24

1?. 0oforrod Tax Liabllltles

ln*on.,* t** has been provided in accordance with the Hepal lncome lax Act, 2058. The taxable irrcome ha$ brefl torn9uled a{tcr

.fa,*ing sll lh* tiusin€ss felated deductible elpenditure under lncome Tax Act. 2058. Provision for tax has he€n provided for lhe

ou&ri8t as Per lncome Tax Act. 2058.

ir.1 Roclgnlsod delsred tax assets and liabilltlos
nFtprred tai rs measured besad on th* tsx r6t0s and the laws enaoted or substantively snatl€d 6t the balance shesl dalB. Deferrod

I** nnrut. are recognited only to the extent lhet thsre i$ rea$onable cerlainty thatsuflicient futura taxable income will be avarlablq

against rvhich such detsrred tax e$$sls are roalizsd.

nefored tax assets and liabilities ara atlributsble to the following:

P{rticularq

Psfs$sd Tax LtabltitY

Pr0peity, piafti Bnd equipmBnl

lnvenlori*$
Sub Totf,l

D*f*ned tar A$$Bta

Employee benefits

Sirb ?otal

Not Deferrad Tax Liabllltles

17.2,Tax recognised in Statsment sf profit and loss

PSttl6tilar$

Cunent incomc tax
Cur.ent Period
Adjrjstrnents lor prior Quarter

Sub Total (A)

Deferred tax expense
Origination and reversal of lemporary diffelenc€s
Changes in tax rate
Change in aceountlng policy

Sub Total iB]

Tst6I {A+8}

1 8. Trade Payables

Parti!$larq

Sundry Credilors {Net}

li!,Isq{il **-fiidiqs!-
?.sr8,?s?.oo -,,,'tp,&q,{4$!!_

I
As Ai

*larrh $1, 302{
{Hfr$}

A* At
#srth 31, ?otn

iHFS)

7,151-95S,0S 10,37S,220.00

(374"S0S.{0)

{374.S09,r01 (75S-843.00)

?,131,8{3.00 _*****gE*_,e$*!-.

As At
liareh 31,20?4

{1{*Si

A$ At
tlarch 3t,2nt3

tirnsl

26,721.831.00 37,847.009 03

26,72't,631.00
**:-ffi{ffir$'tt

{2,757,852.00} 3,8S8.003.0S

(t,?5?,852.00)

23,SS3,??9.S0 41 ,535,012.fi3

As At
illarch 31, *S?.{

{HRB}

A,* tt
t$arrh 11.3S33

tHHsl

15S,92?,SS7.3? 126,861,204 e4

1s9,92_7,981.32 _ 126,661,2_04 S{

.)
YY

ffiFh
ffd-"*n----c----^--

3.6&8,9{3.00

:::

tlt
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KHP J*P*n Privat* Limited
Notea f*rming part *f ths Aceounls far the yoar end*d f{lareh 3l' A0t4

1 9, othtr Flnanclal Llabllltio$

Pad{culars

Tax D€dutti0n At Source PaYable

Satary & Wages PaYable

LC PtYables
Excisa Duty Payable

Vsl Payable

Dividend Payable

REveruo Val Payable

Provision for Expenses

19,1. Frovi*ions

P&rtlculars

Provision Ftr Staff Bonus

Provision For Providsnt Fund

Provisisn for Sstling & Disttihution 8nd Other Expenses

Alloctttion ior CSR Fund

GratoltY

fagiculars

Sp**ing Ba[afics
Provi*sd 0urifig the Qu*rtsr
Utilizsd During the Quarler

Sloolng Ealfrnee

20, 0lhor Current Llabllltlss

Partlculals

Contrait Liabilrtie*

1j3,684,423.26 16A 469,775 47

-----$ai!gg38l- -*-3!9slrdFsll=

to I

1S.1,1

&eAt
March 31, r02{

(NRS}

17,13$,*18"1?
3,056,755.2?

15,710,902,#
14,M5.480.1$
'10,932,431.?0

10,7$S,000.00
't,s43,103.00

As At
Mareh 31,1014

s,s36,20?,00

1S3,003,4'12.8?

644,803-39

Ae At
lilar*h 31,3$I3

{Hns}

12,8S0,708 40

2,307,198 49
1 0,234,549.1 g

14,195,{62 54

15,447,333 ff3

41,990,000.00
1,388,528 00

As At
Ma.ch 31, 2023

(NRSi

1n n'rl nd7 nn

333,811.7E
141,891,716.3i

1 071 All nq

1S.1.2

1S 13

113,584,4?3.26 :---l-0!JgggglI-

19.1.1 Provision for Statf Bonus
provisaon ror Staff Bonus has been madB at 10% 0f net proflt. The balance as on date amounts to Rs. 9.94 million (PY Rs. 10.03

million).

19.1,2 Provi$ian lor Selllng & distribution Expens6s
A Froyision is recognized when the enterprise has a prerenl obligation as a tesult of past events and it i$ probable that an oulflow cf

resources and lransfer of economic benellts will be required to settle the obligation in iespect o{ which a reliable estimate can be

made,

The amount of provision recognized is the management's best estimate 01 expenditure required to settle the present obligalion as

al the reporting date. Management revie\rs provisions at each balance sheet date and is adiusted to reilect the best current

esltmate. lf it is no longer probable that a an outflow of resourc€/transfer ol economic ben€llts vrill ba requrred to ssttie the

obligadon, the provision is teversed.

19.1.3. CSRExPenses
ftre ror*pany has providrd 1% af its Net Profit belore tax tolyard* C*rpor*to $ccial Responsibility {SSR} a$ rQq}i.ed ufid€r sectior

54{1} sl ihe industrist gnt*.pris€s Act, 2078. The fund creat€d {or the'CSR is ts be utiliz€d tn lhe pres*ribed sector on the basis ol

an*ual planr and prografi$ as per the lndustdal Enterpriser Aut, ?07S.

Aecordinqiy The Cornpany hs$ allocated tur C$R Fund @ 1% of !'kt Ft*l]t bei*m Tax.CSR Frovid8d duri$g the Yaar far Rs"l t*
*iff* 1fV nr.r.SA nritlion). The tolalFravision as ofl repo*lng date ameunts lo 1JRs.0.64 mitlien {PY NRo'?'$I millien}'

ls At
itrarclt St.lQId

{}rFs}

AC At
fi&mh 31,3SI3

{NRS}
?,430,s8?"e8

1,5$$,4*$,00

Ap At
Uarch 11,1013

7,S7'1,472.0$

1.1{1,792.00
(s,468,{60.66) {1,014,710.23)

644,803.39 7,S71,472.05

As At
Mar*h il, 10t{

- Jll5s). , {NR$}

6,594,136 88 6,694,564 80

6.594.136 88 6.6S4.564.80

Ssntrafi cours6 sf buslnaei.

,FEEE

ffiffi CamScarlrlcr
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KNP Japan Private Lirnitad
l{oter f*rming part of th* A**ounts for ths yaar ended March 31, ?SI4

21. Revenua from operation$

Fa{ticula€

$*ls sl PrsSucts
Paint S$lss {Nsl}
".Lggt: lfl{gnlive$ qnd S{hsmsc
Yolal Sale ol FroduclE

qthrr Q$$ratlnq RgvBnue
$Nrsps Ssles

Fa{&ulars

,l fr€l.snus trom contrscts ririth cuatomgrs:
Sale of produc* {lransfenad at palnt In tlma}

Manufact*ring
Nspal
Export

Tradi*g

t" Oth6r speratlng reven*e:
$ale of Scrap
Oihsrs

Ililair]r Prsduet linse
Paint

Salss hy pedormance obligatioar
{Jpon d*livery

$laconrlllatlon of reve*ue fror* coritr*ct $,lth r$storrt8ri

fievonue fram csntradfr with cueismer *s per lha eontract ptlcg

Ad,$$lnsnts madr to srntrart pri*r an axountol
a i Oir**untsl&,*balesllncrn llvts
b) *lher Oparating *evenua

frsvsflu* from c#tracts with suslsrr1sr 5r Frotil rnd Loss

1,i4S,8SS,s3?.5S r ,5s*,651 ,7$0-56
(271:913 626 40) (243 724.1q1 H)i.077sgsr06.is t,s55,927.386.37

-:<

----,;4,7e7,?$q.7? '1,2s6,979.9L

___1@ __*_LEZJ!1J9gi?-

Y*ar $ildsd
fi{arch nl,1023

{fiRS} _ _.-

Yaar andod
!,iar$h 31,2S23

Netl

Rovenue is recognieed 10 ths extent that it i$ probable lhat ti€ economic ben€fits will llow to lhe Company aild th€ ravenue and

angoaigted costs inaur,ed or to be incurred can b6 reliably measured- RavEnuB is m€a$ured at fair value $, lhe consideration

received or r6ceivabl6 net ofValue added tax and Erti$e Duly.

Revenue eqmBrisas sale of paints, dirpensing snd mixing Mschines (Coloura$t Machlne) and sllied services r€lating te paints

business.

Revensg is recognized upon transier of ownership sl goods to the customers, provided pervasive evidence of an arranger,:ent
exists whereby collectabiiity of revenue is reasonably certain and no performance obligation is pending. Revenua fiom saies oi
goods or rsndering ol eervices is net a! lndirect taxe$, returns and di$counts.

i'Sahsme$ and inesnlives direclly related to sales revenue ha$ been nelted against $ales revenue as per NF8.S 15.

21.1 Disaggregation of rsvenue from contracts with cu$tomer$

The Company derivec revenue from sale ol products irom following major segmentsl

Year ended
rdarsh 31,!024

{r{Rs}

46,285,560.00 5s.362,880.00
1 ,077.985,406.1 I 1.35s,927,386.37:

I,031,$SS,846.'19 1,?$0.$$4,5f,6 3?

4,797,?62,72 1,956,97S.$5

4,797,I52.?2 1,?56,979.9s

1 ,5SS,65'i,750.5$

1 .031,699,S46"18 1.29€.5e4,5ql!7
i.0rr:6s9.8d6.1 9 1,296,s64.s06.37

1.03t 699 M6.19 r,296,564,506 37

i .ori.tss.84o. t I 1 ,236,564,506.3?
#:

1,$,{S,ffS$,ffie.$9

{471,$13,S2S"40}
{,797.?$3.7tre {243,?!4,}$4,'l $}

--)

.1,r$6.$.79.q!_
I ,357,1 84,366.32

dry&c*"t
ffi CamScanirc,

i..t

Yaar end*d
Ir4*reh 31, ?024

{t,tE6i

w
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KHF Jsp$n Frlvato Llmlted
Hstss funrrlng part uf the Ascount* frr ths year uRd*d lliar*ir $*, zstr4

I!. ffthor l*x*lne

llarthul*rn

S*Fernto lor *olorat:t un(l gela ol flr$rl Asroti
Il,orrt/{106a) On $nlt Of Q0l0rnnt Ms*hlno

*lher iRttlru
lnl.rrsst k*rr1

" t3$nk dnpo$il$

Rrr+ lrl*lerial C*n*smod
Pstk"tg M&t6rlel 0onrumsd
Chdn$6i ift |nv$nlsrls$ *l Flni*lad Geod*,
WF S *tock lF Trcd6
prsslrstlon & Msnufscturln* *vErhs8ds

ll*tmn
Yusr *ndsd

itrarch il, l$}{
fffasl

Ysar undsd
i{srrh tt, *0}}

{!,lnSI

26,583.52S 90 ?3.95S 236 33

?8,580,727,{9 25.8s1 011 07

ll,l, Oth*r lncottlo
#lhsf haofia s0nlsrl$$$ $t fil$e{llln0ous lncome .ecelv8d on salo ol eolsurffnl ma(hino v{hlch is aneiliiery lo fiiilor op€ration 0{ th€
4on'ipany.

31.1, lnl6rsct hcoma
|nler$st inc*$$ from Sank 00p0sits h$s boen rocognised uslng ofloctlvo lnt6fe$t mothod as raqukod by NAS 3s. Tho rato ol
eoncgrnsd h0nk kom whlqh lntsre$t incoma la eerned ls con$ldersd 6$ elloctive rete of int6re$t.

l&. $ssL {l Sals*

8s*l*sle&

Lt. I

2?..1

!t.:

Hcto*

gts,4gs,t$

1,?SS,7S?,43
s3*_7r4,*6

1,S$S,S$*,16

,1 I

?3 1

23.2

23,X

Year and*d
lliarsk 31. lotrrt

INRS}

4tt,is3,3?x.s1
84.?$t,900.83
{8,813,nffi.7S}

Ysir snded
i{arch ll, ?0I3

{ilf,$}
sss,s58,stt.$s
91,37S,?03.t5
6?,a72,*7$.r8

35.760 5t6 98 34.704.821 75

:--g9!,e,s!d1gJg- res,zrr.s:oU

1$,1, $nst sf lt{otsrlsl C$nsums*

PHr{lq,ffs

R*ry Mtt*dal C0flBum6d
0psnfns Siock
Add; Furchasr Surln$ lhs period
Lssr; tlosing Stsck

F**ltlng Matart*l f onsumod
Sponlng *trct
&dt: F$rche$s Srlriflg lho psrisd
t**a ; *lorlng $tock

23.?. Ch&ngo* ln lnvontorlss sf Flnl*hod €eods, Wlp & Stack lfi Trade

flantnu]p*

75,S$S,5G.38 7r,337,66t.8$# 492,293,372:31 595,958,s28.59

Year e*d+d
trl*reh 31, ?623

r0,337,$0i.8$
49r,S$1,321.S'l

s,s48,455.S3
8n,05t.3$$.*i

1 2?,363.1 75.19
543.933,41&.I8

7.244.5e1 ?4
90,079,€3? 64

{,247,823.33 5.948,4$5.S3
84.752,900.83 91.3?5.703.?5

577.0{8,I73.14 607,3tr4,fi31,84

Yrsr *rdgd
M*rck lt, t$14

{fix$}

Y6ar Gnd€d
t{arch 31, isII

$twk at ths tsoglnnlng o, thB psrlod
r'llli8*6d ss0ds
Semt Flni*hed 6ffids . ,,. &3.14?.$p ,, . ,.. .*1s.tlq,gq .

- 15S,8??,373.11. lel,ass,+5o os

156,?05.?:S.?7 224.?80,034 1s

1$$,$16,*08.5* 1$S,?0$,?35.77

t7,672,076,?8

_ _ :??, r{? 90 " - J.2.&1{156
. 1q3.,q$ff_Lgl- 158,827.373.2?

\Y

$torh al tha and ol tho
f tntshBd G00ds
$emiftnlshpd &u*dr

Padod

tm
f!5S r-"-q^ora11A1-

Year r*drd
tlarch il,3Sl4

ttlftsl

t6.8r 3.383.?fii



Japan Privats Llmltsd
forming prrt af the Asenunt* frr the ycar end*d March 3{, f,$14

Frildurtlsa & d{sn$f*eturlns Overhsads

Year snd*d
Marsh 

'1, 
I0l4

tltR$]

Yoar $nd*d
irardh 31, l0t3

tHRsl
nsumption ll $l** * $p*tot

Wage$ & Sthef Beflelit$

Expens+s

& M*lnten*nqel
Moehinory
*xilding

Exp6n$e$

Ptoduct{on Expsngas
Exprn*er faclory

Exponses
expsns*$
Running fxpenses

Admlnlstrative Exp*nso*

6enelit Expense+
€xpen*es

Sxpenxeo
and Olher Cornmunication Expense$

and Stationery

& Maintenanc.e;

- Vehicle
- Computer & ollite EquiFment

Iling and Convayance

Remuneration

- A$dll F€es
Expenses

Consultancy snd Professional Charges

ank Commi*sion
& Taxes & ftenpr,rrals

Olfice Expenses
& Presentation

$upport $*ruice Expenset

Amc Sharges
Expenses

lossas on Beceivables
Gain & Lcss

& Fenafty
{or CS8 Fund

fxpen$es

24.2 f;00,S00.n0
2,405.3et.55

937.d00.s0

763.$76.49

1,047.255.00
2,244,?71"6S

?4,905.A0

I,X5?,4S4.83

t,s$,3s$.s!
3,06S.000.0f,

t4.x 3t,913.327.51
?4.4 1fi,$z.gSS.{S

13.S75.0?
1,4*LS33,0S
1,141.?St.S0

:4.1 11,41I,elS.QS

s€8.1.tt.sg
t0a,109.121.86

%

1,738,316.9$

22,3{7,076.S3
1,8S,l,Sr3.54

1,0s9,1 J 1.13

rs1,397.91

t ?,614.fr44.16

35{,fi15.S{
2,S3S,SS{.5*

676.933.10
1S1,3:6,S5

. _.*_ .-_1,919,{4J,{

.:--3!#!*,g5l,3e-

2,220,S68 69

20,806,2$3 4r
1,897,6{2.10

1,3?0,265 00

317,1fr5.r3
2.744,855 13

llo /3J f I

') 17 t 1An 1t)

*50,429 81

1 54.804.S6

r,7s4 !62.84
__j1Jr,gu{_

?4.1

Yoarendad
lrarch ll, 2024

r!$ql __
75,7S2,304.02

3,049,66?.30

2,317,003.50
3,446,3&7.34
't,180,i01,95

18,5S4,333.00

3.607,0*7.01

?6S,383.1!
20,19S,0$1.06

Year endad
March i1,1033

- tt'tE$l _
s?,4s&,454.3{

3,53S,S9$.38

1,70?,035.38
1,0s0,585,S1

1S,54S,165.00

2,461,06S 18

468,531.0,1
17,2q0,0s2 98

s00,s00 00
3.480.&6S.SS
,.381.Se0.0S
1.03$,?57.13
1,245,43i.90
1,0s1.0u1.7?

14,fi00.s0
s,287,411"42
1,{04,24S.50
3,060,i{S0.00

?7,4S9,27S SS

20,000.000.00
8SS,8d1.60

r,555,4S5.00
'15.554.95&^00

, ". 
488,94$.34

*---13{*3!'II$L

-.t

m
Kg{.S r-.*q^ori11,ar.
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KNP JaPan Private Limited
|i*- r.tiorng part af the &cc*unts f*r th* y**r ond*d H*r*h s1, 1*I4

?0.1. ErnPloyes,Bsngllt ExPenser
can,nuDs b6ntfit expsrlsst inilud0s mOnttrly rsftlxfiAi8{r} peid End *l}tr benefil* lik* g*dicel

I*[ro'p*uot. Dcputalion Chilrgs$ stt. Thsss srs 3ummelt*d b*lourc

exPenre$, unrfolms' tra'nrng I

Partltula$

Sa!6ry I Aliowances

nr0rlallon ErPenscs

f o"',,out,on to Socral Securlty Fund

I eare Encashmenl

Stall Wellare IxPenses

16ploYeo P'oirt Bonus

Ysar sndsd
lll4rcfi it. ?$24

Yrsr sfldsd
fiturch i1' tszi*#;;-

15.$23'41s 7$

2"341,433 $5

?S'1,133 $8

4,98*'312'7?

{9,7?1.3i3.
t?,s43"$36.14
3,*fi4,?4$'91

s,3*?.2SS.S4

:#ffi,,rye
r ftuartar frur* APril '' 

?023.10

them. Th@ dePutation servce

# p*t tn* regurrsment of lhe

yh6 .rill$s1ty hae depositcdrproyidsd tfis r*var*s cha$s d VAr on dspulati$n servics chsr$e rSid/rryabla to

ffiffi;I;r;; r.ruroiri iuirite Ltd., lndia as per ttr* praii*tons of ss*. s{3} of valus Add*d lax Act *t t**pal'

i4.i.2 Contributlon to Soclal Sscurlty Fund

The coftpany has scnemee of employment benefits namely $ocial $ecurig {und as per labout act 2017. fligible employees r€ceive

tne retrr€m€nt benerrr p:an esrablishe; with Social $scurity Fund (sSF) whlch is a aefneil;tiiuution plan. Bolh the employee aftd

rrmpany make rnsnthly contributions to the $SF plan equat to 3t 9o perce nt l28n/" by i*pLy*, a I f i6 by Employee) oi the basic

sal3ry&/ages

24.1.3 Leata Encashrnent

in" .o*puoy has provided leave liability as per accumulated leave provided as per Labour Acl, ?074.

ir.,r."*i-i l.,rs nol done acturial valuation ior leave liability as the impact was ctnsidered irnmaterial by lhe management

*:'l,jjjj$]''r:i"lm:: the deputation aerviee ch*rs** atrior,Irtins to r'lf,s'l?.$4 irt'llhn rsr lhs
jjll.i".ri Z&a to lMJs Kansai l*erelac Faint$ Ltd", tr6ii, aa per *dagreemEnt entered inlo wlth

,]"""*"-is pa,d bwards thB lfi*iltrotffsr s*rvhe provid8d by tha prrenl is{1Iprr}y to {hg subsidi*ry '

,"uuriOiury rnd included in salary & allowances in Note ?7.

34.?, Aildltsr Rcmunsraticn

Year end*d
td*rch 31, 20t4

tha HoldlnE

Ysar Ended
*lersh 31, e033

{NRg}

100,000.00 100'000'CI0

500.000.00 -

--""-----.:.;:ji* 

! ry

?4.3. RoYaltY ExPerses
il;R;;;itir piid towards lhe use oiTrademark, Busin€$$ $ysioc"rs & Know-how, softaare & patents & Genera| Admrn'strative &

prnrgu*rnt S*rvices @ 1 % af Net $ales of Licen$ed Producti (Net oi Taxes) as per clause 3.1 1 of Article lll 0f Tedhilical License

Agresmefit

Ho,rieyer kom Oc! 16, 2021 the compsny has praposed to rficrease royalty to 2 % i.e. clause 3.1.1. of arlicle lll \rrill be ch*nged t0

z% karn lok ,Accordingly, The Company'ha* booked Royalty amounting lo NRs, ?2 91 Millions for the period lrom April 1. ?0?3 lo

t"larch. 2024.

paftsd3s

Slatut6!-Y Audlt Fee

Tax Audit Fee

40$,000.00 400.00*.*0

?4.4. Provi$lon impairment lorce* ofl Resalvablst
The So$pa*y h6$ mads ptovi$is$e for impeirn:anl during the year for Rs.1$.3 million, The irnpairment loss as been reesgnired as

per Expe{ted Credrl Loss model (ECL} I'IFRS I been di*closed in Noles 3$ of Finaneial Statemsnts

-*)

ffi&
E**S&ffi CarnScartlc'
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KNF Japan Privats Limited
N*tes furming pxrt of the Accnunts for tha year o*ded M*rch 31, gS24

35. $6llttl$ & Olstrlbullon Expen*es

Psrtlculat$

?6. F'nance Cost
Finance costs cornprises of intere*l on shsrt term bo{rowings in the fsrm of bank overdrafts. All these aosl 6re carlied at arrlonized

cost using effective intsresl ratB as required by NAS 3e.

Year ended Year endedpnrl;c?lar"$ 
Marctr 31,1014 March 31' 20?3

{l{8$r, INR$1

Advsrtisemenl
Tt ansporta tionlLoading'Unloading
Fainter Token
Painter $cherne ErP€nses

Sales Ptsmotion
col0urant A&c Charg€s

lnters$t Expgftse$

27. nsprsclation And Arnorllzatlori Expsnist

Esrticllars

Oepreciation I Amort;sation for the year

Tangible Assets
lntagitlle A$sets

_ 4,470.7q?.4S 1,823,163 4-2- *.+ro.roe.+a 't,823,163.42

Ys*rendsd
lli{arch Sl, e0l4

{itRsl
48,18$,SS3.?8
9s,4s4.4$s.5S. 7,S30.S77"4t
$?,s${,787.8S
x5,484,30$.3*

J JdH./IJ,O:'
I 72.434.32',t.1 1

Yrar ended
March t1, t0l4

{}'lBs}

5 063,?82.28
.!*=@

Year ended
March 31, ?0e3

INRS}

72.307 837 s3
47.352.1S$.17
18,24$,7$0 B7

48,559,055 20

37,063,6?3.45

Year snd*d
March 31, l0I3

{NR$}

13,098,334.41 13,213-S30,42

13.098.334.41 13,rl3,si.p.r2

\5
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?8, Esrnlng Psr Share

compsily prssBntg bae ic and diruted Earnrngo per $hare (Ep$) for its ordinary,hares.

Sasic EPS amount$ ars calculatsd by divlding ths prolit rr losc lor thc year attributabla ta orrtinary rquiiy hofdr.s of lhe
company by the weiqhtsd avsrag. numb*r of;quily ehares outstanding during the year.

Drluted EPS amount$ are calculatsd by dividlng tho profit or 10s$ atlributable to equity hotders ol the ctmpany by ih*
lveighted averags numi&r ol ordinary shares outslanding durinq thB ysar plus the i{eig'hted avetage nufiae( ol otdina{y
sharos that would be igsusd on coftvsrrion of all tho diluiive potentiat crdinary aharag iito ordinary equity shar€

KNP Japan Frivatc Limlted
Notes formlrrs ps* of tho Aceounts fsr the yoar snd*d lUlsrch g1, a0l4

PEdcular*
Yaar *ndsd

ilarrh 31,2f24

Frofit f6r tha year (fts.) afl6r tax
Weishtad avsrss€ numbar sl sharoe
tsa*ic Earnin0 per shar* {8r.}
oilut*d famkg por $hars i8$.)

Y€ar *Edsd
l$ar*hX1,7*23

(ilH$|

s9,t73,*80

*The company has nol i$suod any potential equity shares during the ysat and accordingly. nence, the basic and drluted
earnings psr $hars are $ame,

,30c,0c0
AO

ss

112,458,992
1,300.0$0

a1

B7

*)



K$IF Japan Prlvate Limlted
Hotsa fa$iring p*rt sf tlrs Accouxt* for ths year end*d illl*rch li, g0rd

2S, Contlrlsent L,abllltles & Capllal Commltmrntr:
1S.1. Cootlngent Llabllltlss
Contlngent iiabilities aro polential future cash out flows, whera th* liks,ihood of paymant ir considered m6(6 lhafl remol€, hut i1
ns! cofl$idGrsd probable or csnflol bo messured r€liably.

29.1,1 Cla,ms agaln$t th8 CoInpany not Ac*no$rtedgod as dsbt:
i) Corporats Tax MatteB:
The lneoms Tax assessmenl has been eompleled up ta FfY 20181'lS {i.e. up tr July 16,20i9} The cornpany has nol af*ette.J
tne sBid a!$€$$me*l $f the tax liabllitits tegarding tncrrne Texeg assessed qi zov,. ihe company ha$ tppealsd aflalnsl rl and th€
case is panding at Supreme court, the verdlci rl xhlch le siill aluailing. Ttre dltait al demand i! given fetavl;

iil lndirect Tsroa llJlalts.el

The s!31$m6 sffio+* Parta has d*manded egsinst shfft duty, Excira & $trort vAT $.hi$l srh6s dus ts the r/als6li*r; !e$lj6 raissd
by cvstoft$ sfnce Ao pef ths sornparly tire itern Ehould bE ilas*lfied in tlls ll$H 6cde *f d*ty rat* of 1&% bui uar flss*iti&* by
ths custom* of{ic+ in tl$N ccde sl d{rty r*!e of $0%. Aseordinsly, ths difsrs$lisl sustoffs d$ty sf 2014, Exci** @ is+ & yAT #13% on it ha$ been demanded by ths &us:601s 6fice. The connpa*y fi*e n*l acsepted ths aai* dernafid as detailsd trelsrr sns i$
in ths Fr*r*s$ &f aFpeal against it.

iii) Psnding Litisationsi

al Suit Fil6d By Employee of Company:

lf5-yftolee of Company Mr, $urya Narayan Das has filed case against the company regarding the pssrtion issue in Fy
?C70fl1. Ths cornpany has tsrminated the employee from that date, however the ca$e is still pending at honourabte Suprer3s
Coutt, the verdiot of r,rrtrich is slil, avraited.

FY Tax L$t*r
3*f*rsRre llo.

?s't8-17 {2S?3174} 13,7?8,107.fit CI. No.1826 11'tw2a7*
t8l7-18 {?o?dAS} 15,$7?,184.00 Ch. Hs.831 081054s78
?srs-l9 {2s7517Si t1,!3S,67$.87 Ch, No.'142 s6103/2s80

Total $0,58S,ESr.43

b) Suit Filed by Company on Deblor$:
The Company has send the Legal Hotice tc customers through cornpany lawyer whose cclstanding mtre lhan 180 days or mcr*
lo re.6ver the company m0ney.

ivl Unexpired Letter of Credits:
rhe cornpany hac folloriing contingenl lisbiiity against unexpired retter of credrts:

Partjc ulars

Lettei of Credite

,&s At AsAt
March 31, ?0?d Alarch 31, Z0Al

{!{ES}

4$,91$,4{4.93 t1,?09,8s0.d5

1,,1.2 gank 0uarantpe:
Sank Guarantee ha$ been provided to llre d*partmeni o! Customg lor EXIM Code R* 3,00,000 again$t 1008/c margin

--)

Lefier
R*far*nco l,lo.

Lette;--.-...-
f,af*rence bate Custorn Exrhu Outy VAT Total

076/$77 Ch.Ns.7S 21t}gt2*76 7,5A6,4$4,00 3,4Sr.&55.r.t 1,434,tSS.41 1?.4?3.334.Sr

M?9&8&MS950 05102120t1- &-
21t*3t202,1 u,!$9,824.7S ?95.a77.21 ?.5{d.$$2 S0

Total s,**{,319.7s 3,45{,&5$.21 {,730.081.63 1$,038.t3,S.62

ffi C:rnT Sr-rn,r,-

Lettrr
Re{Arana6 r}nlE
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KtlF Japan Privnte Limitsd
H*tes farmlng part of the Accaunts for th* y*ar ended lttlarch *1.I0[4

30. Slvldond:
Dividrnds on ordlnary aharea are ratsstlissd as s lisbi,ity and deducted lrom €quity when thsy ar€ approvsd by lhe
C0fipfiny"$ ahareholders. lnlarim divldBnds ars deducled from squiiy whsn lh6y are pald.

Oivldsnd$ prcposed by th€ Eoard ol Director$ after th8 taportiog date is not recognised as a llabilily and is only disclosed as
a n$is 10 tho {inancial $taiemenls.

31" $upltal &{Bns$srn$nt:
For lhq psrpqss *f the Oompant's eap{tal ix6}{g6r$*fit, c*pil*l }n$udss i*xued *quig e*pit$I, rhsrs Srsmium and flll slhsr
equitl r$ssrvs$ ettrib,rtsbls l$ lfta €qility hold*rs ard Redsernsble Pr*ferenre $lar* capit*l wh[ch *s i*n$idsr$d as liabilily
under HFfr$. tha primary abJeciivs sf ths Cor,npany'* capital managame*l is t6 maxirniio thr *harehotder valre.

Ths Som$afty roan&gs$ its capital $tructurs and makqs *dju*tment* in light of *h*ngel in ecsnsmic eonditions snd the
requirem*nt* of the financlai covsnant$, Ta mainl*in o. adjust ths capilal rtructure, lho Company may adjust the divrd$nd
payfiEnl lo sharBholdar$, rBturn capit8l 10 shsreholders or issus n*w shares. Tha Company m*nltors capital using e gsaring
ratio. which is net debt divided by aquily. The Company includes wilhin nel debt. loans and borrowing* less cash and carh
equivalents.

The company has no any long term b$ffowrngs and has nil debt equity r6tlo.

No changBs were made in ths obiectives, policies or pr$ces$e$ for managing capital du.ing lhe Period ended 31 March,
2A24 afld March 31. 20?3.

12, L6aee $FRS 16
The Company has nct been recognized Right of use* Assets and Leaee laabilily as per NFRS 16, because as per
patagraph 934 i,e. 'A lsase is no longer Snlorceabls when tn€ l€ssee and the l*ssor eaeh has the right to terminate tne
tee$s lyithoul permission from the othsr party with no morq lhan *n insignificant penally',.

5ince, all the lease are cancellable on rnutual agrsement bsh#e*n both le$sor and lessee wtlhout signif,canl penaltiss.

33. Alls$snrs$ of Sredlt Losees
The {$ff}s*f$ sxpQ3ura to sr$dit rielt is insuancud $rsinly by ihs lrdividirsl 0fisrscteri$tiss sf each c$sterner. Ths
Mans$*ltls*t gBtYlrfiifies hs$ *3tabli$hsd a cr*dit p*liry u*d*r *ri*h e**r ne\r, cu$torner is snsly**d individuaily far
ff*dilwortlirc$$ bsf*r$ ths fiompany's $taridsnd p*ytlsnt end d*livory terms and s*fldifi$rl* {re *$*re{. Ihc Cs$$€fl}'$
revie$r includes finanrisl 6tatsmsrt$, crsdit *$*nry i*f*rm*t.$il, indurtry iflf$malisn *n{ in ssms saBss b6nk rsfsrence$.
$ales lirnik are esiablished for each clrstorner *nd rsvisrffid constan$y. Any sal*s exceeding ihose lirnilE require agpr*val
Irom &e fifinB$€rr'|6il1.

The toacent,elion $t credit risk is lirnit*d dus ts the ffist thst thd su&1smar be$a i$ lsrge. Tlsr6 is ns ru$lof,lsr repr$$€fitin$
more than SYo sf the tslal halancs of trade ressr'yahlee. For trade recsivablss, B$ a Frsdi6{l sx$sdient, lhe Sompa*y
*mp{rtes $redil }s$$ allowa*€s hstsd c* * pr*vieio* mitrix. Ths proviston rnatrix is pr*pared based on historlaetly tb*arr*d
deia$lt anlsunt$ over the expectsd lifs of trade recstrusblsr sEd lB sdJ$stsd for fsrward-{ooklng estivnete$.

Padiculars

Oividend Applopriated/Faicl during lh8 year

Dividend Per sh*r*s:

{t{o ernert in exrecte$ eredit l!}os allowance on trade regelvable

galanee Bt the b$Si*nin$ sf ths year
N-oss allowsnes me*$ilred at lifetirns expected credit losses
Trads rereiv*Sles wriRrnoff
Ealancs at ths snd 0f the y6sr

(9.re6 511.54) (7,5291?5 51)

--E3fg1*9gi:- 
---1313??.9111!-

A$ AI
ftilsrsh 31,ltH4

{}rRs}
,6,000,0s0 c0

t 20.0fl

A$ At
Mnrnh $1n tr014

(NRS).
323,2?7,&74.49

16.33?,$96.0S

(Insl
65,000,00s 00

As AI
Sarch 31, IS?3

cfl nn

As At
trlarch 31, tt8*

{NRS}
209,?5?,0S0.00
t0,00s,0s0.us

b\

ffiffi CamSc-anirc'

)



HNF Jspfln Private Limlted

uorrs rormtng part of the A*rcunts for tha yosr *nded $dxrch 31, I0l4

u- Flnsncial lllstrumonts :

lccoilnttng Classiflc8tions and Fslr Value

Ihe {arr valde.oi tl8 8:::ls,and liabitities are includod al lh€ amounl atwhich th6 instrument could be exch*nged in n curent
{snsact,on :--Y:i-Yll:: partie$, olher iha* in forced or liquiderion sete. Th* lollowing methods ond ossumprions wer& used

tJ eslrmBta the llarr values:

a) Farr Value,61 :i*111,::"n't€rm depo$its, trEds and ather short term receivables, trada payabte$, olh*r cu.refl{ lrabrhtras,

snofi tlrnr]:::t^I?:.:Tks.and other financial i$$lrument$ approximare,hr; ;;;,Y,.g amounr$ i*rgeiy due ro rhe ehcd leri"rr

rilluntras of tnese insltumsnts

b) Fnancal-insv::::,':,,:]'l fixed and vsrisble inleresl rales BrB evilluatsd by the company based on pararneter$ such ns
rrrteresl rates-and !ndrvrdual credil worthinass of th€ counterparly. Based sn thls svaluaiion,'aliowances ars iakon la lhe account
lo. tna expecled l0sses ot th6s€ racsivables

The conlpa$y uses lne following hierarchy for determining and disclosing tha fair value of linancial instrumonts by valuatron
ro r h r'ilou8.

Level 1. quoted {unadjusted} prices in active markets ior identical as$at6 or liabilities

lev*] 2. other tec}niques ior which all inputs which have a significant el{ect on the recorded fair vatu& are obsarvable. erlher
direetly or isdirBcttY

level 3: lechniques which uss inpuls thet have a significant effect on the recorded fair value that are not based on observable
mgrket dsta

The ca,rling smounts and iair values ol financial in$trumsnt$ by cl6s5 are as follows:

value Fair rralue msa$uramefll u$ifig

Parlig.t{ls|g

Financial asseis
Non. Current

Srcurrty PePosits

8g l,{argin

Current
Trade Recelvables
Financial Assets At
Amorti:ed Cosl
Total

financjal liabilities
Nnn. Current
Olhrr Financlal Liabilities
Frovisions

0urre*t
Trade Payables
Oihe, Financiai Liabilities
Total

Fair valua
thrcugh prsfit

Bnd loss
t,FYTPUI

Fairvalus throilgh
othor

comprahonsive
lncoma ffVOCf)

Amortised cust Lev*l 1 Levet 3 Level 3

24S.S50.00
300,000.00

644,070,654.1 3
272,300,000.a0

s16,9r0,304.1 3

48,552,005
23,'t74,4S7

159,9?7,S87,32

?4S,SS0.00
300.000.s0

644.070,654.13
2?2,300,000 $0

- 9{8-9X0,3S4.13

d8,553,S05.36
lg.1?4,4S7.47

15S,$?7,$87.32
192,508,914 04
rl24"tS3,{04.1s

"> s
*

6*€&gffirury ClamScaurrc
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KNP JaPan Frivate Llmited
$sta* tEflrttn$ part 6f ths Aceau*tr for tha y*{r t*ded l$ar*h 31, ?014

iL'fffii11i::ffiilfr1r- bgen do$pr*red up ro Frt' r$$ff6 {up ls AsMd sr. ?*?$ aquk*tenl to July 18, 201$}. rhe *o*p*ny has

-lji*ou-pt*a rft* sa6 assessffisnt 0f lh$ tex |tabiltlies tslsiding Incs$* T*x*s a*set*rd S g0%. Th6 asmp$ny hse sFFssled agriflel it and

il" "rr.',- 
peftding st Supr€rl€ esurt, tlta verdiel ol xhittr ls st$l alvsiting. f*s det*ll ol dt$and is glven bel*ar

Trx Le{er R€f. No. Lattrr *d, Data,

10?$r?1 ,.,,,,,.
13,?7S,107.S? ch. Ns.182S 1 V0Si207$

15.577.184.00 cI.l*0"$31 n810512078

t1,236,675.87 Ch, Nq.r{2 o8/03/2080

Tetql 5t,sa9,96?.t9

.tho iRO has als$ asressed th6 VAT & TDS amount of FY 20?$ff6. The company hac acc€pted the said sssessment & the comsany ha$

paid tlsre tar liabilil;€6. The d*tail oi TOS & VAT paid ir given below: t

FY YAT Flnq TD$ flne Talsl Letter Rof. llo. l-ellor Rer.orte

I*73/14 3,01?,S$3.S0 3t7,156,S4 3.344,?09.$4 Ch.No.1825.1E27 11r0$/3S75

207f$6 6d0,s33.00 8,215.0* 6{S,14S.00 frh. Nr.127, lt6 16/0?/2080

lqtsl 3,S58,{86.00 335,371.t4 3,993,85r.!4

3S. 86lstdd Farty olsclo3urov:

r) Ihs Company ldsntifies the follo!.,ing as ths related parties undrr lhe raquiremenl oi l,lA$ 24.

Holdlng e smplnyl
xansai Nerolac Paint$ Limited, Murtbai, lndia

Sub*idiary ComPanY

Non*

Xsy lianag€rial Parsonnel:
Ashok Kumar Baid

J*evan Kumat Agraual
il{anoj Kumar Mishra

Pradeep Agrawal
Pl?Vifi Eknatlr Jadhav
Anil Kr- Singh

Director
Director
Country Head

Senicr Manage{Comrnercial}
Factory Hrad
Depuly Manager, Accounts & Finance

iii Bclatsd Parly Tran$artionsi
,4ll Tr*nsaclions with related parlies are canied out by tbe company at a$x'$ tength prices.

{Pursiars},
Salss

el*$ing
BilfinesFarty llams BelEtlsn - llrtxro sf

Tra*sictlon
Opening Othrr$ {RBsolpi3P

Fay{fients

sg,?45.1SNepal $halinat
Cement Pr"t. Ltd.

C*fimon Dirertot-
li*lee

99,745.16

t aa"?4s.772,924,102.00 {2,97S,28S.fi0}G*y6l Ha{d$Brs,
Biff*l8eBr

Commoil Director -
Sale$

177,{33.43

s.3*$,654.324,98t,?91.14 20,770,147,00 tls,&46,283.83}$iddhi $nayak Pvl"
L$., Aitlrmi.

Relatsd lo Sire$tsr -
$aleu

{$"s53,117.27} 10.s9s,929.?? (478.$3?.$$lSiddhi Vrnayak Pvt.
Lld.. Eirsuni.

RelaBd t0 0ir*dor"
Purcha*r

(4,525,650.001

{2,3?1,836.00} 2,37't,$S.m 1*r,653.0SShahmar lfivsstment
Co. P!.1- Ltd.

Common Orsclor-
ftent

'ts7,s53.00

105.0c0.09 t1,333,4S6.00) 1,*?5,000.Q0 3d$.5S{.40Freeti Baid Oirector Wale - Rent

{66.r$*.S*}Xraniai Herolac
Painls Ltd. Kanpur,
Jainpur

Holdin$ - Purcftas$ {66,156.80)

71.4?rt,3S{.3? {??,344,5 s,6?)l"{oldjng - $ervice {97,539,561.56) t$1.185,368.48)Hansai HsrolEc
Pai*B Ltd. Mrfthai

2,S84.0[E].00(2,*$d,0os.0o)fdr. Ashok Kuolar
Baid

Dkectsr

2,93{,08[.00{?,{6{,000.0{}Mr-Jeevan Kumar
ASrai,(al

Dk*ctor

t988,S0o.oo)ilr. ftaj humar Aaid $harsholds,
(9s0,$ao.*o)Mr. ViW Sin$h Efrjd $haroholdBr

{61,1n0,3qf.tE}13,1St,?S*,?trTqtal (s7,188,7{7,S31

J
ffiffi&cu*scanner

rY

F*Bt
r1,s{8,gQs9? rr.!r!;!3t ?:

,, \n1

{

*



It''f
Note*

Japdn Private Limlted
iormlng part of the Accounts for tfte y*ar anded Marah 31, I$t4

^1 ttoar,sas lor Solling & Distribution Expenses;

!'-',"ro7ou"Ih" 1'::.:lp^1lses 
for sales promotion exoenses & orher sa,es rerared expense$ ijke rrip schemes. dedrer seaeon $t.nr:r,..:

.;;#;; the esir,,nared carculations related Io the sates for yea, enceJl,.,t;;.;;i:il;;"
e,L "-

-. oarr'd & Purpose of Financial Statomont:

1'" *l r,.,. ptorl.illl of, hcome-Tax Acl, ?002, the period of financiat statemant$ should be fiom the dale of regi$tratign to rhs end al {naaciat"f-ll o J,lv 16' 2a24. However this linancial staternenl has been prepared for lho poriod ftom April 01 , 20?i 1o ,,,{arch 11 , zfrz4for purpose
)l'rrnior 

lrr,on *,th the holdins companv M/s t(ansai lrerolac painii illA,ilj;;-"p", *sur.*o requirernent.

ia E\ents aftor RaPonlng OatB:

tuo.i,rrrtt'n*t 
have arisen since'tne 

'eporlin$ 
{iate which would requ,re adjustmatls to, or dis6,osu.e in the financial slalernent$.

ro. Rsgrouping of Figuroe:

t:cvr0ns 
y€ar's flgures' have been regroupedlrearranged wierever necessary,

l{. Mlscollan9ous:
r'rL.t amounls are stated io Nepalese Rupees (ttpR).

,,i it' t"' "tount 
confirmation with regards to Sank Balances. rales, purchase, receivables and payables are in prcc*lr of obtarning frora

inefil.
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